Beautiful China Holdings Company Limited
£ B P RIERERNE)
AUDIT COMMITTEE — TERMS OF REFERENCE
EHER TR RE

1. Membershlp

2 B

1.1

1.2

1.3

1.4

The Audit Committee shall be appointed by the Board of Directors (the “Board”) and
must consist of a minimym of three members (the “Members™).

ENABORBEFOEERRI = LMBEM °

Membership shall be confined to non-executive Directors only. The majority of the
Audit Committee must be independent non-executive Directors (“INEDs™) and at least
one INED must be with appropriate professional qualifications or accounting or related
financial management expertise.
FREECUAERAFVITEF - BEBMRBEABILIDNITEF > ML P
ELABAFPATEFARGEEEERS  REHITH S RAAMI AT
CEER R

The Chairman of the Audit Committee shall be appointed by the Board and must be an
INED.

EREBRENERALEFCEERALBIFIITEF

former partner of the Company’s existing auditing firm shall be prohibited from acting
as a Member of the Audit Committee for a period of at least one year commencing on
the later of (a) the date of his/her ceasing to be a partner of the firm; or (b) the date of
his/her ceasing to have any financial interest in the firm.

MG ARZETANERBNBELANTESAFGALLT AR (R EHALE)
AR EDS—FR RFHEEREETORE (2) BB LAAUZERINSHEA
By a8 Rb) RABEFEAELNMHEA KA H -

2. Secretary

B

2.1

The Company Secretary shall be the secretary of the Audit Committee.
NABRERBERERCHUT -
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2.1A If the Company has more the one Company Secretary at the material time, any of the

22

Company secretaries of the Company may act as the secretary of the Audit Committee.

WwRNNEBB—LENEHE  MEM—L2ARETATHREEZHEZE S0
io

Notwithstanding any other provisions in this terms of reference, the Audit Committee
may from time to time appoint any other person with appropriate qualification and
experience as the secretary of the Audit Committee.

BERGERIERT  ENEEETASEEA LA SATRPERYAL
BirEpEaend -

3. Meetings

ik

3.1

3.2

33

34

35

The Audit Committee shall meet at least twice e€ach year. The Company’s external
auditors may request a meeting if they consider that one is necessary.
BEHEBECESRAEIIBHMREB - QAN BBUSLRATE TEREH
il -

The quorum of the Audit Committee shall be two Members.
FHEERUERABARERA

Meetings could be held in person, by telephone or by video conference. Members may
participate in a meeting by means of a conference telephone or similar communications
equipment provided that all persons participating in the meeting -are capable of hearing
each other. .

THRTURSER TEIRRETEAMABH - AETRBEH TRKRLLHEM
BT ASRGHE  RELEFHUNETTERIEER -

Resolutions of the Audit Committee at any meetings shall be passed by a majority of
votes of the Members present.

ERERCGHNABERERTREBLHNA ARG -

- A resolution in writing signed by all the Members of the Audit Committee shall be as’

valid and effectual as if it had been passed at a meeting of the Audit Committee duly
convened and held.
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3.6

— T HEHMLEESIRABLENLBAY TAMRENBY  HiokRt
E—REHBRRABITHERLEE e eHRAE 3 -

Minutes shall be kept by the secretary of the Audit Committee. Minutes shall be
circulated to all Members for their comment and records within a reasonable period of
time after the meeting.

TREMSRESBELLZE SN ERGF SHLGRAETRA —REOEBRINESFLH
BREREERLRFELEHZA -

4. Attendance and Voting at Meetings
HAFRABR

4.1

4.2

4.3

At least twice a year, representatives of the Company’s external auditors will meet the
Audit Committee without any Executive Directors being present, except by invitation
of the Audit Committee.

NE B EREREEESAEREAGTHER R MAR SR L R
BREVRBTEFE WTEFRELER -

At the invitation of the Audit Committee, the following persons may attend the
meeting:

WEFELER B THALTHA R

(i) Head of Intermal Audit (if there exists such function) or a representative from
Internal Audit;

PR AP 2 (o B PR BN FT) R PO AR B3R P 89 R K

(ii) Group Chief Finance Officer or Head of Accounts Department - (or person
occupying the same position); and

ERMBLE R SHIFEE(RITHERMTHIAL);

(iii) other members of the Board; and

FFTHEARR AR

(iv) other persons.
HEi AL e

Only Members of the Audit Committee are entitled to vote at the meetings.

REFMLZRGARAMETRLEE -
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5. Annual General Meeting
AL-ES S o

3.1

The Chairman of the Audit Committee or a Member of the Audit Committee (who must
be an INED) of the Audit Committee, shall attend the Company’s Annual General
Meeting and be prepared to respond to shareholders’ questions on the Audit
Committee’s activities and its responsibilities.
EHEECEIRR—ERBE(RABLERTERRARAELIRAFRe LAAHY
BREAREHEECHTH LM EGRMIERE -

6. Responsibility and Powers

HE

The responsibility of the Audit Committee is to assist the Board in fulfilling its audit duties

through the review and supervision of the Company’s financial reporting system and internal

control procedures. The Audit Committee shall have the following responsibilities and powers:
FHERGOBREARYEFTCREBFMNRAEE LIS TRIAANNE LA BT
HEHBME - -FHEECEAUT RizhfiED ¢

Relationship with the Company’s auditors

HLx ) A% B ET 69 B 44

6.1

6.2

to be primarily responsible for making recommendation to the ‘Board on the
appointment, reappointment and removal of the external auditor, and to approve the

remuneration and terms of engagement of the external auditor, and any questions of

. resignation or dismissal of that auditor;

EREAMIIEHBENEE - EMLEARLOEF RN - IEINEH
BLET &Y 37 B0 RS A AR AR 0 RO FEAEAT A B 0% BT SR I B R AL BUET 69 PR

to review and monitor the external auditor’s independence and objectivity and the
effectiveness of the audit process in accordance with applicable standard. The Audit
Committee should discuss with the auditor the nature and scope of the audit and
reporting obligations before the audit commences [and ensure co-ordination where
more than one audit firm is involved};

RABARAHBRERHRERN BRI THIERABEEART AL 4 E
BERAHH L ERENARBHEGHABEBEREGRANIRTE; 0F
BB — R FHPA SR T > QRS REMEZAEBA]
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6.3

to develop and implement policy on the engagement of an external auditor to. supply
non-audit services. For this purpose, external auditor shall include any.entity that is
under common control, ownership or management with the audit firm or any entity that
a reasonable and informed third party having knowledge of all relevant information
would reasonably conclude as part of the audit firm nationally or internationally. The
Audit Committee should report to the Board, identifying any matters-in respect of
which it considers that action or improvement is needed and making recommendations
as to the steps to be taken; :

MABE BT REFRERFH EER BT URRT - MERER T » SPEZH
EFEITH A RMB A RWE —dH# - A ML EMHE T el &
— BB EMAEEMARGEEY  £EEFAT M T ZRMB NG A T
HANNMALRBERERG— B EMEE EREEeRRERALAR
BOFHRLENFTENEFTRS SR RF L TIRRG LI

Review of financial information of the Company

%M 8] e R AE E o

6.4

to monitor integrity of financial statements of the Company and the Company’s annual
report and accounts, half-year report and, if prepared for publication, quarterly reports,
and to review significant financial reporting judgments contained in them. In this regard,
in reviewing the Company’s annual report and accounts, half-year report and, if
prepared for publication, quarterly reports before submission to the Board, the Audit
Committee should focus particularly on:

BERANGMBBARNGFHERLEREKR +$Fﬁi&(%ﬁ%%)é
)R EN > EENREARREFMBFMHBTRGERERL - A28 T & > @'#Z
ZERENEFIRIAMRANFEREREE ~ FFARER (FRALE) £
BRAEME BB A WK RRE T BN HETHFR !

(i) any changes in accounting policies and practices;
IR RARH A EMRL;

(i1) major judgmental areas;

BRERHE T,

(iii) significant adjustments resulting from audit;

Eazdim b Reg & RFEE,

(iv) the going concern assumptions and any qualifications;
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6.5

DEHFELSMBBRRIEMRYEEL;

(v) compliance with accounting standards; and

REETEHER R

(vi) compliance with the Listing Rules and other legal requirements in relation to

financial reporting.

REETHMMBE TR (LTRA) REBEERE -

In regard to 6.4 above:-

#mEit6d4EmE © -
(i) ‘members of the Audit Committee must liaise with the Board, senior

(i)

management and the Audit Committee must meet, at least twice a year, with the
Company’s auditors; and '

EVEESAEAADANEET  SREVHEARMBAFEHERGED
BREENHBETHERR &K

.the Audit Committee shall consider any significant or unusual items that are, or

may need to be, reflected in such reports and accounts and must give due

- consideration to any matters that have been raised by the Company’s staff

‘responsible for the accounting and financial reporting function, compliance officer

or. auditors.
FEHEAESCRFENLERLEED PRRBIAERBYEMEARLE
FER BB ERXE MR B TN RAMEERME - ERE XL

MR eYFE -

Oversight of the Company’s financial reporting system, risk management and internal control

procedures

BANNMBTRMNE. ARERRNNEEES

6.6

6.7

to review the Company’s financial controls, internal control and risk management

systems;
Wit o Sl 9 P S BE AR - M SR BRI BRI B A A

to discuss with the management the system of each risk management and internal

control and ensure that management has discharged its duty to have effective systems;

including the adequacy of resources, qualifications and experience of staff of the

Company’s accounting and financial reporting function, and their training programmes and
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6.8

6.9

6.10

6.11

6.12

6.13

budget;

BEBRABEEARETERNPEL 24 HREEROABITREZLARG .
H, ORBEFRBAALCHAMBERBE T DT R - BT ERREHREITFTLYN
MDA BIABELHRIBRAEMBEEIRZTLE,;

to consider any findings of major investigations of risk management and internal
control matters as delegated by the Board or on its own initiative and management’s
Tesponse;

EHREEFEHER  REMARTEAANERFEN TR HELFRETE
&9 B & EATH 5

where an internal audit function exists, to ensure co-ordination-between the internal and
external auditors, and to ensure that the internal audit function is adequately resourced
and has appropriate standing within the Company, and to review and monitor the
effectiveness of the internal audit function; :
4o > 8] 2% H PR AR S h e JRAEAR N B e MBS AR AT 8 TAE AT B3R LR AR
NABBARAD] NEA RHFTREE > LEFRE R UBRHTRER
PSR AL RE R T R 2

to discuss problems and reservations arising from the interim and final audits, and any - -

matters the auditor may wish to discuss (in the absence -of management where
necessary);

HUHGHRETRALEREFH T HANPNRAFRZIK > UABEAFTE
Hin A FE (wFEE TEPEARBRGEATET)

to review the external auditor’s management letter, any material queries raised by the

auditor to management in respect of the accounting records, financial accounts or. - -

systems of control and management’s response; -
WMENEGHGLTEEL S (FRHEARPEH) ~ BEGK e sk ~ M5
REREZLZAMFTRERAGIEMEARMATERFEHTE;

to ensure that the Board will provide a timely response to the issues raised in the

external auditor’s management letter; :
HGEFEART RN HLREGLTEERY (FRHARALM) TRE
FH;

to report to the Board on the matters set out in this Terms of Reference;

RABEREGXABRIFENEFTCER;
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6.14

to review arrangements by which employees of the Company may, in confidence, raise
concerns about possible improprieties in financial reporting, risk management, internal
control or other matters. The Audit Committee should ensure that proper arrangements
are in place for the fair and independent investigation of such matters and for
appropriate follow-up action;

BMEUTRHE: 2SBETHEFHMBFER  BRETE - ANBEZEREALTET
REEAMAEETAREME - EREECRAERABREZH RO HLEF
EEHNSFRELGASERERELTY;

6.15 to review the group’s financial and accounting policies and practices;-
WA EMMEREHHRERTHE
6.16  to consider other topics, as defined by the Board;
MAEEBEFTET TR -
7. Reporting
B4R
7.1 The Audit Committee shall report to the Board after each meeting:

FHEAREREBERE SO EFTER -

8. Authority

# 7

8.1

3.2

8.3

The Audit Committee is authorized by the Board to inspect all accounts, books and
records of the Company and to investigate any activity within its terms of reference.
EFERRMEULATEMOAMAGIKE ~ Fifo o s BE R AWM TR 47
EAE -

The Audit Committee shall have the right to require the Company’s management to
furnish information on any matter relating to the financial position of the Company, 1ts
subsidiaries or affiliates, as may be required for the purposes of discharging its duties.
EREBCAMERN NG ETERBHMMHNE - DEOMBLE RBR B
BAR AR ILE Bk > B R BATIRE -

A Director as a Member of the Audit Committee may seek independent professional
advice in appropriate circumstances at the Company’s expense to discharge his/her

duties as a Member of the Audit Committee to the Company.
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KAEBEE N EFTARAENATARELILERL MRATAAHLE
HBEEBCARBWBE  AAMEAGLAAT -

8.4  The Audit Committee shall be provided with sufficient resources to discharge its duties.

FHEATREBRLOALTRUBITERE

9, Publication of the Terms of Reference

. BHEERGER

9.1 This terms of reference will be posted on both the websites of the Company and Hong

Kong Exchanges and Clearing Limited.
FRHEEEEEBNQARFBBEXGAA RS HEL -

(revised and effective on 31 December 2015)

(e B g% 2015 %12 A 31 8)
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