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CHARACTERISTICS OF GEM

GEM has been established as a market designed to accommodate companies to which a high
investment risk may be attached. In particular, companies may list on GEM with neither a track
record of profitability nor any obligation to forecast future profitability. Furthermore, there may
be risks arising out of the emerging nature of companies listed on GEM and the business sectors or
countries in which the companies operate. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due and
careful consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the main
board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

The principal means of information dissemination on GEM is publication on the internet
website operated by the Stock Exchange. Listed companies are not generally required to issue paid
announcements in gazetted newspapers. Accordingly, prospective investors should note that they
need to have access to the GEM website in order to obtain up-to-date information on GEM-listed
issuers.
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DEFINITIONS

In this circular, unless the context otherwise requires, the following expressions have the following

meanings:

“Acquisition”

“associates”

“Board”

“Business Day(s)”

“Business Relationship”

“Company”

“Completion”

“Completion Date”

“connected person”

“Consideration”

“Directors”

“Equipment”

“Enlarged Group”

“GEM”

the acquisition of the Equipment under the S & P Agreement

shall have the meaning ascribed to it in the GEM Listing Rules

the board of Directors

any day(s) (excluding a Saturday and Sunday) on which banks
generally are open for general banking business in the PRC

the Vendors have certain business relationship with the Purchaser,
including, (i) the Vendors as lessors lease certain land and buildings
to the Purchaser as lessee. Such leased properties are used by the
Purchaser for production and storage; and (ii) Huari Furniture as
licensor grants to the Purchaser a non-exclusive right to use a
trademark of Huari Furniture at an annual licence fee of RMB1
million

FAVA International Holdings Limited, a company incorporated in
Bermuda with limited liability whose Shares are listed and traded

on GEM

fulfillment (or waived by the Purchaser) of all conditions precedent
as set out in the S & P Agreement

the date of Completion (or such other date as may be agreed
between the Purchaser and the Vendors)

shall have the meaning ascribed to it in the GEM Listing Rules

the consideration of RMB75,398,100 (equivalent to approximately
HK$73,202,000)

the directors of the Company

certain machineries and equipment for the manufacturing of
furniture as stipulated in the S & P Agreement

the Group immediately after the transfer of title of the Equipment
from the Vendors to the Purchaser or a company designated by

the Purchaser on the Completion Date

the Growth Enterprise Market operated by the Stock Exchange
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“GEM Listing Rules”

“Group”

“Hong Kong”

“HK$”

“Huari Furniture”

“Independent Third Parties”

“Lang Fang Tian Cheng Furniture”

“Latest Practicable Date”

“Lease Agreement”

“PRC”

“Purchaser”

“Restricted Furniture Business”

the Rules Governing the Listing of Securities on the GEM
the Company and its subsidiaries

the Hong Kong Special Administrative Region of the PRC
Hong Kong dollar(s), the lawful currency of Hong Kong

Lang Fang Huari Furniture Joint Stock Co., Ltd* (B # H K &
Ji& i A BR 2 F]), a joint stock limited company incorporated in
the PRC with limited liability and is principally engaged in
manufacture of furniture

parties which are independent of and not connected with any of
the directors, chief executives, substantial shareholders or
management shareholders of the Company or any of its subsidiaries
or any of their respective associates

Lang Fang Tian Cheng Furniture Co., Ltd* (BE57 Kk KX B A R
/N H]), a Sino-foreign equity joint venture company incorporated
in the PRC, 74% equity interests of which are held by Huari
Furniture

28 December 2006, being the latest practicable date prior to the
printing of this circular for the purpose of ascertaining certain
information contained in this circular

the lease agreement dated 31 May 2006 and entered into between
the Purchaser being the lessee and the Vendors being the lessors
in respect of the lease of certain part of the Equipment

the People’s Republic of China which for the purpose of this
circular, excludes Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

Lang Fang Tian Feng Home Co., Ltd* (B 57 K B K J& A R A A,
a wholly foreign-owned enterprise with limited liability incorporated
in the PRC and is an indirectly wholly-owned subsidiary of the
Company

5 series of furniture that the Group is currently manufacturing or
plans to manufacture in the near future
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“RMB”

“S & P Agreement”

“SFO”

“SGM”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“Vendors”

“Zhou’s Family”

“%”

*  For identification purpose only

Renminbi, the lawful currency of the PRC

the conditional sales & purchase agreement dated 29 November
2006 entered into between the Purchaser and the Vendors in respect
of the acquisition of the Equipment

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong)

special general meeting of the Company to be convened to consider
and approve the Acquisition and the transactions contemplated

thereunder

ordinary share(s) of HK$0.02 each in the share capital of the
Company

holder(s) of Shares

The Stock Exchange of Hong Kong Limited

Huari Furniture and Lang Fang Tian Cheng Furniture

Mr. Zhou Xu En* (J& B &) and his parents who in aggregate
hold approximately 98% of equity interests in Huari Furniture;
Mr. Zhou Xu En* (J&JIB &) held not more than 5% of the issued

share capital of the Company as at the Latest Practicable Date

per cent.

For the purpose of this circular, (i) the exchange rate between HK$ and RMB is stated at HK$1 =

RMBI1.03; and (ii) certain English translations of Chinese names or words are included for information

purpose only and should not be relied upon as the official translation of such Chinese names or words.
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FAVA INTERNATIONAL HOLDINGS LIMITED
ERERERERLQ A

(Incorporated in Bermuda with limited liability)
(Stock Code: 8108)

Executive Directors: Registered Office:
Mr. Li Ge Clarendon House
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Independent non-executive Directors: Bermuda
Mr. Lee Yuen Kwong
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Mr. Yang Dongli in Hong Kong:
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Hong Kong

3 January 2007
To the Shareholders

Dear Sir or Madam,

VERY SUBSTANTIAL ACQUISITION
ACQUISITION OF EQUIPMENT

1. INTRODUCTION

Reference is made to the announcement of the Company dated 30 November 2006 that the Purchaser
and the Vendors entered into the S & P Agreement on 29 November 2006, pursuant to which the
Purchaser agreed to acquire the Equipment from the Vendors at a consideration of RMB75,398,100
(equivalent to approximately HK$73,202,000).

The Acquisition constitutes a very substantial acquisition of the Company under Chapter 19 of the
GEM Listing Rules, and is subject to the approval of the Shareholders at the SGM. The Directors were
informed that the Zhou’s Family, who holds 98% of equity interests in Huari Furniture, held not more
than 5% of the issued share capital of the Company as at the Latest Practicable Date. Save as disclosed
above and the Business Relationship, to the best knowledge, information and belief of the Directors and
having made all reasonable enquiries, each of the Vendors and their ultimate beneficial owners are
Independent Third Parties. As Zhou’s Family is considered having a material interest in the Acquisition,
Zhou’s Family shall abstain from voting at the SGM. Save as disclosed above, to the best knowledge,
information and belief of the Directors, and having made all reasonable enquiries, none of the other
Shareholders has a material interest in the Acquisition and hence, no other Shareholders shall be required
to abstain from voting at the SGM.

*  For identification purpose only
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The Completion of the S & P Agreement is conditional upon the fulfilment of certain conditions

precedent which includes, among other things, the approval of the Shareholders of the Acquisition at the

SGM.

2.

The purpose of this circular is to provide you with further details of the Acquisition in accordance
with the requirements of Chapter 19 of the GEM Listing Rules.

S & P AGREEMENT

Particulars of the S & P Agreement are set out below:

Date:

Parties:

Assets to be
acquired:

Consideration:

29 November 2006

Purchaser:

Vendors:

Lang Fang Tian Feng Home Co., Ltd, an indirectly wholly-owned
subsidiary of the Company. Its principal activity is manufacture
and sales of household products.

(1) Huari Furniture; and (2) Lang Fang Tian Cheng Furniture. To
the best of the Directors’ knowledge, information and belief after
having made all reasonable enquiries, save that the Zhou’s Family,
who holds 98% of equity interests in Huari Furniture, held not
more than 5% of the issued share capital of the Company as at the
Latest Practicable Date and the Business Relationship, the Vendors
and their ultimate beneficial owners are third parties independent
of the Group and connected persons of the Company.

The Vendors have certain business relationship with the Purchaser,
including, (i) the Vendors as lessors lease certain land and buildings
to the Purchaser as lessee. Such leased properties are used by the
Purchaser for production and storage; and (ii) Huari Furniture as
licensor grants to the Purchaser a non-exclusive right to use a
trademark of Huari Furniture at an annual licence fee of RMBI1
million.

Pursuant to the S & P Agreement, the Purchaser has agreed to purchase the

Equipment from the Vendors, which include machinery and production

equipment being used for manufacturing of solid wood home furniture. Certain

part of the Equipment is currently leased by the Group under the Lease
Agreement. The Equipment shall be free from all liens, charges, encumbrances

and all other rights exercisable by third parties.

The Purchaser agreed to acquire the Equipment from the Vendors at a
consideration of RMB75,398,100 (equivalent to approximately HK$73,202,000).



LETTER FROM THE BOARD

*

Basis of the
Consideration:

Payment
Arrangement:

The Consideration is arrived at after arm’s length negotiations between the
Purchaser and the Vendors on normal commercial terms with reference to the
value of the Equipment amounting to approximately RMB75,398,100 (equivalent
to approximately HK$73,202,000) as at 31 October 2006 being valued (adopting
the depreciated replacement cost method) by Beijing Zhongchengming Asset
Valuation Company Limited* (3t 5% H 5k 8% & & 575 A IR AT A Al), an
independent professional PRC valuer which has been granted a certificate of
qualification on asset valuation (& & & {ii & #% 3 ¥ ) by the Finance Bureau
of the Beijing city (It &% 17 B B ).

The Directors consider that the Consideration is fair and reasonable and in the
interests of the Company and Shareholders as a whole.

The Consideration shall be satisfied in cash by the Purchaser in the following
manner:

(1) not less than 20% of the Consideration, being not less than
RMB15,079,620 (equivalent to approximately HK$14,640,000) shall be
paid to the Vendors on the Completion Date; and

(i)  the remaining Consideration shall be paid to the Vendors within 180
days immediately after the Completion Date in one or more payments.

The Purchaser shall settle the Consideration in full no later than the 180th day
from the Completion Date (the “Latest Payment Date”). In the event that the
Consideration not being fully settled on or before the Latest Payment Date, the
Purchaser shall pay interest accrued from the outstanding balance of the
Consideration at the re-borrowing interest rate promulgated by the People’s
Bank of China as at the Latest Payment Date (or the Business Day immediately
before the Latest Payment Date if the Latest Payment Date is not a Business
Day) for the period commencing from the day immediately after the Latest
Payment Date until the date when the Purchaser has settled the outstanding
balance in full. Such accrued interest shall be paid every 30 days immediately
after the Latest Payment Date. In the event that the Purchaser is unable to
settle the Consideration in full and/or the accrued interest, the Vendors have
the right to take legal action for the outstanding balance and/or interest. However,
such delay in payment will not be treated as a breach of the S & P Agreement
so as to terminate the S & P Agreement and will not affect the validity of the
legal ownership of the Equipment of the Purchaser (or the nominee company
of the Purchaser). If the Purchaser shall make such interest payment to the
Vendors, the Company will issue an announcement accordingly.

For identification purpose only
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Conditions
Precedent:

Completion:

Transfer of
Ownership of
Equipment:

The Company intends to use the proceeds from the convertible notes issued by
the Company to satisfy its payment obligation on the Completion Date, and
use internal resources and, if internal resources are insufficient for this purpose,
bank loans, to satisfy its payment obligation on or before the Latest Payment
Date. For detailed information about the issue and allotment of the convertible
notes, please refer to the Company’s announcements dated 7 July 2006 and 28
July 2006.

Completion of the S & P Agreement is conditional upon, amongst other things,
the fulfilment of the following conditions precedent:

(a)  all the title documents and records of the Equipment have been provided
by the Vendors to the Purchaser and the results of the review on all these
documents and records are being found satisfactory by the Purchaser;

(b) all approvals and/or consents (if any) to ensure that the Purchaser will
become the legal and beneficial owner of the Equipment having been
obtained;

(c) approval from the Shareholders in relation to the Acquisition having
been obtained in accordance with the GEM Listing Rules;

(d)  the receipt by the Purchaser of a PRC legal opinion in relation to the
legality of the title of the Equipment and the transfer of title in a form
acceptable to the Purchaser; and

(e)  any other documents requested by the Purchaser.

The Purchaser has the discretion to waive any of the conditions precedent as
set out in the S & P Agreement (save as condition (c) above). If any of the
conditions precedent shall not be fulfilled (or waived by the Purchaser) on or
before 30 June 2007 or such other date as may be agreed between the Purchaser
and the Vendors, the S & P Agreement shall be null and void.

Completion of the S & P Agreement shall take place on the Completion Date
which will be the date when all of the conditions precedent as set out in the
S & P Agreement are fulfilled or waived, or such other date as may be agreed
between the Purchaser and the Vendors.

The title of the Equipment shall be transferred from the Vendors to the Purchaser
or a company designated by the Purchaser on the Completion Date.
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Non-Competition
Undertakings
by the Vendors:

The Vendors have, jointly and individually, provided a non-competition
undertaking to the Purchaser (and the company which is nominated by the
Purchaser to take up the legal ownership of the Equipment, and other associated
companies of the Purchaser as agreed between the Purchaser and the Vendors,
being referred hereunder as “Associated Companies”) that, for a period of five
years from the date of execution of such undertaking, being 29 November
2006:

(a)  Each of the Vendors and their Related Parties (as defined below) shall
not, jointly or individually, (i) directly or indirectly participate in any
Restricted Furniture Business, or hold any equity interest in any company
who participates in Restricted Furniture Business; or (ii) being employed
by any entity who directly or indirectly participates in Restricted Furniture
Business;

(b)  Each of the Vendors and their Related Parties (as defined below) shall
not, jointly or individually, directly or indirectly, employ or procure
employment of the directors, general managers or deputy general
managers of the Purchaser and the Associated Companies; and

(¢)  Each of the Vendors and their Related Parties (as defined below) shall
not, jointly or individually, by itself or on behalf of other parties, recruit
or procure recruitment of any directors or managerial staff of the
Purchaser and the Associated Companies for any other companies.

Related Parties mentioned above refers to any company whose 50% or more of
the equity interests are owned by the Vendors; or companies who own 50% or
more of the equity interests of the Vendors; all the directors, general managers
and deputy general managers of the aforesaid companies, and any persons who
owns 50% or more of the equity interests of any of the aforesaid companies.

If any of the Vendors or the Related Parties breaches the undertakings mentioned
above, the Vendors shall jointly and severally compensate the Purchaser and
the Associated Companies for all the losses and expenses suffered as a result
of such breaches, as well as the loss of business opportunities. The Vendors
shall account to the Purchaser and the Associated Companies all the gains
arising from its activities in breach of paragraph (a) above as compensation for
the loss of business opportunities of the Purchaser and the Associated
Companies.
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3. INFORMATION ON THE VENDORS AND THE EQUIPMENT

The Vendors are principally engaged in the manufacture and sale of furniture in the PRC, including
a wide range of home series furniture, office furniture and hotel furniture. The Directors were informed
that the Zhou’s Family, who holds approximately 98% equity interests of Huari Furniture, held not more
than 5% of the issued share capital of the Company as at the Latest Practicable Date.

The Equipment to be acquired includes machineries and production equipment being used for
manufacturing of solid wood home furniture. Certain part of the Equipment is currently leased by the
Purchaser under the Lease Agreement. The parties agreed that the Lease Agreement will be terminated on
the Completion Date.

The following is a summary of the combined results of the Equipment for the three years ended 31
December 2005, and the nine months ended 30 September 2005 and 2006, as extracted from Appendix II
to this circular which has been prepared in accordance with accounting policies which are in compliance
with accounting principles generally accepted in Hong Kong.

Nine months ended

Year ended 31 December 30 September
2003 2004 2005 2005 2006
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue 242,118 252,118 227,666 159,695 75,599
Profit before tax 59,649 37,016 40,533 29,577 18,767

The differences between the unaudited profit before tax for the two years ended 31 December 2004
and 2005 and the nine months ended 30 September 2006 as disclosed in the announcement dated 30
November 2006 and the unaudited profit before tax for the same periods as disclosed above and in
Appendix II to this circular were mainly attributable to the reclassification of expenses from administrative
expenses to other expenses which were directly related to the Equipment but have not been included in
the combined results.

Detailed financial information of the Equipment is set out in Appendix II to this circular.
4. INFORMATION OF THE COMPANY

The Group is principally engaged in the manufacture and sale of household products, focusing on
home furniture in the PRC and overseas markets.

S. POSSIBLE FINANCIAL EFFECTS TO THE GROUP ARISING FROM THE ACQUISITION

Upon Completion, the financial results generated from the Equipment will be included in the
financial statements of the Group.
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Effect on total assets

The total assets of the Group as at 30 June 2006 was HK$43,761,000, according to the
unaudited pro forma combined balance sheet of the Enlarged Group as set out in Appendix III to
this circular, the unaudited pro forma total assets of the Enlarged Group will be increased to
HK$102,323,000 after the Completion. The increase in total assets of the Enlarged Group is
mainly attributable to the acquisition of Equipment of HK$73,202,000 and the cash payment of
HK$14,640,000 for fulfillment of not less than 20% of the Consideration which shall be payable
on the Completion Date.

Effect on earnings

As shown in the financial information on the Equipment as contained in Appendix II to this
circular, the Equipment has been generating revenue and profit for the three years ended 31
December 2005 and the nine months ended 30 September 2006 respectively. The Directors consider
that the acquisition of Equipment will expand production capacity of the Group, and with the
anticipated business opportunity in the PRC solid wood furniture market, the revenue base of the
Group is expected to be further enhanced.

Effect on liabilities

The Company intends to settle not less than 20% of the Consideration which amounted to
not less than HK$14,640,000 by using net proceeds from convertible notes of approximately
HK$17,000,000 issued by the Company on 28 July 2006, the remaining of not more than 80% of
the Consideration which amounted to not more than HK$58,562,000 will be settled by cashflow
generated from operation of the Group. In the event that the cashflow generated from the Group’s
operation is insufficient to fully settle the remaining consideration of not more than HK$58,562,000,
the shortfall will be settled by bank borrowings. Based on the unaudited pro forma combined
balance sheet of the Enlarged Group as at 30 June 2006 as set out in Appendix III to this circular,
the gearing ratio of the Group, which was calculated by total liabilities of the Group divided by
total assets of the Group before and after the Completion, would increase from 74.1% to 88.9%
immediately after the Acquisition.

-10 -
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6. REASONS FOR THE ACQUISITION

As mentioned in the Company’s third quarterly report for the nine months ended 30 September
2006, it is the Company’s objective to further diversify its investment and further develop the sale of
household products.

The Group has diversified to engage in the manufacture and sales of household products since late
2005. Since then, the performance of the Group has improved significantly. For the nine months ended 30
September 2005 and 2006, the turnover of the Group was HK$8,932,000 and HK$113,825,000 respectively;
and the Group recorded net loss of HK$2,823,000 for the nine months ended 30 September 2005, but
recorded net profit of HK$34,745,000 for the nine months ended 30 September 2006. Such improvement
was mainly due to the increase in sales of household products in the PRC and overseas markets.

The Directors believe that the Acquisition will enable the Group to set up its own production
facilities thereby putting the Group in a more advantageous position to capture more business opportunities
in the future, as well as to increase the sale of household products and profit of the Group.

The Directors consider that the terms and conditions of the Acquisition are fair and reasonable and
in the interests of the Shareholders as a whole.

7. GENERAL

The Acquisition constitutes a very substantial acquisition of the Company under Chapter 19 of the
GEM Listing Rules and hence is subject to the approval of the Shareholders. The Directors were informed
that the Zhou’s Family, who holds 98% of equity interests of Huari Furniture, held not more than 5% of
the issued share capital of the Company as at the Latest Practicable Date. Save as disclosed above and the
Business Relationship, to the best knowledge, information and belief of the Directors having made all
reasonable enquiries, the Vendors are Independent Third Parties. As Zhou’s Family is considered having a
material interest in the Acquisition, Zhou’s Family and their associates shall abstain from voting at the
SGM. Save as disclosed above, to the best knowledge, information and belief of the Directors, and
having made all reasonable enquiries, none of the other Shareholders has a material interest in the
Acquisition and no other Shareholders shall be required to abstain from voting at the SGM.

8. THE SGM

The Company will convene the SGM to be held on Friday, 26 January 2007 to consider and if
thought fit by the Shareholders, to approve the Acquisition and the transactions contemplated thereunder.
The voting at such meeting will be taken on a poll and the Company will make an announcement of the
poll results. As the Zhou’s Family have a material interest in the Acquisitions, the Zhou’s Family and
their associate shall abstain from voting at the SGM.

The notice of the SGM is set out on pages 167 to 168 of this circular. A form of proxy for use at
the SGM is enclosed. Whether or not you are able to attend the SGM in person, you are requested to
complete the form of proxy in accordance with the instructions printed thereon and return it to the
Company’s branch share registrar in Hong Kong, Tengis Limited, 26/F., Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong, as soon as possible but in any event not less than 48 hours before the
time appointed for the holding of the SGM. Completion and return of the form of proxy will not prevent
you from attending and voting at the SGM, if you so wish.

-11 -
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9. PROCEDURES FOR DEMANDING A POLL

Pursuant to the bye-laws of the Company, at any general meeting a resolution put to vote of a
meeting shall be decided on a show of hands unless voting by way of a poll is required by the GEM
Listing Rules or (before or on the declaration of the result of the show of hands or on the withdrawal of
any other demand for a poll) a poll is demanded:

(a) by the chairman of such meeting; or

(b) by at least three Shareholders present in person (or in the case of a Shareholder being a
corporation by its duly authorised representative) or by proxy for the time being entitled to
vote at the meeting; or

(c) by any Shareholder or Shareholders present in person (or in the case of a Shareholder being
a corporation by its duly authorised representative) or by proxy and representing not less
than one-tenth of the total voting rights of all Shareholders having the right to vote at the
meeting; or

(d) by any Shareholder or Shareholders present in person (or in the case of a Shareholder being
a corporation by its duly authorised representative) or by proxy and holding Shares in the
Company conferring a right to vote at the meeting being Shares on which an aggregate sum
has been paid up equal to not less than one-tenth of the total sum paid up on all the Shares
conferring the rights; or

(e)  if required by the GEM Listing Rules, by any Director or Directors who individually or
collectively, hold proxies in respect of Shares representing five per cent (5%) or more of the
total voting rights of all Shareholders having right to vote at such meeting.

A demand by a person as proxy for a Shareholder or in the case of a Shareholder being a corporation
by its duly authorized representative shall be deemed to be the same as a demand by a Shareholder.

10. RECOMMENDATION

The Directors believe that the Acquisition is in the best interest of the Company and the Shareholders
as a whole. Accordingly, the Directors recommend that all Shareholders should vote in favour of the
resolutions to be proposed at the SGM.

11. ADDITIONAL INFORMATION
Your attention is also drawn to the additional information set out in the appendices to this circular.
By order of the Board
FAVA International Holdings Limited

Li Ge
Executive Director

-12 -



APPENDIX I FINANCIAL INFORMATION ON THE GROUP

A. SUMMARY OF FINANCIAL INFORMATION

Set out below is a summary of the audited financial information of the Group for the years ended
31 December 2003, 2004 and 2005 and the unaudited financial information of the Group for the six
months ended 30 June 2006 and the nine months ended 30 September 2006 together with the comparative
unaudited figures for the corresponding periods in 2005 extracted from the Group’s annual report of year
2005, annual report of year 2004, interim report for the six months ended 30 June 2006 and third
quarterly report for the nine months ended 30 September 2006.

RESULTS
Unaudited Unaudited
Nine months ended Six months Audited
30 September ended 30 June Year ended 31 December
2006 2005 2006 2005 2005 2004 2003
HKS$'000 HK$’000 HK$’000 HK$000 HK$’000 HK$’000 HK$’000

Turnover 113,825 8,932 61,162 3,825 25,985 2,287 1,020
Cost of sales (81,044) (8,108) (43,080) (3,500) (23,111 (2,149) (320
Gross profit 32,781 824 18,082 325 2,874 138 700
Other revenue 240 3 203 - 3 157 58
Other income - - - - 793 - -
Distribution costs - - - - - - (768)
Administrative expenses (3,893) (3,314) (2,632) (2,326) (6,898) (5,019) (3,826
Impairment loss recognised in

respect of goodwill of a subsidiary - - - - (9,948) - (1,797)
Impairment loss recognised

in respect of goodwill

of an associate - - - - - (2,702) (1,000)
Provision for obsolete inventories - - - - - (4,907) -
Provision for amounts

due from associates - - - - (3) (262) -
Provision for loan to an associate - - - - - (279) -
Other operating expenses (817) (333) (186) (304) (954) (1,403) (1,699)
Profit/(loss) from operations 28,311 (2,820) 15,467 (2,305) (14,133) (14,273) (8,332)
Finance costs (484) (3) (37) (1) (3) (3) -
Gain on disposal of subsidiaries 6,918 - - - - - 510
Gain on deemed disposal of

partial interest in an associate - - - - - 135 313
Loss on disposal of a long

term investment - - - - - - (1,972)
Share of results of associates - - - - - - (480)
Profit/(loss) before taxation 34,745 (2,823) 15,430 (2,306) (14,136) (14,141) (9,961)
Taxation - - - - - - -
Profit/(loss) for the year/period 34,745 (2,823) 15,430 (2,306) (14,136) (14,141) (9,961)

-13-



APPENDIX I

FINANCIAL INFORMATION ON THE GROUP

Attributable to
- Minority interests

- Equity holders of the parent

Profit/(loss) per share
- basic

ASSETS AND LIABILITIES

Total assets

Total liabilities

Total equity

Unaudited Unaudited
Nine months ended Six months ended Audited
30 September 30 June Year ended 31 December
2006 2005 2006 2005 2005 2004 2003
HKS$°000 HKS$°000 HK$°000 HK$000 HKS$000 HKS$°000 HKS$°000
_ _ _ . - (118) (121)
34,745 (2,823) 15,430 (2,3006) (14,136) (14,023) (9,840)
34,745 (2,823) 15,430 (2,306) (14,136) (14,141) (9,961)
HK cents HK cents HK cents HK cents HK cents HK cents HK cents
29 (2.5) 11.2 (2.3) (11.7) (25.4) (23.8)
Unaudited Audited
30 June 31 December
2006 2005 2005 2004 2003
HK$’000 HK3$’000 HK$°000 HKS$’000 HKS$’000
43,761 14,486 5,470 12,865 16,216
(32,409) (9,857) (11,746) (9,485) (903)
11,352 4,629 (6,276) 3,380 15,313
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B. AUDITED FINANCIAL STATEMENTS FOR THE TWO YEARS ENDED 31 DECEMBER
2005

Set out below are the audited financial statements of the Group for the two years ended 31
December 2005, which are extracted from the annual report of the Group for the year ended 31 December
2005.

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2005

2005 2004
Note HK$’000 HK$’000
Turnover 4 25,985 2,287
Cost of sales (23,111) (2,149)
Gross profit 2,874 138
Other revenue 6 3 157
Other income 6 793 -
Administrative expenses (6,898) (5,015)
Impairment loss recognised in respect of
goodwill of a subsidiary (9,948) -
Impairment loss recognised in respect of
goodwill of an associate - (2,702)
Provision for obsolete inventories - (4,907)
Provision for amounts due from associates (3) (262)
Provision for loan to an associate - (279)
Other operating expenses (954) (1,403)
Loss from operations 6 (14,133) (14,273)
Finance costs 7 3) 3)
Gain on deemed disposal of partial interest
in an associate - 135
Share of results of associates - -
Loss before taxation (14,136) (14,141)
Taxation 9 - -
Loss for the year 10 (14,136) (14,141)
Attributable to
— Minority interests - (118)
— Equity holders of the parent (14,136) (14,023)

(14,136) (14,141)

Loss per share
— basic 12 HK$(0.12) HK$(0.25)
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CONSOLIDATED BALANCE SHEET
As at 31 December 2005

2005 2004
Note HK$’000 HK$’000

Non-current assets

Property, plant and equipment 13 373 422

Goodwill 14 - 9,948

373 10,370

Current assets

Inventories 17 2,293 71

Trade receivables 18 222 436

Loan receivable 19 - 446

Prepayments, deposits and other receivables 2,190 338

Prepaid tax - 563

Cash and bank balances 392 641

5,097 2,495

Current liabilities

Trade and other payables 20 10,919 9,252

Amount due to an associate 16 2 2

Tax payable 186 181

Short term loan from a shareholder 21 600 -

Obligations under finance lease

— due within one year 22 13 11
11,720 9,446

Net current liabilities (6,623) (6,951)
Total assets less current liabilities (6,250) 3,419
Non-current liabilities

Obligations under finance lease

— due after one year 22 26 39

Net (liabilities)/assets (6,276) 3,380
Equity

Issued share capital 23 1,421 23,690

Reserves 24(a) (7,697) (20,310)
Equity attributable to equity holders of the parent (6,276) 3,380
Minority interests - -
Total equity (6,276) 3,380

-16 -



APPENDIX I FINANCIAL INFORMATION ON THE GROUP

BALANCE SHEET
As at 31 December 2005

2005 2004
Note HK$’000 HK$’000
Non-current assets
Property, plant and equipment 13 38 32
Interests in subsidiaries 15 78 2,038
116 2,070
Current assets
Prepayments 110 283
Bank balances 10 3
120 286
Current liabilities
Amounts due to subsidiaries 15 2,932 2,339
Amount due to an associate 16 1,256 1,256
Other payables 20 500 713
Short term loan from a shareholder 21 600 -
5,288 4,308
Net current liabilities (5,168) (4,022)
Net liabilities (5,052) (1,952)
Equity
Issued share capital 23 1,421 23,690
Reserves 24(b) (6,473) (25,642)
Total equity (5,052) (1,952)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2005

Attributable to equity holders of the parent

Share Share Contributed Accumulated  Exchange Minority Total
capital  premium surplus losses reserve Total interest equity
HK$'000  HK$'000  HK$’000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
At 1 January 2004 21,600 22,859 36,527 (65,673) - 15,313 - 15313
Issue of shares (Note 23) 2,090 - - - - 2,090 - 2,090
Minority interest - acquisition
of subsidiary (Note 25) - - - - - - 118 118
Loss for the year - - - (14,023) - (14,023) (118) (14,141)
At 31 December 2004 and
at 1 January 2005 23,690 22,859 36,527 (79,696) - 3,380 - 3,380
Exchange difference arising
from translation of
financial statements
of subsidiaries - - - - (140) (140) - (140)
Total expenses for the year
recognised directly
in equity - - - - (140) (140) - (140)
Loss for the year - - - (14,136) - (14,136) - (14,136)
Total income and expense
for the year - - - (14,136) (140) (14,276) - (14,276)
Capital reduction (Note 23) (23,098) - - 23,098 - - - -
Premium arising from issue of
new shares, net of expense - 3,791 - - - 3,791 - 3,791
Issue of shares (Note 23) 829 - - - - 829 - 829
At 31 December 2003 1,421 26,650 36,527 (70,734) (140) (6,276) - (6,276)
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CONSOLIDATED CASH FLOW STATEMENT
For the year ended 31 December 2005

2005 2004
Note HKS$’000 HK$’000
Cash flows from operating activities
Loss before taxation (14,136) (14,141)
Adjustments for:
Depreciation 117 277
Interest income 3) (74)
Impairment loss recognised in respect
of goodwill of a subsidiary 14 9,948 -
Impairment loss recognised in respect
of goodwill of an associate - 2,702
Amortisation of goodwill - 1,118
Provision for impairment in trade receivables 137 -
Bad debts written off 245 285
Provision for prepaid tax 563 -
Provision for amounts due from associates 3 262
Provision for loan to an associate - 279
Provision for obsolete inventories - 4,907
Gain on deemed disposal of partial interest
in an associate - (135)
Interest element on finance lease 3 3
Exchange difference (146) -
Operating loss before working capital changes (3,269) (4,517)
(Increase)/decrease in inventories (2,222) 177
(Increase)/decrease in trade receivables (168) 2,673
Increase/(decrease) in trade and other payables 1,667 (8,688)
(Increase)/decrease in prepayments and deposits (1,852) 5,013
Cash used in operations (5,844) (5,342)
Interest element on finance lease 3) 3)
PRC tax paid - (937)
Net cash used in operating activities (5,847) (6,282)
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Cash flows from investing activities
Acquisition of interest in a subsidiary
Repayment of loan receivable
Increase in amounts due from associates
Repayment from associate
Purchases of property, plant and equipment
Interest received

Net cash generated from/(used in) investing activities
Cash flows from financing activities
Proceeds from issue of shares
Expenses paid in connection with shares issued
Increase in short term loan from a shareholder
Payment of finance lease liabilities
Net cash generated from/(used in) financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents
at the beginning of the year

Cash and cash equivalents at the end of the year

Analysis of the balances of cash and cash equivalents

Cash and bank balances
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Note

25

23

2005
HKS$’000

446
(3)

(57)

389

4,975

(355)
600

(1D
5,209

(249)

641

392

392

2004
HKS$’000

(4,025)
766
(201)
744
(42)
74

(2,684)

(11)

(11

(8,977)

9,618

641

641
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NOTES TO FINANCIAL STATEMENTS
For the year ended 31 December 2005

1. CORPORATE INFORMATION

Co-winner Enterprise Limited (formerly known as Grandmass Enterprise Solution Limited) (the “Company”) was
incorporated in Bermuda on 19 April 2000 as an exempted company with limited liability under the Bermuda Companies
Act 1981. The address of the registered office and principal place of business of the Company are disclosed in the
“Corporate Information” section to the annual report.

The principal activity of the Company is investment holding. The principal activities and other particulars of the
Company’s subsidiaries are set out in note 15 to the financial statements.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which also include Hong Kong Accounting Standards (HKASs”) and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies Ordinance and applicable disclosure provisions of The Rules
Governing the Listing of Securities on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the
“GEM Listing Rules”). These financial statements are presented in Hong Kong dollars and all values are rounded to the
nearest thousand (HK$’000) except otherwise indicated.

The HKICPA has issued a number of new and revised HKFRSs which are effective for accounting periods beginning
on or after 1 January 2005. A summary of the effect on initial adoption of these new and revised HKFRSs is disclosed in
Note 3 to the financial statements.

The preparation of financial statements in conformity with HKFRSs which requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates. The estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of revision
and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial
statements and estimates with a significant risk of material adjustments in the next year are discussed in Note 32 to the

financial statements.

A summary of the significant accounting policies followed by the Group in the preparation of the financial
statements is set out below.
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(a) Basis of preparation
The measurement basis used in the preparation of the financial statements is historical cost.

At the balance sheet date, the Group’s current liabilities exceeded its current assets by approximately
HK$6,623,000.

Notwithstanding the above results, the financial statements have been prepared on a going concern basis,
the validity of which is dependent upon the success of the Group’s future operations, its ability to generate
adequate cash flows in order to meet its obligations as and when they fall due such that the Group can meet its
future working capital and financing requirement and the continuing financial support from its shareholders.
Subsequent to the balance sheet date, the Company raised approximately HK$1,702,000 by placing 28,420,000
shares at a placing price of HK$0.064 each (as detailed in Note 34). The directors are confident that the Group’s
future operations will be improved and will be able to generate sufficient cash flows in order to meet its obligations
as and when they fall due over the next twelve months. Accordingly, the directors are satisfied that it is appropriate
to prepare the financial statements on a going concern basis.

(b) Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries
for the year ended 31 December 2005. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group and are de-consolidated from the date that control ceases.

Minority interests, representing the interests of outside shareholders in the net assets and operating results
of subsidiaries.

Inter-company transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumstances.

(c) Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The existence and
effect of potential voting rights that are currently exercisable or convertible are considered when assessing whether
the Group controls another entity.

The purchase method of accounting is used to account for the acquisition of subsidiaries and associates by
the Group. The cost of an acquisition is measured as the fair value of the assets given, equity instruments issued
and liabilities incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition.
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any minority interest. The excess of
the cost of acquisition over the fair value of the Group’s share of the identifiable net assets acquired is recorded as
goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the income statement.

In the Company’s financial statements, the interests in subsidiaries are stated at cost less provision for

impairment losses, if any. The results of subsidiaries are accounted by the Company on the basis of dividends
received and receivable.
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(d) Associates

Associates are all entities over which the Group has significant influence but not control, generally accompany
a shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for by the
equity method of accounting and are initially recognised at cost. The Group’s investment in associates includes
goodwill identified on acquisition.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the income statement,
and its share of post acquisition movements in reserve is recognised in reserve. The cumulative post-acquisition
movements are adjusted against the carrying amount of the investment. When the Group’s share of losses in an
associate equals or exceeds its interest in the associate, including any other unsecured receivables, the Group does
not recognised further losses, unless it has incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the
Group’s interest in the associates. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred. Accounting policies of associates have been changed where necessary to
ensure consistency with the policies adopted by the Group.

In the Company’s balance sheet the investments in associates are stated at cost less provision for impairment
losses. The results of associates are accounted for by the Company on the basis of dividend received and receivable.

(e) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of the
net identifiable assets of the acquired subsidiaries and associates at the date of acquisition. Goodwill on acquisition
of subsidiaries is included in intangible assets. Goodwill on acquisitions of associates is included in investment in
associates. Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses.
Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing.
) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. The cost of an asset comprises its purchase price and any directly attributable costs of bringing the asset to
its working condition and location for its intended use. Expenditure incurred after the property, plant and equipment
have been put into operation, such as repairs and maintenance, is normally charged to the income statement in the
period in which it is incurred. In situation where it can be clearly demonstrated that the expenditure has resulted in
an increase in the future economic benefits expected to be obtained from the use of the property, plant and
equipment, the expenditure is capitalised as an additional cost of that property, plant and equipment.

Depreciation of property, plant and equipment is calculated using the straight-line method to allocate cost
to their residual values over their estimated useful lives, as follows:

Leasehold improvements Over the lease terms
Furniture and fixtures 20%
Office and computer equipment 30%
Machineries 18%
Motor vehicle 18%
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The residual values and useful lives of property, plant and equipment are reviewed, and adjusted if
appropriate, at each balance sheet date.

The gain or loss on disposal of property, plant and equipment is the difference between the net sale
proceeds and the carrying amount of the relevant asset, and is recognised in the income statement.

(2) Leased assets

Leases of assets where the Group has substantially all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalised at the lease’s commencement at the lower of the fair value of the
leased property and the present value of the minimum lease payments. Each lease payment is allocated between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding
rental obligations, net of finance charges, are included in current and non-current borrowings. The interest element
of the finance cost is recognised in the income statement over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received from the
lessor) are expensed in the income statement on a straight-line basis over the period of the lease.

(h) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation, which are at least tested annually
for impairment and are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recovered. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units).

(i) Inventories

Inventories are stated at the lower of cost and net realisable value.

Cost is determined using the first-in, first-out (FIFO) method/weighted average cost method and comprises
all costs of purchase, cost of conversion and other costs incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
selling expenses.

When inventories are sold, the carrying value of those inventories is recognised as an expense in the period
in which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.
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J) Trade and other receivables

Trade and other receivables are initially recognised at fair value and thereafter stated at amortised cost less
impairment losses for bad and doubtful debts, except where the receivables are interest free loans made to related
parties without any fixed repayment terms or the effect of discounting would be immaterial. In such cases, the
receivables are stated at cost less impairment losses for bad and doubtful debts.

(k) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow is remote.
Possible obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent liabilities unless the probability of outflow of economic benefits is
remote.

()] Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or deductible in
other years, and it further excludes income statement items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the liability method. Deferred tax liabilities are generally recognised for
all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary difference can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from goodwill (or negative goodwill) or from the initial
recognition (other than a business combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investment in subsidiaries
and associates, except where the Group is able to control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the assets to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the liability is

settled or the asset realised. Deferred tax is charged or credited to the income statement, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
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(m)

Revenue recognition

Revenue is recognised when it is probable that the economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(m)

i. sales of goods, when the significant risks and rewards of ownership have been transferred to the
buyer, provide that the Group maintains neither managerial involvement to the degree usually
associated with ownership, nor effective control over the goods sold.

ii. provision of telephone sets subcontracting services, when services are performed.

iii. interest income, on a time proportion basis using the effective interest rate method.

Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other

party, or exercise significant influence over the other party in making financial and operating decisions. Parties are

also considered to be related if they are subject to common control or common significant influence. Related

parties may be individuals (being member of key management personnel, significant shareholders and/or their

close family members) or other entities and include entities which are under the significant influence of related

parties of the Group where those parties are individuals, and post-employment benefit plans which are for the

benefit of employees of the Group or of any entity that is a related party of the Group.

(0)

)

Employee benefits
i Employee leave entitlements

Employee entitlements to annual leave and long service leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave and long service leave as a
result of services rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the time of leave.

ii. Retirement benefits costs

The Group’s contributions to the mandatory provident fund (“MPF”) scheme and state-managed
retirement benefit scheme are expensed as incurred.

iii. Termination benefits

Termination benefits are recognised when, and only when, the Group demonstrably commits itself
to terminate employment or to provide benefits as a result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of withdrawal.

Share based payments

The fair value of share options granted to employees is recognised as an employee cost with a corresponding

increase in a capital reserve within equity. The fair value is measured at grant date using a binomial model, taking

into account the terms and conditions upon which the options were granted. Where the employees have to meet

vesting conditions before becoming unconditionally entitled to the share options, the total estimated fair value of

the share options is spread over the vesting period, taking into account the probability that the options will vest.
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During the vesting period, the number of share options that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years is charged or credited to the income statement for the year of
the review, unless the original employees expense qualify for recognition as an asset, with a corresponding adjustment
to the capital reserve. On vesting date, the amount recognised as an expense is adjusted to reflect the actual number
of share options that vest (with a corresponding adjustment to the capital reserve) except where the forfeiture is
only due to not achieving vesting conditions that relate to the market price of the Company’s shares. The equity
amount is recognised in the capital reserve until either the option is exercised (when it is transferred to the share
premium account) or the option expires (when it is released directly to retained profits).

(q) Foreign currencies

Items included in the financial statements of each of the Group’s entities are measured using the currency
of the primary economic environment in which the entity operates (‘the functional currency’). The consolidated
financial statements are presented in Hong Kong dollars, which is the Company’s functional and presentation
currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement, except when deferred in equity as qualifying cash flow hedges
or qualifying net investment hedges.

Translation differences on non-monetary items, such as equity instruments held at fair value through profit
or loss, are reported as part of the fair value gain or loss. Translation difference on non-monetary items, such as
equities classified as available-for-sale financial assets, are included in the fair value reserve in equity.

On consolidation, the assets and liabilities of the Group’s overseas operations are translated at exchange
rates prevailing on the balance sheet date. Income and expense items are translated at the average exchange rates
for the year. The resulting translation differences are dealt with in the exchange reserve. Goodwill and fair value
adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign entity
and translated at the closing rate.

(r) Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash at bank
and other financial institutions and cash in hand, net of outstanding bank overdrafts, and short term highly liquid
investments which are readily convertible into known amounts of cash and which were within three months of
maturity when acquired.
(s) Financial assets

From 1 January 2005 onwards

Financial assets in the scope of HKAS 39 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments and available-for-sale financial assets, as appropriate. The

classification depends on the purpose for which the investments were acquired. Management determines the
classification of its investments at initial recognition and re-evaluates this designation at every reporting date.
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1. Financial assets at fair value through profit or loss

Financial assets classified as held for trading are included in the category “financial assets at fair
value through profit or loss”. Financial assets are classified as held for trading if they are acquired for the
purpose of selling in the near term. At each balance sheet date, the fair value is re-measured with the
resulting gains or losses on investments held for trading being recognised in the income statement.

2. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in active market. They arise when the Group provides money, goods or services directly to a
debtor with no intention of trading the receivable. They are included in the current assets, except for
maturities greater than twelve months after the balance sheet date. These are classified as non-current
assets. Loans and receivables are included in trade and other receivables in the balance sheet.

3. Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and fixed maturities that the Group’s management has the positive intention and ability to hold to maturity.

4. Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non-current assets unless management
intends to dispose of the investments within the next twelve months of the balance sheet date.

Purchases and sales of investments are recognised on trade-date — the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Investments are derecognised when the rights to receive cash
flows from the investments have expired or have been transferred and the Group has transferred substantially all
risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair value through profit
or loss are subsequently carried at fair value. Loans and receivables and held-to-maturity investments are carried at
amortised cost using the effective interest method. Realised and unrealised gains and losses arising from changes
in the fair value of the ‘financial assets at fair value through profit or loss’ category are included in the income
statement in the period in which they arise. Unrealised gains and losses arising from changes in the fair value of
non-monetary securities classified as available-for-sale are recognised in equity. When securities classified as
available-for-sale are sold or impaired, the accumulated fair value adjustments are included in the income statement
as gains or losses from investment securities.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is
not active (and for unlisted securities), the Group establishes fair value by using valuation techniques. These
include the use of recent arm’s length transactions, reference to other instruments that are substantially the same,
discounted cash flow analysis, and option pricing models refined to reflect the issuer’s specific circumstances.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a
group of financial assets is impaired. In the case of equity securities classified as available-for-sale, a significant or
prolonged decline in the fair value of the security below its cost is considered in determining whether the securities
are impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss — measured as
the difference between the acquisition cost and the current fair value, less any impairment loss on that financial
asset previously recognised in the income statement — is removed from equity and recognised in the income
statement. Impairment losses recognised in the income statement on equity instruments are not reversed through
the income statement.
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(t) Trade and other payables

Trade and other payables are initially recognised at fair value and thereafter stated at amortised cost unless
the effect of discounting would be immaterial, in which case they are stated at cost.

(u) Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or
services (business segment), or in providing products or services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are different from those of other segments.

Inter-segment pricing is based on similar terms as those available to other external parties.

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a segment
and those that can be allocated on a reasonable basis to that segment. Segment revenue, expenses, assets and
liabilities are determined before intra-group balances and intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-group balances and transactions are between group
enterprises within a single segment.

Segment capital expenditure is the total cost incurred during the year to acquire segment assets (both
tangible and intangible) that are expected to be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, borrowings, corporate and financing
expenses, and corporate revenue.

3. CHANGES IN ACCOUNTING POLICIES

In 2005, the Group adopted the new and revised HKFRSs which are relevant to its operations. The 2004 comparatives
have been amended as required, in accordance with the relevant requirement.

HKAS 1 Presentation of financial statements

HKAS 2 Inventories

HKAS 7 Cash flow statements

HKAS 8 Accounting policies, changes in accounting estimates and errors
HKAS 10 Events after the balance sheet date

HKAS 16 Property, plant and equipment

HKAS 17 Leases

HKAS 21 The effects of changes in foreign exchange rates

HKAS 23 Borrowing costs

HKAS 24 Related party disclosures

HKAS 27 Consolidated and separate financial statements

HKAS 28 Investment in associates

HKAS 32 Financial instruments: disclosures and presentation

HKAS 33 Earnings per share

HKAS 36 Impairment of assets

HKAS 38 Intangible assets

HKAS 39 Financial instruments: recognition and measurement
HKAS-Int 12 Scope of HKAS-Int 12 Consolidation — special purpose entities
HKAS-Int 15 Operating leases — incentives

HKAS-Int 21 Income taxes — recovery of revalued non-depreciated assets
HKFRS 2 Share-based payments

HKFRS 3 Business combination
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The adoption of the above HKFRSs has no material impact on the accounting policies and the results and financial
position of the Group, except for the following:

(a) HKAS 1 - Presentation of Financial Statements

The adoption of HKAS 1 has resulted in the presentational change in the Group’s financial statements.

In prior years, the Group’s share of taxation of associates accounted for using the equity method was
included as part of the Group’s income tax in the consolidated income statement. With effect from 1 January 2005,
in accordance with the implementation guidance of HKAS 1, the Group has changed the presentation and includes
the share of taxation of associates accounted for using the equity method in the respective share of profit or loss
reported in the consolidated income statement before arriving at the Group’s profit or loss before tax. The changes
in presentation have been applied retrospectively.

In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet
separately from liabilities and as deduction from net assets. Minority interests in the results of the Group for the
year were also separately presented in the income statement as a deduction before arriving at the Group’s profit or
loss attributable to shareholders (the equity holders of the Company).

With effect from 1 January 2005, in order to comply with HKASs 1 and 27, the Group has changed its
accounting policy relating to presentation of minority interests. Under the new policy, minority interests are
presented as part of equity, separately from interests attributable to the equity holders of the Company. Minority
interests in the results of the Group are presented on the face of the consolidated income statement as an allocation
of the total profit or loss for the year between minority interests and the equity shareholders of the Company. These
changes in presentation have been applied retrospectively with comparatives restated.

(b) HKFRS 3 - Business Combinations

The adoption of HKFRS 3 has resulted in a change in the accounting policy for positive goodwill and
negative goodwill. In prior years, positive goodwill on acquisitions of subsidiaries was amortised on a straight-line
basis over its useful economic life and was subject to impairment testing when there was indication of impairment.

In accordance with the provision of HKFRS 3, the Group ceased amortisation of positive goodwill from 1
January 2005. The accumulated amortisation as at 31 December 2004 has been eliminated with a corresponding
decrease in cost of positive goodwill. From the year ended 31 December 2005 onwards, positive goodwill will be
tested annually for impairment, as well as when there is indication of impairment.

(c) HKASs 32 and 39 Financial instruments: disclosures and presentation; recognition and measurement

The adoption of HKASs 32 and 39 has resulted in a change in the accounting policy relating to the
classification of financial assets at fair value through profit or loss and available-for-sale financial assets. It has
also resulted in the recognition of derivative financial instruments at fair value and the change in the recognition
and measurement of hedging activities. HKAS 39 does not permit to recognise, derecognise and measure financial
assets and liabilities in accordance with this standard on a retrospective basis. There are no material adjustments
arising from the adoption of new policies for securities held for trading purpose, debt securities being held to
maturity and unquoted investment not carried at fair value.
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(d) HKAS 21 - The effects of changes in foreign exchange rates

In prior years, goodwill arising on the acquisition of a foreign operation was translated at the exchange
rates using at the transaction dates. With effect from 1 January 2005, in order to comply with HKAS 21, the Group
has changed its accounting policy relating to retranslation of goodwill. Under the new policy, any goodwill arising
on the acquisition of a foreign operation is treated as an asset of the foreign operation and is retranslated at
exchange rates ruling at the balance sheet date, together with the retranslation of the net assets of the foreign
operation. In accordance with the transitional provision in the HKAS 21, the new policy has not been adopted
retrospectively and is only applied to acquisitions occurring on or after 1 January 2005. As the Group has not
acquired any new foreign operations since that date, the change in policy has had no material impact on the
financial statements for the year ended 31 December 2005.

4. TURNOVER

The Group’s turnover represents the income from provision of telephone sets subcontracting services and the net
invoiced value of goods sold for household products, after allowance for returns and trade discounts where applicable.
Turnover of prior year represent provision of telephone sets subcontracting services and the net invoiced value of goods
sold for telephone sets, after allowance for returns and trade discounts where applicable. An analysis of the Group’s
turnover is as follows:

2005 2004
HK$’000 HK$’000
Turnover:

Sales of telephone sets 782 182
Sales of household products 22,656 -
Provision of telephone sets subcontracting services 2,547 2,105
25,985 2,287

5. BUSINESS AND GEOGRAPHICAL SEGMENTS

In accordance with the Group’s internal financial reporting, the Group has determined that business segments are
its primary reporting format and geographical segments are its secondary reporting format.
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Business segments

The Group is principally engaged in the provision of telephone sets subcontracting services and the sales of

household products.

Revenue:
External revenue

Results:

Segment results

Unallocated
corporate revenue

Unallocated
corporate expenses

Operating loss
excluding interest
income/expense

Interest income

Interest expense

Gain on disposal of
partial interest in
an associate

Share of results
of associates

Loss before taxation
Taxation

Loss for the year

Provision of
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telephone sets Sales of
subcontracting household
services products Consolidated
2005 2004 2005 2004 2005 2004
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000
3,329 2,287 22,656 - 25,985 2,287
(12,461) (4,806) 2,037 - (10,424) (4,806)
766 83
(4,478) (9,624)
(14,136) (14,347)
3 74
(3) 3)
- 135
(14,136) (14,141)
(14,136) (14,141)
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Provision of

telephone sets Sales of
subcontracting household
services products Consolidated
2005 2004 2005 2004 2005 2004

HK$'000 HK$’000 HK$'000 HK$’000 HK$000 HK$ 000

Assets:
Segment assets 2 1,691 4,689 - 4,691 1,691
Interests in associates - -
Unallocated
corporate assets 719 11,174
Consolidated total assets 5,470 12,865
Liabilities:
Segment liabilities 4,307 6,497 2,342 - 6,649 6,497
Unallocated
corporate liabilities 5,097 2,988
Consolidated total liabilities 11,746 9,485
Provision of
telephone sets Sales of
subcontracting household
services products Unallocated Consolidated

2005 2004 2005 2004 2005 2004 2005 2004
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$ 000
Other information:

Capital expenditure 1 10,408 4 - 52 16 57 10,424
Depreciation 51 27 - - 66 250 117 271
Amortisation - 3 - - - 1,150 - 1,153

Impairment loss
in respect of
— goodwill of
a subsidiary 9,948 - - - - - 9,948
— goodwill of
an associate - - - -

2,702 2,702

Segment assets consisted of trade receivables, inventories, prepayment and deposits.
Segment liabilities comprise operating liabilities and exclude items such as taxation and corporate borrowings.

Capital expenditures comprise additions to property, plant and equipment, intangible assets and goodwill.
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(b) Geographical segments

During the year, the Group’s turnover was derived from operations carried out in the People’s Republic of
China (the “PRC”) and the United States of America (“USA”). All assets are located in the PRC (including Hong
Kong). Over 90% of the Group’s results, assets and capital expenditures are derived from operations carried out in

the PRC. Accordingly, no further geographical segment information is presented in the financial statements except

turnover.
2005 2004
HK$’000 HK$°000
Sales
The PRC 14,873 2,287
USA 11,112 -
25,985 2,287
Sales are allocated based on the countries in which customers are located.
6. LOSS FROM OPERATIONS
2005 2004
HK$’000 HK$’000
Loss from operations has been arrived
at after charging:
Depreciation:
Owned fixed assets 98 265
Leased fixed assets 19 12
Amortisation of goodwill (included in other operating expenses):
Subsidiary — 434
Associate - 684
Total depreciation and amortisation 117 1,395
Auditors’ remuneration 315 230
Operating lease rentals in respect of land and buildings 713 1,020
Bad debts written off 245 285
Provision for impairment in trade receivables 137 -
Provision for prepaid tax 563 -
Provision for amounts due from associates 3 262
Provision for loan to associates - 279
Staff costs, excluding directors’ emoluments (note 8) 2,188 5,240
and after crediting:
Other revenue:
Interest income 3) (74)
Sundry income - (83)
(3) (157)
Other income:
Reversal of provision for obsolete inventories (793) -

Included in staff costs above are contributions to mandatory provident fund of approximately HK$26,000 (2004:

HK$49,000).
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7. FINANCE COSTS
2005 2004
HK$’000 HK$’°000
Interest on obligations under finance lease 3 3
8. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID INDIVIDUALS

The remuneration of every Director for the year ended 31 December 2005 and 2004 are set out below:

Pension
Discretionary scheme
Name of Director Fees Salary bonuses contributions Total
HK$°000 HK$'000 HK$’000 HK$’000 HK$’000
Executive directors
Tai Chi Ching - 171 - 8 179
(Appointed on 16 February 2005)
Tse Wai Kwok Raymond - 113 - - 113
(Appointed on 1 April 2005)
Zhao Ming - 48 - 2 50
(Resigned on 15 July 2005)
Kwong Wai Man, Karina 112 - - 2 114

(Re-designated as non-
executive director on
15 February 2005)

Non-executive directors

Kwong Wai Man, Karina - - - - -
(Resigned on 17 May 2005)

Ng Ming Wah, Ricky 18 - - - 18
(Resigned on 8 March 2005)

Independent non-executive

directors

Tok Beng Tiong (Appointed on 47 - - - 47
10 August 2005)

Shen Jiahui (Appointed on 5 - - _ 5
10 August 2005)

Yang Dongli (Appointed on 4 - - - 4

1 September 2005)

Chen Pei (Resigned on - - - . _
20 September 2005)

Ma Lee (Resigned on 23 - - - 23
17 May 2005)

Peng Feng (Resigned on - - - - _
30 September 2005)

Total for 2005 209 332 - 12 553
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Pension
Discretionary scheme
Name of Director Fees Salary bonuses contributions Total
HKS$’000 HKS$’000 HK$’000 HK$’000 HK$000
Executive directors
Kwong Wai Man, Karina - 480 40 11 531
Zhao Ming - 114 - 5 119
Non-executive director
Ng Ming Wah, Ricky 96 - - 4 100
Independent
non-executive directors
Chen Pei - - - - -
Ma Lee (Appointed on 17 - - - 17

20 September 2004)

Peng Feng (Appointed on - - - - _
11 November 2004)

Lau Kwok Kee (Resigned on 100 - - - 100
30 September 2004)

Total for 2004 213 594 40 20 867

At 31 December 2005 and 2004, none of the directors or chief executive of the Company had any share options
granted under the share option schemes adopted by the Company.

No directors waived any emoluments during the year.
The five highest paid individuals included three directors (2004: three directors) during the year, whose emoluments

are set out above. Details of the emoluments of the remaining two (2004: two) highest paid, non-director employees during
the year are as follows:

2005 2004

HK$’000 HK$°000

Basic salaries, other allowances and benefits in kind 366 779
Contributions to provident fund 10 24
376 803

The emoluments of the remaining two (2004: two) highest paid, non-director employees fell within the band of
HK$Nil to HK$1,000,000 for the year.

Save as disclosed above, no emoluments were paid by the Group to the directors or any of the five highest paid
individuals as an inducement to join or upon joining the Group or as compensation for loss of office.
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9. TAXATION

(a) No provision for Hong Kong profits tax has been made as the Group has no assessable profit for the year

(2004: HK$Nil).

Provision for overseas profits tax has not been made as the overseas subsidiaries did not generate any

assessable profits during the year (2004: HK$Nil).

(b) Reconciliation between tax expenses and the Group’s loss before taxation at applicable tax rates:
2005 2004
HK$’000 % HKS$’000 %
Loss before tax (14,136) (14,207)

Tax at applicable rate of 17.5%

(2004: 17.5%) (2,474) (17.50) (2,486) (17.50)
Effect of different tax rates of 33%

in other jurisdictions (D) (0.01) 145 1.02

Tax effect of non-taxable income (430) (3.04) (567) (3.99)

Tax effect of non-deductible

expenses 2,902 20.53 2,908 20.47

Tax losses not recognised 3 0.02 - -

Tax expense — — - —

(c) At the balance sheet date, the following temporary differences have not been recognised:
The Group The Company

2005 2004 2005 2004

HK$°000 HK$’000 HK$’000 HK$°000

Tax losses 31,700 31,683 17 17

Deductible temporary differences 784 784 - -

32,484 32,467 17 17

Deferred tax assets have not been recognised in respect of the above items because it is not probable that future

taxable profits will be available against which the Group and the Company can utilise the benefits. The Group’s tax losses
amounting to HK$3,578,000 (2004: HK$3,578,000) expire 5 years from the year the tax losses were incurred. The

remaining tax losses do not expire under the respective countries’ tax legislation.
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10. NET LOSS FOR THE YEAR

For the year ended 31 December 2005, net loss of approximately HK$7,720,000 (2004: HK$14,962,000) has been
dealt with in the financial statements of the Company.

11. DIVIDENDS

No dividend has been paid or declared by the Company for the year ended 31 December 2005 (2004: HK$Nil).
12. LOSS PER SHARE

The calculation of the basic loss per share is based on the Group’s loss for the year of approximately HK$14,136,000
attributable to the equity holders of the Company (2004: loss of HK$14,023,000 attributable to the equity holders of the
Company) and the weighted average of approximately 120,588,000 ordinary shares (2004: 55,613,000 ordinary shares) in
issue during the year after adjusting for the effects of the share consolidation (note 23) on 10 January 2005. The basic loss

per share for 2004 had been adjusted accordingly.

Diluted loss per share for the years ended 31 December 2005 and 2004 have not been shown as no share options
outstanding during the years.
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13. PROPERTY, PLANT AND EQUIPMENT

The Group
Office and
Leasehold Motor Furniture computer
Machineries improvements vehicle  and fixtures equipment Total
HK$°000 HK$°000 HK$'000 HK$°000 HK$'000 HK$°000
Cost:
At 1 January 2004 - 99 - 155 596 850
Acquisition of
a subsidiary 581 - 112 54 - 747
Additions 26 - - - 16 42
Disposals - - - (92) (227) (319)
At 31 December 2004 and
1 January 2005 607 99 112 117 385 1,320
Additions - 51 - 1 5 57
Disposals - (99) - (63) (106) (268)
Exchange difference 18 - 3 2 - 23
At 31 December 2005 625 51 115 57 284 1,132
Accumulated
depreciation and
impairment losses:
At 1 January 2004 - 31 - 123 392 546
Acquisition of
a subsidiary 319 - 49 26 - 394
On disposals written back - - - 92) (227) (319)
Charge for the year 24 68 2 32 151 277
At 31 December 2004 and
1 January 2005 343 99 51 89 316 898
Disposals - 99) - (63) (106) (268)
Charge for the year 42 15 6 3 51 117
Exchange difference 10 - 1 1 - 12
At 31 December 2005 395 15 58 30 261 759
Net book value:
At 31 December 2005 230 36 57 27 23 373
At 31 December 2004 264 - 61 28 69 422

The net book value of the Group’s office and computer equipment held under finance lease as at 31 December 2005
was approximately HK$19,000 (2004: HK$37,000).
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The Company

Office and
Leasehold computer
improvement equipment Total
HK$’000 HK$’000 HK$’000
Cost:
At 1 January 2004 - 201 201
Additions - 16 16
At 31 December 2004 and 1 January 2005 - 217 217
Additions 51 2 53
At 31 December 2005 51 219 270
Accumulated depreciation and impairment losses:
At 1 January 2004 - 120 120
Charge for the year - 65 65
At 31 December 2004 and 1 January 2005 - 185 185
Charge for the year 15 32 47
At 31 December 2005 15 217 232
Net book value:
At 31 December 2005 36 2 38
At 31 December 2004 — 32 32
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14. GOODWILL

The Group
HK$°000
Cost:
At 1 January 2004 14,713
Additions for the year 10,382
At 31 December 2004 and 1 January 2005 25,095
Effect of adopting HKFRS 3 (15,147)
At 31 December 2005 9,948
Accumulated amortisation and impairment losses:
At 1 January 2004 14,713
Impairment loss recognised for the year 434
At 31 December 2004 and 1 January 2005 15,147
Effect of adopting HKFRS 3 (15,147)
Impairment loss recognised for the year 9,948

At 31 December 2005 9,948

Net book value:

At 31 December 2005 —
At 31 December 2004 9,948

(a) In 2004, positive goodwill on acquisition of subsidiaries are amortised on a straight-line basis over its
useful life of eight years. The amortisation of positive goodwill for the year ended 31 December 2004 was
included in “other operating expenses” in the consolidated income statement.

(b) As explained in Note 3 to the financial statements, with effect from 1 January 2005, the Group no longer
amortises goodwill. In accordance with the transitional provisions set out in HKFRS 3, the accumulated
amortisation of goodwill as at 1 January 2005 has been eliminated against the cost of goodwill as at that
date.

(c) With regard to the current market situation in the telephone set subcontracting industry, the directors

reviewed the carrying value of the goodwill arising from the acquisition of Lucky Force Development
Limited which was incorporated in the British Virgin Islands with its subsidiaries principally engaged in
the provision of telephone sets subcontracting services. Based on their assessment which was by reference
to the value in use of the operations, a full provision for impairment loss on goodwill of approximately
HK$9.948,000 was recognised in the current financial year.
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15.

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Less: Provision for impairment loss

Amounts due from subsidiaries
Less: Provision for amounts due from subsidiaries

Amounts due to subsidiaries

The amounts due from/to subsidiaries are unsecured, interest-free and have no fixed terms of repayment.
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The Company

2005
HK$’000

12,246
(12,168)

78

63,677
(63,677)

78

2,932

2004
HK$°000

12,168
(10,130)

2,038

60,041
(60,041)

2,038

2,339
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Particulars of the subsidiaries as at 31 December 2005 are as follows:

Issued and
fully paid-up Percentage
Place of share capital/ of equity Percentage
incorporation/ registered attributable of voting Principal
Name of subsidiary registration capital to the Group power held activities
Alwin Asia Investment British Virgin US$10,000 100% 100% Investment
Limited Islands holding
Grandmass Cyber Hong Kong HK$2 100% 100% Investment
Factory (China) Limited holding
Grandmass Enterprise The PRC HK$900,000 100% 100% Dormant
System (Shanghai)
Limited*
Grandmass ERP British Virgin US$33,085 100% 100% Investment
Limited Islands holding
Grandmass Global British Virgin US$1 100% 100% Investment
Investment Limited Islands holding
Grandmass iOMS British Virgin US$50,000 100% 100% Investment
Limited Islands holding
Grandmass iOMS The PRC HK$1,000,000 100% 100% Dormant
(SZ) Co. Limited
Grandmass Solution Hong Kong HK$2 100% 100% Dormant
Limited
Sun-iOMS Limited Hong Kong HK$80,000 100% 100% Dormant
Sun-iOMS Maintenance Hong Kong HK$2 100% 100% Dormant
Limited
Lucky Force British Virgin US$100 100% 100% Provision of
Development Islands telephone
Limited sets
subcontracting
services
Tedwood International Hong Kong HK$1 100% 100% Sales of
Limited* household
products
Lang Fang Tian Feng The PRC US$128,660 100% 100% Sales of
Home Co. Limited household
products
TRIDHT 34 7% B 452 The PRC RMB1,500,000 66.7% 66.7%  Provision of
HIRAF telephone sets
subcontracting
services
ki subsidiary not audited by HLB Hodgson Impey Cheng and Cheung & Siu. The aggregate net assets of

subsidiary not audited by HLB Hodgson Impey Cheng and Cheung & Siu amounted to approximately 0.9%

of the Group’s total assets and 44% of the Group’s turnover.

* A translation of the official Chinese name.
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Other than Alwin Asia Investment Limited, Grandmass ERP Limited and Grandmass Global Investment Limited,
all subsidiaries are indirectly held by the Company. All subsidiaries are private limited liability companies and principally
operating in Hong Kong except for Grandmass iOMS (SZ) Co. Limited, Grandmass Enterprise System (Shanghai) Limited,
Lucky Force Development Limited, /i i K ' 5% J& 4 FR 23 7] and & 11754 5 Bl 47 BR 24 B which are principally operating
in the PRC.

16. INTERESTS IN ASSOCIATES

The Group The Company
2005 2004 2005 2004
HKS$’000 HK$’000 HK$’000 HKS$’000
Share of net liabilities (66) (66) - -
Goodwill on acquisition of an
associate less amortisation
and impairment losses 66 66 - -
Amounts due from associates 567 564 1,677 1,674
Loan to an associate 279 279 - -
Less: Provision for loan to an
associate (279) (279) - -
Less: Provision for amounts
due from associates (567) (564) (1,677) (1,674)
Amount due to an associate 2 2 1,256 1,256
Notes:
(a) The amounts due from/to associates are unsecured, interest-free and have no fixed terms of repayment.

(b) Pursuant to a loan restructuring agreement dated 12 November 2002, the Group made a loan of HK$1,000,000
to Grand Teton Limited to develop its subsidiary, IFS HK Limited. The loan was guaranteed by an independent
third party and carried interest at prime rate less 1% per annum due on 31 December 2004. Based on the
directors’ assessment which was by reference to the value in use of the associate’s operations, a full
provision for the loan and interest receivable of approximately HK$279,000 was recognised in the year
ended 31 December 2004.
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(c) The movement in goodwill arising on acquisition of an associate is as follows:

The Group

Cost:
At 1 January 2004 and 31 December 2004
Less: Effect of adopting HKFRS 3

At 31 December 2005

Accumulated amortisation and impairment losses:
At 1 January 2004
Amortisation for the year ended 31 December 2004
Impairment loss for the year ended 31 December 2004

At 31 December 2004 and 1 January 2005
Less: Effect of adopting HKFRS 3

At 31 December 2005

Net book value:
At 31 December 2005

At 31 December 2004

HK$°000

5,478
(5.,412)

66
2,026

684
2,702

5,412
(5,412)

66
66

In 2004, goodwill on acquisition of an associate is amortised on a straight-line basis over its useful lives of

eight years. In view of the economic condition and keen competition in the computer software industry, the

directors reviewed the carrying value of goodwill on acquisition of an associate, Signking Science Limited, which

was incorporated in the British Virgin Islands, with its associate principally engaged in software development and

related services, and based on their assessment which was by reference to the value in use of the operations, an

impairment loss on goodwill of approximately HK$2,702,000 has been identified and recognised in the consolidated

income statement for the year ended 31 December 2004.

17. INVENTORIES

Finished goods
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2004
HK$°000
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18. TRADE RECEIVABLES

The following is an aged analysis of trade receivables at the balance sheet date:

The Group
2005 2004
HK$’000 HK$’000
0 — 60 days 170 436
61 — 90 days 52 -
222 436

All sales and services rendered by the Group are due and payable upon presentation of invoices.

19. LOAN RECEIVABLE

The Group

On 26 October 2003, the Group entered into a loan agreement with a borrower, China Autocard Holdings Limited.

The loan of HK$1,700,000 was guaranteed by a director of the borrower and carried interest at prime rate less 1% per

annum. The amount was due for payment on 26 April 2004. Part of the loan amounted to HK$800,000 was repaid during

the year ended 31 December 2004. The loan was fully settled during the year.

20. TRADE AND OTHER PAYABLES

The Group The Company
2005 2004 2004
HK$’000 HK3$’000 HK$’000 HK$°000
Trade payables 2,963 2,469 -
Other payables 7,956 3,783 713
Purchase consideration payable - 3,000 -
10,919 9,252 713

The following is an aged analysis of trade payables at the balance sheet date:

The Group The Company
2005 2004 2004
HK$’000 HK3$’000 HK$’000 HK$’000
0 — 60 days 423 - -
61 — 90 days - - -
91 - 180 days - - -
>180 days 2,540 2,469 -
2,963 2,469 —
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21. SHORT TERM LOAN FROM A SHAREHOLDER

The Group

The loan from the shareholder, True Allied Assets Limited, is unsecured, interest free and is repayable on

30 April 2006.
22.  OBLIGATIONS UNDER FINANCE LEASE

The Group

Amounts payable under finance leases:
— Within one year
— In the second to fifth

years, inclusive

Less: Future finance charges

Present value of lease obligations

Less: Amounts due for settlement
within 12 months (shown
under current liabilities)

Amounts due for settlement
after 12 months

Minimum lease

Present value of
minimum lease

payments payments
2005 2004 2005 2004
HK$’000 HK$’000 HK$’000 HK$°000
15 15 13 11
31 46 26 39
46 61 39 50
@) ar)
39 50
(13) (11)
26 39

It is the Group’s policy to lease certain of its property, plant and equipment under finance leases. The interest rate

on finance lease was approximately 4.5% per annum and the term entered into was five years. Interest rate was fixed at the

contract rate. The lease was on a fixed repayment basis and no arrangements have been entered into for contingent rental

payments.
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23.

SHARE CAPITAL

Shares
Number of Share
shares capital
000 HK$°000

Ordinary shares of HK$0.01 each

Authorised:

At 1 January 2004 and 31 December 2004 10,000,000 100,000
Increase in authorised share capital (Note (ii)(a)) 40,000,000 400,000
At 31 December 2005 50,000,000 500,000

Issued and fully paid:

At 1 January 2004 2,160,000 21,600
Issue of shares (Note (i)) 209,000 2,090

At 31 December 2004 and at 1 January 2005 2,369,000 23,690

Share consolidation (Note (ii)(b)) (2,309,775) -

Capital reduction (Note (ii)(c)) - (23,098)

Issue of shares — open offer (Note (iii)) 59,225 592

Placing of shares (Note (iv)) 23,690 237

At 31 December 2005 142,140 1,421

Notes:

(1) Pursuant to a resolution passed in the special general meeting held on 14 June 2004, the Company issued
209,000,000 ordinary shares of HK$0.01 each as consideration shares for acquisition of the entire issued
share capital of Lucky Force Development Limited.

(i1) Pursuant to a resolution passed in the special general meeting held on 10 January 2005,

(a) the authorised share capital of the Company was increased from HK$100,000,000 to HK$500,000,000
by the creation of an additional 40,000,000,000 unissued shares;

(b) every forty shares of the issued shares of the Company of HK$0.01 each were consolidated into one
consolidated share of HK$0.40 each;

(c) the nominal value of the issued shares of the Company of HK$0.40 each was reduced to HK$0.01
each by way of a reduction of capital pursuant to the Bermuda Companies Act 1981. As such, the
issued of share capital of the Company as at 10 January 2005 was reduced from HK$23,690,000
(divided into 59,225,000 shares of HK$0.40 each) to HK$592,250 (divided into 59,225,000 shares
of HK$0.01 each).

(iii) ~ On 22 February 2005, the Company issued 59,225,000 shares of HK$0.01 each at an open offer price of
HK$0.06 each for the purpose of increasing working capital for the Company.

(iv) On 22 July 2005, the Company, through a placing agent, placed 23,690,000 shares of HK$0.01 each at a
placing price of HK$0.06 each for the purpose of increasing general working capital for daily operation.
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24.

Share options

Pursuant to the share option scheme adopted by the shareholders of the Company on 24 May 2002 (the
“Share Option Scheme”), the Board of the Company may for a consideration of HK$1 offer to selected eligible
persons to subscribe for shares of the Company as incentive or rewards for their contribution to the Group. The
subscription price will be determined by the Board of the Company in its absolute discretion, in any event, shall
not be less than the higher of the nominal value for the time being of each share of the Company, the average
closing price of the shares of the Company as stated in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date on which the relevant option is granted and the closing price of the
shares of the Company as stated in the Stock Exchange’s daily quotation sheet on the date on which the relevant
option is granted.

The maximum number of shares in respect of which options may be granted under the Share Option
Scheme and other schemes of the Company may not, in aggregate, exceed 30% of the issued share capital of the
Company from time to time which have been duly allotted and issued.

The Share Option Scheme became effective for a period of ten years commencing 24 May 2002 (the date
on which the Share Option Scheme was adopted).

No options under the Share Option Scheme had been granted to any person during the year.
RESERVES
(a) The Group

a e amounts of the Group’s reserves and the movements therein for the current and prior years are
Th ts of the Group’ d th ts th for th tand p y
presented in the consolidated statement of changes in equity on page 25 of the financial statements.

(b) The Company
Share Contributed  Accumulated

premium surplus losses Total
HKS$’000 HK$’000 HK$’000 HKS$’000
At 1 January 2004 22,859 38,118 (71,657) (10,680)
Loss for the year - - (14,962) (14,962)
At 31 December 2004 and
at 1 January 2005 22,859 38,118 (86,619) (25,642)
Capital reduction (Note 23(ii)(c)) - - 23,098 23,098
Issue of shares —
open offer (Note 23(iii)) 2,742 - - 2,742
Issue of shares —
placing (Note 23(iv)) 1,049 - - 1,049
Loss for the year - - (7,720) (7,720)
At 31 December 2005 26,650 38,118 (71,241) (6,473)
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25.

26.

ACQUISITION OF A SUBSIDIARY

Net assets acquired:
Property, plant and equipment
Intangible assets
Inventories
Trade receivables
Prepayments, deposits and other receivables
Cash and bank balance
Trade payables
Accrued liabilities and other payables
Tax payable
Minority interest

Net identifiable assets and liabilities

Goodwill arising on consolidation

Total purchase price

Less: purchase price included in trade and other payables

Less: purchase price satisfied in shares

Total purchase price paid, satisfied in cash

Less: cash of the subsidiary acquired

Net cash outflow in respect of acquisition of a subsidiary

OPERATING LEASE COMMITMENTS

As lessee

2005
HK$’000

2004
HK$°000

353
643
5,155
3,349
5,212
2,475
(5,666)
(8,434)
(1,118)
(118)

1,851

9,739

11,590

(3,000)

(2,090)

6,500

(2,475)

4,025

The Group leases certain of its office properties under operating lease arrangements. Leases for properties

are negotiated for terms ranging from 3 to 5 years.

At 31 December 2005, the Group had total future minimum lease payments under non-cancellable operating

leases falling due as follows:

Within one year
In the second to fifth years, inclusive

The Company had no operating lease commitments at the balance sheet date (2004: HK$Nil).

-50 -

The Group

2005
HKS$’000

892
2,694

3,586

2004
HK$°000

819
1,419

2,238



APPENDIX I FINANCIAL INFORMATION ON THE GROUP

27. NON-CASH TRANSACTIONS

During the year ended 31 December 2004, the Group settled the part of the purchase consideration for acquisition
of Lucky Force Development Investment Limited of approximately HK$2,090,000 by issue of 209,000,000 ordinary shares
of HK$0.01 each.

28. MATERIAL RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in these financial statements, the following is a summary of significant related
party transactions which were entered into between the Group and its related parties:

(a) Key management personnel remuneration

Remuneration for key management personnel, including amounts paid to the Company’s directors as disclosed
in Note 8 is as follows:

2005 2004
HK$’000 HK$’000
Short term employee benefits 708 634
MPF Contribution 20 16
728 650

Total remuneration is included in “Staff costs” (Note 8).

(b) Name of related Nature of 2005 2004
parties transaction Note HK$’000 HK$’000
EYNE B E T A BRA A Provision for telephone 1,677 2,122

sets subcontracting
income
K.K. Lau & Co. Legal fee (i) 350 150
(formerly known as
Lau Lin & Co.)
Note:
(1) The legal fee paid to K.K. Lau & Co. was charged at rates negotiated by reference to market rates.

Mr. Lau Kwok Kee, who resigned as an independent non-executive director of the Company on 30
September 2004, is a partner of K.K. Lau & Co..

(c) At 31 December 2004, the Group had credit card facility amounted to approximately HK$60,000 which

was secured by personal guarantees of two ex-directors of the Company, Mr. Ng Ming Wah and Ms. Kwong
Wai Man, Karina, to the extent of HK$180,000 at 31 December 2004.
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29. RETIREMENT BENEFITS SCHEMES

The Group operates MPF scheme for all qualifying employees of its Hong Kong subsidiaries, in funds under the
controls of trustee. Under the rules of the MPF scheme, the employer and its employee are each required to make
contributions to the scheme at the rates specified in the rules. The only obligation of the Group with respect to the MPF
scheme is to make the required contributions under the scheme.

The employees of the Group’s subsidiary in the People’s Republic of China are members of stated-managed
retirement benefit scheme. The subsidiary is required to contribute a specified percentage of their payroll costs to the
retirement benefit scheme. The only obligation of the Group with respect to the retirement benefit scheme is to make the
specified contributions.

No forfeited contribution is available to reduce the contribution payable in future years.

The total cost charged to the income statement of approximately HK$26,000 (2004: HK$49,000) represents
contributions payable to the schemes by the Group at rates specified in the rules of the schemes.

30. CONTINGENT LIABILITIES

At the balance sheet date, the Group has the following contingent liabilities:

(a) A wholly-owned subsidiary of the Company, Sun-iOMS Limited, was a defendant of a legal action brought
by its customer. The directors consider that, after obtaining legal advice, the aforesaid subsidiary has a
strong case in the aforesaid action. In addition, an ex-director of the Company, Mr. Yue Chung Wing,
Patrick, has indemnified the Group in respect of all liabilities that may arise out of or in connection with
any of the claims and legal costs that may be payable to the plaintiff and any legal cost to be incurred in
respect of the abovementioned claim. In view of the above, the directors are of the opinion that the above
legal action would not have any significant impact on the financial position of the Group, hence, no
provision is considered necessary by the directors at the balance sheet date.

(b) On 2 March 2000, an independent third party executed a Deed of Guarantee in favour of a wholly-owned
subsidiary, Sun-iOMS Maintenance Limited, guaranteeing that the income accrued to the wholly-owned
subsidiary arising from the sales of iOMS Millennium Edition Software for a period of 18 months from the
date of the guarantee would not be less than HK$15,000,000. However, the aforesaid independent third
party has not fulfilled his commitment under the Deed of Guarantee. Hence, the wholly-owned subsidiary
and the Company took legal action against the abovementioned independent third party and two executive
directors resigned in 2001 in respect of the breach of the Deed of Guarantee and their fiduciary duties
accordingly. The case was dismissed during the year. The wholly-owned subsidiary and the Company are in
the course of appealing the Order of dismissal. If the appeal is unsuccessful, the wholly-owned subsidiary
and the Company shall be required to pay the legal costs of the defendants. The estimated legal costs of the
defendants are approximately HK$1,390,000 (subject to taxation). Up to the date of approval of these
financial statements, the case is pending for hearing. In the opinion of the Company’s legal advisors, its is
difficult to predict the outcome of the proceedings at this stage. In the opinion of the directors of the
Company, no provision for legal costs are considered necessary by the directors at the balance sheet date.

Save as disclosed in above, the Company had no contingent liabilities at the balance sheet date.
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31.

32.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair

value interest risk and price risk), credit risk, liquidity risk and cash flow interest-rate risk. The Group’s overall
risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

(a) Market risk

Foreign exchange risk

The Group’s markets mainly located in the USA and Mainland China and its sales are mainly
denominated in United States dollars and Renminbi respectively. It is exposed to foreign exchange risk
arising from currency exposures, primarily with respect to the Hong Kong dollars. Foreign exchange risk
arises from future commercial transactions, recognised assets and liabilities and net investments in overseas
subsidiaries.

(b) Credit risk

The Group has no significant concentrations of credit risk. It has policies in place to ensure that full
deposits are received prior to delivery of goods to customers.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities,
the availability of funding through an adequate amount of committed credit facilities and the ability to
close out market positions.

(d) Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing assets, the Group’s income and operating cash
flows are substantially independent of changes in market interest rates. As the Group has no significant
interest bearing liabilities, the Group’s exposure to market risk for changes in interest rates relates primarily
to the cash and bank balances. Floating-rate interest income is charged to the income statement as incurred.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors,

including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by

definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.

Income taxes

The Group is subject to income taxes in a number of jurisdictions. Significant judgment is required in

determining the worldwide provision for income taxes. There are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of business. The Group recognises liabilities for
anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which such determination is made.

-53-



APPENDIX I

FINANCIAL INFORMATION ON THE GROUP

(b) Estimate of recoverable amounts of assets

The Group tests annually whether assets have suffered any impairment. The recoverable amounts of cash-
generating units have been determined on the value-in-use calculation. These calculations require use of estimate.

33. IMPACT OF HKFRSs ISSUED BUT NOT YET EFFECTIVE

The Group has not applied for the following new and revised HKFRSs that have been issued but are not yet
effective to these financial statements. Unless otherwise stated, these HKFRSs are effective for accounting period

commencing on or after 1 January 2006:

HKAS 1 Amendment

HKAS 19 Amendment

HKAS 39 Amendment

HKAS 39 Amendment

HKAS 39 & HKFRS4 Amendments
HKFRSs 1 & 6 Amendments

HKFRS 6
HK (IFRIC)-Int 4
HK (IFRIC)-Int 5

HK (IFRIC)-Int 6
(effective for accounting
periods on or after
1 December 2005)

The HKAS 1 Amendment shall be effective for accounting periods commencing on or after 1 January 2007.
The revised standard will affect the disclosures about qualitative information about the Group’s objective, policies
and processes for managing capital; quantitative data about what the Group regards as capital; and compliance with

Capital disclosures

Actuarial gains and losses, group plans and disclosures

Cash flow hedge accounting of forecast intragroup transactions

The fair value option

Financial guarantee contracts

First-time adoption of Hong Kong Financial Reporting Standards
and exploration for and evaluation of mineral resources

Exploration for and evaluation of mineral resources

Determining whether an arrangement contains a lease

Rights to interest arising from decommissioning, restoration

and environmental rehabilitation funds

Liabilities arising from participating in a special market —

waste electrical and electronic equipment

any capital requirements and the consequences of any non-compliance.

HKFRS 7 will replace HKAS 32 and has modified the disclosure requirements of HKAS 32 relating to
financial instruments. This HKFRS shall be effective for accounting periods commencing on or after 1 January

2007.

The Group is in the process of making an assessment of what the impact of the new and revised HKFRSs is
expected to be in the period of initial application. So far it has concluded that the HKAS 19 Amendment, HKAS 39
Amendments, HKFRSs 1 & 6 Amendments, HKFRS 6, HK (IFRIC) Int 5 & 6 do not apply to the activities of the
Group. The Group expects that the adoption of the rest of them will not have any significant impact on the Group’s
results of operation and financial position.
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34. EVENTS AFTER THE BALANCE SHEET DATE

(a) On 27 February 2006, the Company entered into a placing agreement and a supplementary agreement with
Oriental Patron Asia Limited (the “Placing Agent”) pursuant to which the Company has conditionally
agreed to place, through the Placing Agent, 28,420,000 shares to no less than 6 independent investors, at a
price of HK$0.064 per share (the “Placing”). The Placing was completed on 20 March 2006 and for the
purpose of increasing general working capital. The Company issued 28,420,000 shares to seven placees at a
price of HK$0.064 per share. The Company received net proceeds of approximately HK$1,702,000.

(b) On 3 March 2006, the Board of Directors announced that the Board proposed to implement a share
consolidation under which every two shares of HK$0.01 each in the issued and unissued share capital of
the Company be consolidated into one share of HK$0.02 each in the issued and unissued share capital of
the Company.

35. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 28 March 2006.
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C. UNAUDITED FINANCIAL STATEMENTS FOR THE SIX MONTHS ENDED 30 JUNE 2006

Set out below is the unaudited financial statements of the Group for the six months ended 30 June

2006, which is extracted from the interim report of the Company for the six months ended 30 June 2006.

CONSOLIDATED INCOME STATEMENT (UNAUDITED)
For the three months and six months ended 30 June 2006

Three months ended

Six months ended

30 June 30 June
2006 2005 2006 2005
Notes HK$’000 HKS$’000 HK$’000 HKS$’000
Turnover 2 39,644 2,598 61,162 3,825
Cost of sales (26,171) (2,352) (43,080) (3,500)
Gross profit 13,473 246 18,082 325
Other revenue 188 - 203 -
Administrative expenses (1,503) (959) (2,632) (2,326)
Other operating expenses (176) (30) (186) (304)
Profit/(loss) from operations 11,982 (743) 15,467 (2,305)
Finance costs (36) - 37 (1)
Gain on partial disposal
of interest in an associate - - - -
Share of results of associates - - - -
Profit/(loss) before taxation 11,946 (743) 15,430 (2,3006)
Taxation 3 - - - -
Net profit/(loss) for the period 11,946 (743) 15,430 (2,306)
HK cents HK cents HK cents HK cents
Profit/(loss) per share — basic 5 8.7 (0.7 11.2 (2.3)
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CONSOLIDATED BALANCE SHEET

NON-CURRENT ASSETS
Fixed assets
Goodwill

CURRENT ASSETS
Inventories

Trade receivables

Loan receivables

Amount due from an associate
Prepayments and deposit
Prepaid tax

Cash and bank balances

CURRENT LIABILITIES

Trade and other payables

Amount due to an associate

Amount due to a shareholder

Tax payable

Obligations under finance lease-due
within one year

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Obligations under finance
lease-due after one year

NET ASSETS
CAPITAL AND RESERVES

Capital
Reserves
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30 June
2006
HK$°000
(Unaudited)

357

357

13,249
17,121
3,735

9,299

43,404

30,852

700
823

13
32,390

11,014

11,371

19

11,352

1,705
9,647

11,352

31 December
2005
HK$’000
(Audited)

373

373

2,293
222
2,190

392

5,097

10,919

600
186

13
11,720

(6,623)

(6,250)

26

(6,276)

1,421
(7,697)

(6,276)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the six months ended 30 June 2006

Share Share Contributed Accumulated Exchange
Capital Premium Surplus Losses Reserve Total
HK$000 HK$°000 HK$’000 HK$'000 HK$°000 HK$°000
At | January 2005 23,690 22,859 36,527 (79,696) - 3,380
Capital Reduction (23,099) - - 23,099 - -
Open Offer 594 2,961 - - - 3,555
Net loss for the six months
ended 30 June 2005 - - - (2,306) - (2,306)
At 30 June 2005 1,185 25,820 36,527 (58,903) - 4,629
At | January 2006 1,421 26,650 36,527 (70,734) (140) (6,276)
Placing of new shares 284 - - - - 284
Premium arising from placing
of new shares, net of expenses - 1,419 - - - 1,419
Exchange difference arising
from translation of financial
statements of subsidiaries - - - - 495 495
Net profit for the six months
ended 30 June 2006 - - - 15,430 - 15,430
At 30 June 2006 1,705 28,069 36,527 (55,304) 355 11,352
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
For the six months ended 30 June 2006

2006 2005
HKS$’000 HK$’000
NET CASH FROM/(USED IN) OPERATING ACTIVITIES 8,812 (3,625)
NET CASH INFLOWS FROM INVESTING ACTIVITIES 2 384
NET CASH INFLOWS/(OUTFLOWS) FROM
FINANCING ACTIVITIES 93 3,549
NET INCREASE IN CASH AND CASH EQUIVALENTS 8,907 308
CASH AND CASH EQUIVALENTS AT BEGINNING OF
THE PERIOD 392 641
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 9,299 949
ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances 9,299 949
Notes:
1. Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Accounting Standard issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in
Hong Kong, the disclosure requirements of the Hong Kong Companies Ordinance and the disclosure requirements
set out in Chapter 18 of the Rules Governing the Listing of Securities on the GEM of the Stock Exchange.
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2. Turnover

The Group’s turnover represents the income received from provision of telephone sets subcontracting
services and the net invoiced value of household products sold, after allowance for returns and trade discounts
where applicable. An analysis of the Group’s turnover is as follows:

Three months ended Six months ended
30 June 30 June
2006 2005 2006 2005
HK$°000 HK$’000 HK$’000 HK$°000
Sales of household products 39,418 2,255 60,648 2,255
Provision of telephone sets
subcontracting services 226 343 514 1,570
39,644 2,598 61,162 3,825
3. Taxation

No provision for Hong Kong profits tax had been made as the Group did not generate any assessable profits
for the six months ended 30 June 2006 (six months ended 30 June 2005: Nil).

No provision for the Company’s PRC subsidiary tax had been made because it did not derive any assessable
profit during the current and prior corresponding period.

Deferred tax had not been provided as there were no significant timing differences at the period-end date
(2005: Nil).

4. Dividend

No dividends have been paid or declared by the Company for the six months ended 30 June 2006 (six
months ended 30 June 2005: nil).

5. Profit/(loss) per share

The calculation of the basic profit/(loss) per share is based on the Group’s net profit for the six months
ended 30 June 2006 of approximately HK$15,430,000 (six months ended 30 June 2005: net loss of HK$2,306,000),
and the weighted average of 137,424,641 ordinary shares (six months ended 30 June 2005: 100,780,663 ordinary
shares) in issue during the six months ended 30 June 2006 after adjusting for the effects of the placing of new
shares on 20 March 2006 and the share consolidation on 18 May 2006. The basic loss per share for the six months
ended 30 June 2005 had been adjusted accordingly.

Diluted profit/(loss) per share for the six months ended 30 June 2006 and 2005 have not been provided as the

share options outstanding during the period had an anti-dilutive effect on the basic profit/(loss) per share for the period.
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6. Trade receivables

In general, the credit terms granted by the Group ranged from O to 3 months. The following is an aged

analysis of trade receivables at the balance sheet date:

0 - 60 days
61 — 90 days
91 — 180 days
>180 days

7. Trade and other payables

Trade payable
Other payable

As at
30 June
2006
(Unaudited)
HK$’000

16,965

156

17,121

As at
30 June
2006
(Unaudited)
HK$’000

15,993
14,859

30,852

The following is an aged analysis of trade payables at the balance sheet date:

0 — 60 days
61 — 90 days
91 - 180 days
>180 days
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2006
(Unaudited)
HK$’000

12,989

3,004

15,993

31 December
2005
(Audited)
HKS$’000

170
52

222

31 December
2005
(Audited)
HK$’000

2,963
7,956

10,919

2005
(Audited)
HK$°000

423

2,540

2,963
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8. Segment information

An analysis of the Group’s income and results for the six months ended 30 June 2006 and 2005 are as

follows:

Business segments

The Group is primarily engaged in the provision of telephone sets subcontracting services and sales
of household products.

Provision of

telephone sets Sales of
subcontracting services household products Total
2006 2005 2006 2005 2006 2005
HK$’000  HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

REVENUE
External revenue 514 1,570 60,648 2,255 61,162 3,825
RESULTS
Segment results 25 100 18,057 225 18,082 325
Unallocated corporate revenue 201 -
Unallocated corporate expenses (2,819) (2,630)
Operating loss excluding interest

income/expenses 15,464 (2,305)
Interest income 2 -
Interest expenses (36) (1)
Loss before taxation 15,430 (2,300)
Taxation _ _
Net profit/(loss) for the period 15,430 (2,306)

Geographical segments
The following tables present revenue for the Group’s geographical segments:
2006 2005
HK3$’000 HKS$’000
Mainland China 49,001 1,570
Europe 7,659 -
North America* 4,502 2,255
61,162 3,825

* North America principally relates to the United States and Canada.
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D. UNAUDITED FINANCIAL STATEMENTS

SEPTEMBER 2006

FOR THE NINE MONTHS ENDED 30

Set out below is the unaudited financial statements of the Group for the nine months ended 30

September 2006, which is extracted from the third quarterly report of the Company for the nine months

ended 30 September 2006.

CONSOLIDATED INCOME STATEMENT (UNAUDITED)
For the three months and nine months ended 30 September 2006

Notes

Turnover 2
Cost of sales

Gross profit

Other revenue
Administrative expenses
Other operating expenses

Profit/(loss) from operations
Finance costs
Gain on disposal of subsidiaries

Profit/(loss) before taxation
Taxation 3

Profit/(loss) after taxation
Minority interests

Net profit/(loss) for the period

Profit/(loss) per share — basic 5

Three months ended
30 September

Nine months ended
30 September

2006 2005 2006 2005
HK$’000 HK$’000 HK$’000 HK$’000
52,663 5,107 113,825 8,932
(37,964) (4,608) (81,044) (8,108)
14,699 499 32,781 824
37 3 240 3
(1,261) (988) (3,893) (3,314)
(631) (29) (817) (333)
12,844 (515) 28,311 (2,820)
(447) (1) (484) 3)
6,918 - 6,918 -
19,315 (516) 34,745 (2,823)
19,315 (516) 34,745 (2,823)
19,315 (516) 34,745 (2,823)
HK cents HK cents HK cents HK cents
16.1 0.5) 29 (2.5)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the nine months ended 30 September 2006

Convertible
Share Share Contributed Notes Equity Accumulated Exchange
Capital Premium Surplus Reserve Losses Reserve Total
HKS$'000 HKS$'000 HK$000 HK$'000 HKS$'000 HKS$'000 HKS$'000
At 1 January 2005 23,690 22859 36,527 - (79.69) - 3,380
Capital reduction (23,099) - - - 23,099 - -
Open offer 594 2,961 - - - - 3,555
Placing of new shares 237 1,185 - - - - 1,422
Net loss for the nine months ended
30 September 2005 - - - - (2,823) - (2,823)
At 30 September 2005 1,422 27,005 36,527 - (59,420) - 5,534
At 1 January 2006 1,421 26,650 36,527 - (70,734) (140) (6,276)
Placing of new shares 284 - - - - - 284
Premium arising from placing of
new shares, net of expenses - 1419 - - - - 1419
Exchange difference arising from
translation of financial statements
of subsidiaries - - - - - 369 369
Exchange difference realised on
disposal of subsidiaries - - - - - (60) (60)
Equity component of convertible notes - - - 500 - - 500
Net profit for the nine months ended
30 September 2006 - - - - 34,745 - 34,745
At 30 September 2006 1,705 28,009 36,527 500 (35,989) 169 30,981
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Notes:

1. Basis of preparation

The consolidated results are not audited but have been reviewed by the audit committee of the Board.

The unaudited financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (which also include Hong Kong Accounting Standards and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants, accounting principles generally accepted in Hong Kong, the disclosure
requirements of the Companies Ordinance (Chapter 32, Laws of Hong Kong) and the disclosure requirements set
out in Chapter 18 of the GEM Listing Rules.

2. Turnover

The Group’s turnover represents the net invoiced value of household products sold and the income received
from provision of telephone sets subcontracting services, after allowance for returns and trade discounts where
applicable. An analysis of the Group’s turnover is as follows:

Three months ended Nine months ended

30 September 30 September
2006 2005 2006 2005
HKS$’000 HK$°000 HK$’000 HK$°000
Sales of household products 52,563 4,456 113,211 6,712

Provision of telephone sets
subcontracting services 100 651 614 2,220
52,663 5,107 113,825 8,932
3. Taxation

No provision for Hong Kong profits tax had been made as the Group did not generate any assessable profits
for the nine months ended 30 September 2006 (nine months ended 30 September 2005: nil).

No provision for the Company’s PRC subsidiary tax had been made because it did not derive any assessable
profits during the current and the prior corresponding period.

Deferred tax had not been provided as there were no significant timing differences at the period-end date
(nine months ended 30 September 2005: nil).

4. Dividend

No dividends have been paid or declared by the Company for the nine months ended 30 September 2006
(nine months ended 30 September 2005: nil).
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5. Profit/(loss) per share

The calculation of the basic profit/(loss) per share is based on the Group’s net profit for the nine months
ended 30 September 2006 of approximately HK$34,745,000 (nine months ended 30 September 2005: net loss of
approximately HK$2,823,000), and the weighted average of 119,852,088 ordinary shares (nine months ended 30
September 2005: 112,809,524 ordinary shares) in issue during the nine months ended 30 September 2006 after
adjusting for the effects of the placing of new shares on 20 March 2006 and the share consolidation on 18 May
2006. The basic loss per share for the nine months ended 30 September 2005 had been adjusted accordingly.

Diluted profit/(loss) per share for the nine months ended 30 September 2006 and 2005 have not been
provided as the share options outstanding during the period had an anti-dilutive effect on the basic profit/(loss) per
share for the period.

6. Segment information

An analysis of the Group’s income and results for the nine months ended 30 September 2006 and 2005 are as
follows:

Business segments

During the reporting period, the Group is primarily engaged in the sales of household products and
provision of telephone sets subcontracting services. Since 28 August 2006, the Group has been primarily
engaged in the sales of household products.

Provision of

telephone sets Sales of
subcontracting services household products Total
2006 2005 2006 2005 2006 2005
HKS$'000 HKS$'000 HKS$'000 HK$000 HKS$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
REVENUE
External revenue 6014 2,220 113,211 6,712 113,825 8,932
RESULTS
Segment results 31 (839) 32,750 507 32,781 (332)
Unallocated
corporate revenue 228 -
Unallocated
corporate expenses (4,710) (2,491)
Operating profit/
(loss) excluding
interest income/
expenses 28,299 (2,823)
Interest income 12 3
Interest expenses (484) (3)
Income from
disposal of
subsidiaries 6,918 -
Gain/(Loss) before
taxation 34,745 (2,823)
Taxation - -
Gain/(Loss) after
taxation 34,745 (2,823)
Minority interests - -
Net profit/(loss)
for the period 34,745 (2,823)
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Geographical segments

The following tables present the geographical segments of the revenue of the Group:

Mainland China
Europe
North America*

*

2006
HK$’000

85,021

17,737
11,067

113,825

North America principally relates to the United States and Canada.
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E. MANAGEMENT DISCUSSION AND ANALYSIS

The following is the management and discussion analysis extracted from the annual report of the
Group for the years ended 31 December 2003, 2004 and 2005 and the interim report of the Group for the
six month ended 30 June 2006.

Overall Financial and Business Review

For the six months ended 30 June 2006

For the six months ended 30 June 2006, the Group’s turnover amounted to approximately
HK$61,162,000 (six months ended 30 June 2005: HK$3,825,000) while the net profit attributable to the
shareholders amounted to approximately HK$15,430,000 (six months ended 30 June 2005: net loss of
HK$2,306,000). The improvement in turnover was mainly the result of the increase in the sales of

household products in the PRC and overseas market.

Although income from the provision of telephone sets subcontracting services decreased from
HK$1,570,000 during the six months ended 30 June 2005 to HK$514,000 during the six months ended 30
June 2006, the sales of household products in PRC and foreign countries has broadened the revenue base

of the Group and also brought in conspicuous revenue to the Group’s investments.
Liquidity and Financial Resources

All the Group’s funding and treasury activities are currently managed and controlled by the senior
management. There is no significant change in respect of treasury and financing policies from the

information disclosed in the Group’s latest annual report.

As at 30 June 2006, cash and bank balances of the Group was approximately HK$9,299,000. The
Group has no bank borrowings.

Capital Structure

By an ordinary resolution approved by the shareholders attended the special general meeting held
on 17 May 2006, every two (2) issued shares in the Company are consolidated into one (1) consolidated
share. Accordingly, the issued share capital of the Company was consolidated from 170,560,000 shares of
HK$0.01 each into 85,280,000 shares of HK$0.02 each. The capital of the Company comprises only
ordinary shares. The Company and the Group has no bank borrowings as at 30 June 2006.
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Significant investments and material acquisitions and disposals

During the six months ended 30 June 2006, the Group had not made any significant investments
and material acquisitions and disposals.

Employees Information

During the period, the Group had an average number of employees of 400 (six months ended 30
June 2005: 7). They were remunerated in accordance with their performance and market condition. Other
benefits available to eligible employees include retirement benefits and medical insurance schemes.

Contingent liabilities
As at 30 June 2006, the Group has the following contingent liabilities:

On 2 March 2000, an independent third party executed a Deed of Guarantee in favour of a wholly-
owned subsidiary, Sun-iOMS Maintenance Limited, guaranteeing that the income accrued to the wholly-
owned subsidiary arising from the sales of iOMS Millennium Edition Sofeware for a period of 18 months
from the date of the guarantee would not be less than HK$15,000,000. However, the aforesaid independent
third party has not fulfilled his commitment under the Deed of Guarantee. Hence, the wholly-owned
subsidiary and the Company took legal action against the abovementioned independent third party and
two executive directors resigned in 2001 in respect of the breach of the Deed of Guarantee and their
fiduciary duties accordingly. Up to the date of approval of the financial statements for the six months
ended 30 June 2006 on 26 July 2006, the case is pending for hearing. In the opinion of the Company’s
legal advisors, it is difficult to predict the outcome of the proceedings at this stage. In the opinion of the
directors of the Company, no provision for legal costs is considered necessary by the directors at 30 June
2006.

Save as disclosed above, the Group had no contingent liabilities as at 30 June 2006.
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Charge on group assets
The Group did not have any charge on its assets during the six months ended 30 June 2006.
Foreign currency risk

As most of the Group’s monetary assets and liabilities were denominated in Renminbi, Hong Kong
dollars and US dollars, the exchange rate risks of the Group were considered to be minimal. As at 30
June 2006, no related hedges were made by the Group.

Overall Financial and Business Review
For the year ended 31 December 2005

For the year ended 31 December 2005, the Group’s turnover amounted to approximately
HK$25,985,000 (2004: HK$2,287,000) while the net loss attributable to the shareholders amounted to
approximately HK$14,136,000 (2004: net loss of HK$14,023,000). The improvement in turnover was
mainly the result of the increase in the phone sets subcontracting business in the PRC and sales of
household products. The decrease in net loss was the result of the increase in new business of sale of
household products and effective cost control implemented by the Group.

The turnover of telephone sets subcontracting services recorded a healthy growth. Owing to the
small operation scale, the telephone sets subcontracting business did not generate profit yet. On the other
hand the fast growing and effective cost control in household products trading resulted from a profit.

Liquidity and financial resources

All the Group’s funding and treasury activities are basically managed and controlled at the corporate
level. There is no significant change in respect of treasury and financing policies from the information
disclosed in the Group’s latest annual report.

As at 31 December 2005, cash and bank balances of the Group was approximately HK$392,000
(2004: HK$641,000), The Group has no bank borrowings throughout the year under review.

Total borrowing of the Group amounted to approximately HK$39,000 (2004: HK$50,000),
representing obligation under a finance lease contract with an interest rate of approximately 4.5% per
annum and average lease term of approximately five years. Except for the finance lease contract for the

Group’s office equipment, the Group did not have any mortgage or charge on assets as at 31 December
2005 (2004: Nil).
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As at 31 December 2005, the Group’s gearing ratio was 0.48% representing a percentage of long
term liabilities over total assets (2004: 0.30%).

Capital Structure

On 10 January 2005, every forty (40) issued shares in the Company are consolidated into one (1)
consolidated share. The nominal value of each issued consolidated share was then reduced from HK$0.40
each to HK$0.01 each by way of a reduction of capital pursuant to the Companies Act of Bermuda.
Accordingly, the issued share capital of the Company was reduced from an amount of HK$23,690,000 to
HK$592,250 represented by 59,225,000 consolidated shares.

On 22 July 2005, the Company has placed under the general mandate a total of 23,690,000 new
shares to eight placees at a price of HK$0.06 per share. Proceeds of approximately HK$1.42 million were
being raised as working capital. The total issued share capital of the Company after the placing of new
shares are 142,140,000 shares.

The Company and the Group has no bank borrowings as at 31 December 2005.

Significant investments and material acquisitions and disposals

During the year ended 31 December 2005, the Group did not have any significant investments and
material acquisitions and disposals.

Employees Information

During the year ended 31 December 2005, the Company had an average number of employees of 5
(2004: 5). They were remunerated in accordance with their performance and market condition. Other
benefit available to eligible employees includes retirement benefits.
Charge on group assets

The Group did not have any charge on its assets during the year ended 31 December 2005.
Foreign currency risk

As most of the Group’s monetary assets and liabilities were denominated in Renminbi, Hong Kong
dollars and US dollars, the exchange rate risks of the Group were considered to be minimal. As at 31
December 2005, no related hedges were made by the Group.

Contingent Liabilities

As at 31 December 2005, the Group has the following contingent liabilities:
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(a)

(b)

A wholly-owned subsidiary of the Company, Sun-iOMS Limited, was a defendant of a legal
action brought by its customer. The directors consider that, after obtaining legal advice, the
aforesaid subsidiary has a strong case in the aforesaid action. In addition, an ex-director of
the Company, Mr. Yue Chung Wing, Patrick, has indemnified the Group in respect of all
liabilities that may arise out of or in connection with any of the claims and legal costs that
may be payable to the plaintiff and any legal cost to be incurred in respect of the
abovementioned claim. In view of the above, the directors are of the opinion that the above
legal action would not have any significant impact on the financial position of the Group,
hence, no provision is considered necessary by the directors at 31 December 2005.

On 2 March 2000, an independent third party executed a Deed of Guarantee in favour of a
wholly-owned subsidiary, Sun-iOMS Maintenance Limited, guaranteeing that the income
accrued to the wholly-owned subsidiary arising from the sales of iOMS Millennium Edition
Sofeware for a period of 18 months from the date of the guarantee would not be less than
HK$15,000,000. However, the aforesaid independent third party has not fulfilled his
commitment under the Deed of Guarantee. Hence, the wholly-owned subsidiary and the
Company took legal action against the abovementioned independent third party and two
executive directors resigned in 2001 in respect of the breach of the Deed of Guarantee and
their fiduciary duties accordingly. The case was dismissed during the year. The wholly-
owned subsidiary and the Company are in the course of appealing the Order of dismissal. If
the appeal is unsuccessful, the wholly-owned subsidiary and the Company shall be required
to pay the legal costs of the defendants. The estimated legal costs of the defendants are
approximately HK$1,390,000 (subject to taxation). Up to the date of approval of these
financial statements, the case is pending for hearing. In the opinion of the Company’s legal
advisors, it is difficult to predict the outcome of the proceedings at this stage. In the opinion
of the directors of the Company, no provision for legal costs is considered necessary by the
directors at 31 December 2005.

Save as disclosed above, the Group had no contingent liabilities as at 31 December 2005.

Overall Financial and Business Review

For the year ended 31 December 2004

During the year ended 31 December 2004, in addition to the provision of manufacturing decision

support system and computerization consulting services and licensing to manufacturers and traders in

Hong Kong and other regions in the PRC, the Group has diversified itself into the business of providing

telephone sets subcontracting services in the PRC during the year under review. Besides, the Group is

also involved in the provision of information technology consultancy services, customized software

development services, computer system integration, system development support services and investment

holding.

-72 -



APPENDIX I FINANCIAL INFORMATION ON THE GROUP

Owing to the unfavourable market sentiments prevailing in the information technology market,
operations in sales of software licence and related services and provision of maintenance services were
ceased during the year under review. The management has put forth considerable efforts in regaining the
vitality of the Company. The introduction of telephone sets subcontracting services has broadened the
revenue base of the Group and diversified the Group’s investment. Hence, relatively steady revenue
inflow has been generated though time is needed to bring such new operations in harmonious conformity
with the Group’s existing investments.

Liquidity and financial resources

All the Group’s funding and treasury activities are basically managed and controlled at the corporate
level. There is no significant change in respect of treasury and financing policies from the information
disclosed in the Group’s latest annual report.

Being part of the HK$11,590,000 consideration, cash amounted to HK$9,500,000 was being applied
for acquiring certain telephone sets subcontracting services business during the year. Such acquisition
was being financed by internal resources of the Group.

As at 31 December 2004, cash and bank balances of the Group was approximately HK$641,000
(2003: HK$9,618,000), The Group has no bank borrowings throughout the year under review.

Total borrowing of the Group amounted to approximately HK$50,000 (2003: HK$61,000),
representing obligation under a finance lease contract with an interest rate of approximately 4.5% per
annum and average lease term of approximately five years. Except for the finance lease contract for the
Group’s office equipment, the Group did not have any mortgage or charge on assets as at 31 December
2004 (2003: Nil).

As at 31 December 2004, the Group’s gearing ratio was 0.30% representing a percentage of long
term liabilities over total assets (2003: 0.31%).

Capital Structure

On 10 January 2005, every forty (40) issued shares in the Company are consolidated into one (1)
consolidated share by a special resolution approved by members of the Company in a special general
meeting. The nominal value of each issued consolidated share was then reduced from HK$0.40 each to
HK$0.01 each by way of a reduction of capital pursuant to the Companies Act of Bermuda. Accordingly,
the issued share capital of the Company was reduced from an amount of HK$23,690,000 to HK$592,250
represented by 59,225,000 consolidated shares. Details of the capital reorganization have been set out on
a circular of the Company dated 17 December 2004.
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Significant investments and acquisition

During the year ended 31 December 2004, the Company through its wholly-owned subsidiary,
Grandmass Global Investment Limited, entered into a sale and purchase agreement dated 23 March 2004
to acquire from Favourite Success Trading Limited, an independent third party, the entire issued share
capital of Lucky Force Development Limited (“Lucky Force”) at a consideration of HK$11,590,000.
Lucky Force is an investment holding company with 66.67% equity interest in Shenzhen Xinhongmao
Technology Limited, a sino-foreign joint venture company principally engaged in original equipment
manufacturing of telephone sets for wholesalers who distribute products to the United States and Europe
under different labels and brand names.

Employees Information

During the year ended 31 December 2004, the Company had an average number of employees of 5
(2003: 7). They were remunerated in accordance with their performance and market condition. Other
benefit available to eligible employees includes retirement benefits.

Charge on group assets
The Group did not have any charge on its assets during the year ended 31 December 2004.
Foreign currency risk

As most of the Group’s monetary assets and liabilities were denominated in Renminbi, Hong Kong
dollars and US dollars, the exchange rate risks of the Group were considered to be minimal. As at 30
June 2006, no related hedges were made by the Group.

Contingent Liabilities
At 31 December 2004, the Group has the following contingent liabilities:

(a) A wholly-owned subsidiary of the Company, Sun-iOMS Limited (formerly known as
Grandmass Technology Limited), was a defendant of a legal action brought by its customer.
The Directors, after obtaining legal advice, consider that the subsidiary has a strong case in
the aforesaid action. In addition, an ex-director of the Company, Mr. Yue Chung Wing,
Patrick, has indemnified the Group in respect of all liabilities that may arise or any legal
cost that may incur. Therefore, the Directors consider that the above legal case would not
have any significant impact on the financial position of the Group, hence, no provision is
considered necessary at 31 December 2004.
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(b)  On 2 March 2000, an independent third party executed a Deed of Guarantee in favour of a
wholly-owned subsidiary, Sun-iOMS Maintenance Limited (formerly known as iOMS
Grandmass Limited), guaranteeing that the income accrued to the wholly-owned subsidiary
arising from the sales of iOMS Millennium Edition Software for a period of 18 months from
the date of the guarantee would not be less than HK$15,000,000. However, the aforesaid
independent third party has not fulfilled his commitment under the Deed of Guarantee.
Hence, the wholly-owned subsidiary and the Company took legal action against the
abovementioned independent third party and two ex-directors who resigned in 2001 in
respect of the breach of the Deed of Guarantee and their fiduciary duties accordingly. The
Directors are of the opinion that the above legal action would not have any significant
impact on the financial position of the Group, hence, no provision for legal costs are
considered necessary at 31 December 2004.

(¢)  The wholly-owned subsidiaries of the Company, Sun-iOMS Limited and Sun-iOMS
Maintenance Limited, claimed against two former employees for damages for breach of
employment contract, duty of good faith and fidelity, fiduciary duties and duty of confidence.
The directors are of the opinion that the above legal action would not have any significant
impact on the financial position of the Group, hence, no provision for legal costs are
considered necessary be the directors at 31 December 2004.

Save as disclosed above, the Group had no contingent liabilities as at 31 December 2004.
Overall Financial and Business Review
For the year ended 31 December 2003

During the year ended 31 December 2003, the Group continued to engage in the provision of
manufacturing decision support system and computerization consulting services and licensing to
manufacturers and traders in Hong Kong and other regions in the PRC. The Group is also involved in the
provision of information technology consultancy services, customized software development services,
computer system integration, system deployment support services and investment holding.

Our operations encountered a difficult and disappointing financial year. Our operations were badly
affected by the unexpected attack of the Severe Acute Respiratory Syndrome (“SARS”) epidemic. The
SARS epidemic had evolved into a crisis over the world. Many businesses in Hong Kong and other
regions in the PRC had been ground to an almost stand still situation during the SARS crisis. The
subsequent unfavourable business atmosphere had an adverse effect on the Group’s performance during
the year under review.

The Group considered that the performance and business growth of some of the subsidiaries and
associates were below expectation and substantially behind the original valuation. The Board has decided
to adopt prudent accounting management to evaluate investment projects, and to make a one-off full
provision for impairment loss on the goodwill of Grandmass iOMS Limited and a partial provision for
impairment loss on the goodwill of Signking Science Limited in this financial year, amounting to
HK$1,797,000 and HK$1,000,000 respectively.
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The two items of provision for impairment loss mentioned above totaled HK$2,797,000, resulting
in a loss attributable to shareholders of HK$9,840,000 for this financial year. However, there was no
impact on the Group’s operating cash flow. The Board believes that the provisions can better reflect the
Group’s current and future operating conditions. With the experience gained, the Group is committed to
adopting a more cautious and prudent approach in evaluating new investment projects’ potential and
opportunity cost.

While Hong Kong’s economy is on a path of recovery, the Group will look for potential investment
opportunities to broaden its earning base and strive for better returns for our shareholders.

Liquidity and financial resources

All the Group’s funding and treasury activities are currently managed and controlled at the corporate
level. There is no significant change in respect of treasury and financing policies from the information
disclosed in the Group’s latest annual report.

On 5 March 2003, the Group had disposed 51% equity interest of Sun-iOMS Technology Holdings
Limited (“Sun-iOMS”) to CEC-Technology Limited, this business arrangement had greatly reduced the
cash outflows of the Group and would further strengthen the competitiveness of the Group within the
ERP market.

The Rights Issue in November 2003 enabled the Company to strengthen its equity base and obtain
additional cash resources in order to support the continuing development of the Group’s existing business
activities and new business growth.

As at 31 December 2003, cash and bank balances of the Group were approximately HK$9,618,000.
The Group has no bank borrowings.

Total borrowing of the Group amounted to approximately HK$61,000, representing obligation
under a finance lease contract with an interest rate of approximately 4.5% per annum and average lease
term of approximately five years. Except for the finance lease contract for the Group’s office equipment,
the Group did not have any mortgage or charge on assets as at 31 December 2003.

As at 31 December 2003, the Group’s gearing ratio was 0.31% representing a percentage of long
term liabilities over total assets.

Since the functional currencies of the Group’s operations are HK Dollars and RMB, the Board
considers that the exchange rate risk of the Group is minimal.
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Capital Structure

By a resolution passed on the special general meeting held on 20 October 2003, the Company
issued 360,000,000 ordinary shares of HK$0.01 each by way of rights issue (“Rights Issue”) in the
proportion of one rights share for every four shares held with bonus shares issued with rights shares on
the basis of one bonus share for every one rights share. 360,000,000 bonus shares were issued and were
credited as fully paid (“Bonus Issue”) by debiting the share premium account of the Company. The
number of shares of the Company increased from 1,440,000,000 as at 31 December 2002 to 2,160,000,000
as at 31 December 2003 after the Rights Issue and Bonus Issue, of 720,000,000 shares in aggregate
during the year. The issued share capital increased from HK$14,400,000 as at 31 December 2002 to
HK$21,600,000 as at 31 December 2003. The Company and the Group has no bank borrowings throughout
the year under review.

Significant investments and acquisitions

During the year ended 31 December 2003, the Group had not made any significant investments and
material acquisitions.

Employees Information

During the year ended 31 December 2003, the Company had an average number of employees of 7
(2002: 40). They were remunerated in accordance with their performance and market condition. Other
benefit available to eligible employees includes retirement benefits.

Material disposals

On 1 March 2003, the Group entered into a share subscription agreement with an independent
investor to allot and issue 51 new shares at par value of HK$5,000 each totalled HK$255,000 representing
51% of the enlarged issued capital of Sun-iOMS Technology Holdings Limited, the then wholly-owned
subsidiary. Consequently, the Group had effectively disposed of its 51% equity interest in Sun-iOMS
Technology Holdings Limited under the abovementioned share subscription arrangement. On the other
hand, pursuant to a share sales agreement and a shareholders and share subscription agreement both
dated 12 November 2002 with several independent investors, the Group’s equity interest in Grand Teton
Limited was gradually reduced from 56% to 39.5%.

For the period from 1 January 2003 to the respective dates of disposal, the above subsidiaries were
engaged in sale of software licence and related services and provision of computer consultancy services,
contributed approximately HK$1,020,000 (2002: HK$3,337,000) to the Group’s turnover and approximately
HK$857,000 (2002: HK$4,646,000) to the Group’s loss before taxation.

Charge on group assets

The Group did not have any charge on its assets during the year ended 31 December 2003.
Foreign currency risk

As most of the Group’s monetary assets and liabilities were denominated in Renminbi, Hong Kong

dollars and US dollars, the exchange rate risks of the Group were considered to be minimal. As at 31
December 2003, no related hedges were made by the Group.
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Contingent Liabilities

At 31 December 2003, the Group has the following contingent liabilities:

(a)

(b)

A wholly-owned subsidiary of the Company, Sun-iOMS Limited (formerly known as
Grandmass Technology Limited), was a defendant of a legal action brought by its customer.
The Directors, after obtaining legal advice, consider that the subsidiary has a strong case in
the aforesaid action. In addition, an ex-director of the Company, Mr. Yue Chung Wing,
Patrick, has indemnified the Group in respect of all liabilities that may arise or any legal
cost that may incur. Therefore, the Directors consider that the above legal case would not
have any significant impact on the financial position of the Group, hence, no provision is
considered necessary at 31 December 2003.

On 2 March 2000, an independent third party executed a Deed of Guarantee in favour of a
wholly-owned subsidiary, Sun-iOMS Maintenance Limited (formerly known as iOMS
Grandmass Limited), guaranteeing that the income accrued to the wholly-owned subsidiary
arising from the sales of iOMS Millennium Edition Software for a period of 18 months from
the date of the guarantee would not be less than HK$15,000,000. However, the aforesaid
independent third party has not fulfilled his commitment under the Deed of Guarantee.
Hence, the wholly-owned subsidiary and the Company took legal action against the
abovementioned independent third party and two ex-directors who resigned in 2001 in
respect of the breach of the Deed of Guarantee and their fiduciary duties accordingly. The
Directors are of the opinion that the above legal action would not have any significant
impact on the financial position of the Group, hence, no provision for legal costs are
considered necessary at 31 December 2003.

Save as disclosed above, the Group had no contingent liabilities as at 31 December 2003.

F. STATEMENT OF INDEBTEDNESS

Borrowings

As at the close of business on 31 October 2006, being the latest practicable date for the purpose of

this indebtedness statement prior to the printing of this circular, the Group had outstanding borrowings of

approximately HK$18,029,000 comprising the following:

1)

the convertible notes with a principal amount of HK$18,000,000 (the “Convertible Notes”)
issued by the Company on 28 July 2006 to seven Independent Third Parties. The Convertible
Notes bear interest at 2% per annum payable half yearly in arrears. The maturity date of the
Convertible Notes is the date immediately preceding the first anniversary of the date of
issue of the Convertible Notes. The Convertible Notes were secured by (1) a deed of guarantee
dated 28 July 2006 and executed by Ms. Huang Ye Hua (a substantial shareholder of the
Company) and (2) a share mortgage dated 28 July 2006 and executed by True Allied Assets
Limited which held approximately 22.3% of the issued share capital of the Company as at
28 July 2006 to secure the obligations of the Company under the Convertible Notes; and
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(ii)  Obligations under finance leases of approximately HK$29,000 of which approximately
HK$14,000 is repayable within one year, approximately HK$14,000 is repayable in the
second year and the remaining balance of approximately HK$1,000 is repayable in the third
year.

Contingent liabilities
As at 31 October 2006, the Group has the following contingent liabilities:

On 2 March 2002, an independent third party executed a Deed of Guarantee in favour of Sun-
iOMS Maintenance Limited, a former indirect wholly-owned subsidiary disposed of by the Group on 27
July 2006, guaranteeing that the income accrued to Sun-iOMS Maintenance Limited arising from sales of
iOMS Millennium Edition Software for a period of 18 months from the date of the guarantee would not
be less than HK$15,000,000. However, the aforesaid independent third party has not fulfilled his
commitment under the Deed of Guarantee. Hence, Sun-iOMS Maintenance Limited and the Company
took legal action against the abovementioned independent third party and two executive directors resigned
in 2001 in respect of the breach of the Deed of Guarantee and their fiduciary duties accordingly. As at 31
October 2006, the case was pending for hearing. In the opinion of the Company’s legal advisors for this
litigation, there is no outstanding liability against the Company at this stage. In the opinion of the
Directors of the Company, no provision for legal costs was required at 31 October 2006.

Save as disclosed above, the Group had no contingent liabilities at 31 October 2006.

Save as aforesaid, and apart from intra-group liabilities and normal trade payables, as at the close
of business on 31 October 2006, the Group did not have any debt securities issued and outstanding or
agreed to be issued, bank overdrafts, loans or other similar indebtedness, liabilities under acceptance or
acceptance credits, debentures, mortgages, charges, hire purchase or finance lease commitments, guarantees
or other material contingent liabilities.

Subsequent to 31 October 2006, on 1 December 2006, 14,999,997 ordinary shares were issued by
the Company as a result of the exercise of the conversion rights attached to the Convertible Notes of an
aggregate principal amount of HK$18,000,000 issued by the Company on 28 July 2006.

Save as disclosed above, the Directors have confirmed that there is no significant change in
indebtedness and contingent liabilities of the Group from 31 October 2006 up to the Latest Practicable
Date.

G. WORKING CAPITAL

As at the Latest Practicable Date, the Directors were of the opinion that, after taking into account
the Group’s internal resources, the net proceeds of approximately HK$17 million received by the Company
from the issue of the Convertible Notes which were subsequently converted into 14,999,997 ordinary
shares of the Company on 1 December 2006 and the present available loan facilities, the Group has
sufficient working capital for its present requirements in the next 12 months from the date of this
circular.
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H. MATERIAL ADVERSE CHANGE

As at the Latest Practicable Date, the Directors confirmed that there was no material adverse
change in the financial or trading position of the Group since 31 December 2005, being the date to which
the latest published audited financial statements of Group were made up.

I. FINANCIAL AND TRADING PROSPECTS OF THE GROUP

The Group has successfully transformed into a company principally engaged in the design,
manufacture and sale of solid wood furniture. For the nine-month period ended 30 September 2006, the
Group recorded an unaudited revenue of HK$113,825,000, and a net profit attributable to shareholders of
approximately HK$34,745,000.

In order to fully capture the growth in the furniture market in the PRC and the growth in the trade
of furniture around the world, the Group makes use of the opportunity this time from the Acquisition of
production equipment to further enhance its design and manufacture of solid wood furniture capacities,
broaden the sales and distribution network of the solid wood furniture market in the PRC as well as
expand exports trading of furniture to the USA, Europe and the Middle East.

The Board is optimistic about the financial and business prospects of the Group.
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The following is the text of a report, prepared for the sole purpose of inclusion in this circular,
received from the independent reporting accountants, HLB Hodgson Impey Cheng, Chartered Accountants,
Certified Public Accountants, Hong Kong.

31/F, Gloucester Tower
The Landmark

HLB ,f%‘- e 11 Pedder Street

Central
Hodgson Impey Cheng Hong Kong

Chartered Accountants
Certified Public Accountants

3 January 2007

The Board of Directors
FAVA International Holdings Limited

Dear Sirs,

We set out below our report on the financial information (the “Financial Information™) regarding
the Acquired Machineries (as defined herein) for each of the three years ended 31 December 2003, 2004
and 2005 and the nine months ended 30 September 2005 and 2006 (the “Relevant Periods”) prepared on
the basis set out in Section 1 below, for inclusion in the circular of FAVA International Holdings Limited
(the “Company”) dated 3 January 2007 (the “Circular”) in relation to the acquisition of certain machineries
and equipment for the manufacturing of furniture (the “Acquired Machineries”), pursuant to a conditional
sales and purchase agreement (the “Acquisition Agreement”) entered into betweenif 35 # H K H [ ir A
PR 2% 7] (Lang Fang Huari Furniture Joint Stock Co., Ltd, for identification purpose only) (“Huari Furniture”)
andJif 5 K 9 % B A BR /A 7] (Lang Fang Tian Cheng Furniture Co., Ltd., for identification purpose only)
(“Lang Fang Tian Cheng Furniture”), and the Company’s indirect wholly owned subsidiary, J&f 35 K %! 5¢
J& A PR 2\ W] (Lang Fang Tian Feng Home Co., Ltd., for identification purpose only), on 29 November
2006 (the “Acquisition”). Particulars of the Acquired Machineries are set out in Section 3 below.

The Financial Information of the Acquired Machineries has been prepared based on the management
accounts of Huari Furniture and Lang Fang Tian Cheng Furniture, which have adopted 31 December as
their financial year end date. Huari Furniture and Lang Fang Tian Cheng Furniture maintained their
books and records in accordance with the relevant accounting principles and financial regulations applicable
to the PRC enterprises (“PRC GAAP”).

For the purpose of the Acquisition, the directors of Huari Furniture and Lang Fang Tian Cheng
Furniture have prepared the Financial Information of the Acquired Machineries in accordance with
accounting policies which are in compliance with HK GAAP (as defined in Section 2 below) for the
Relevant Periods. The accounting policies adopted in the preparation of the Financial Information of the
Acquired Machineries are the same as those used in the consolidated financial statements of the Company
and its subsidiaries, where applicable.
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For the purpose of this report, we have reviewed the Financial Information in accordance with the
relevant requirements of Hong Kong Standard on Review Engagements 2400 “Engagements to Review
Financial Statements” issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).
This standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Financial Information is free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus provides less assurance
than an audit. We have not performed an audit and, accordingly, we do not express an audit opinion.

The Directors of the Company are responsible for the preparation of the Financial Information. It
is our responsibility to review the Financial Information and to report our review conclusion to you.

Based on our review, nothing has come to our attention that causes us to believe that the Financial
Information is not properly prepared, in all material respects, in accordance with the basis of presentation
as set out in Section 1.

1. BASIS OF PRESENTATION

Pursuant to the Acquisition Agreement, the Acquired Machineries comprised of 1,391 items of
plant and machineries for the manufacturing of furniture. The Acquired Machineries are currently owned
by Huari Furniture and Lang Fang Tian Cheng Furniture.

The Financial Information of the Acquired Machineries is prepared based on the management
accounts of Huari Furniture and Lang Fang Tian Cheng Furniture on a continuing basis as if the Acquired
Machineries have been under the same ownership with effect from 1 January 2003.

For the purpose of inclusion in the Financial Information, the financial information on the operating
results of the Acquired Machineries has been extracted from the management accounts of Huari Furniture
and Lang Fang Tian Cheng Furniture. The Financial Information only includes income and expenses
which are directly attributable to the operation of the Acquired Machineries, such as sales of products,
leasing of machineries and operating costs for the Acquired Machineries. Indirect income and expenses
such as selling expenses, general and administrative expenses, finance costs for working capital and non-
operating income and expenses, have not been included. Income tax has not been included as it is
calculated and levied on an entity level. The Financial Information of the Acquired Machineries has been
adjusted to comply with the accounting policies as disclosed in Section 2 which are in compliance with
HK GAAP.

The Financial Information does not necessarily reflect the results of operations of the Acquired
Machineries that would have been recorded had they been operated under a stand-alone entity during the
Relevant Periods because they have historically been operated by Huari Furniture and Lang Fang Tian
Cheng Furniture and indirect income and expenses and income tax have not been considered.
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2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The Financial Information of the Acquired Machineries has been prepared in accordance
with accounting policies which are in compliance with accounting principles generally accepted in
Hong Kong (“HKGAAP”). The Financial Information has been prepared under the historical cost
convention.

All material transactions among Huari Furniture and Lang Fang Tian Cheng Furniture in
relation to the Acquired Machineries have been eliminated in preparation of the Financial Information
of the Acquired Machineries.

Machineries and depreciation

Machineries are stated at cost less accumulated depreciation and any impairment losses. The
cost of a machine comprises its purchase price, costs transferred from construction in progress,
any directly attributable costs of bringing the asset to its present working condition and location
for its intended use. Expenditure incurred after machineries have been put into operation, such as
repairs and maintenance, is normally charged to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained from the use of the machine, the
expenditure is capitalised as an additional cost of that machine.

Depreciation of machineries is calculated to write off their cost less directors’ estimate of
their residual values on a straight-line basis over their estimated useful lives. The principal annual
rates used for this purpose are as follows:

Machineries 6 to 10 years

Impairment of assets

Where an indication of impairment exists, or when annual impairment testing for an asset is
required (other than inventories), the asset’s recoverable amount is estimated. An asset’s recoverable
amount is calculated as the higher of the asset’s or cash-generating unit’s value in use and its fair
value less costs to sell, and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets, in which
case, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a per-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. An impairment loss is charged to the
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income statement in the period in which it arises, unless the asset is carried at a revalued amount,
in which case the impairment loss is accounted for in accordance with the relevant accounting
policy for that revalued asset.

An assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decrease. If such indication
exists, the recoverable amount is estimated. A previously recognised impairment loss of an asset is
reversed only if there has been a change in the estimates used to determine the recoverable amount
of that asset, however not to an amount higher than the carrying amount that would have been
determined (net of any depreciation), had no impairment loss been recognised for the asset in prior
years. A reversal of such impairment loss is credited to the income statement in the period in
which it arises, unless the asset is carried at a revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with the relevant accounting policy for that revalued
asset.

Revenue recognition
Revenue is recognised when it is probable that the economic benefits will flow to Huari
Furniture and Lang Fang Tian Cheng Furniture and when the revenue can be measured reliably, on
the following bases:
(a)  from sales of products, when the significant risks and rewards of ownership have
been transferred to the buyers, provided that Huari Furniture and Lang Fang Tian
Cheng Furniture maintains neither managerial involvement to the degree usually
associated with ownership, nor effective control over the goods sold; and
(b)  from leasing of machineries, on a straight-line basis over the lease terms.
Foreign currencies

The Financial Information of the Acquired Machineries is stated in Renminbi (“RMB”).

Foreign currency transactions are recorded at the applicable exchange rates ruling at the
transaction dates.

On combination, the income statements of those Acquired Machineries which are denominated
in foreign currencies are translated into Renminbi, at the weighted average rates for the year, for
inclusion in the Financial Information.

Provisions
A provision is recognised when a present obligation (legal or constructive) has arisen as a

result of a past event and it is probable that a future outflow of resources will be required to settle
the obligation, provided that a reliable estimate can be made of the amount of the obligation.
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When the effect of discounting is material, the amount recognised for a provision is the
present value at the balance sheet date of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount arising from the passage of
time is included in finance costs in the income statement.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty
at the balance sheet date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are discussed below.

Depreciation of machineries

The depreciation amount of machineries is determined based on the estimated useful lives
and residual values, which are reviewed at each balance sheet date. The principal assumptions for
the estimation of the useful lives and residual values include those related to the mode of operations,
government regulations and scrap value of machineries in future. The carrying amount of the
Acquired Machineries as at 30 September 2006 was approximately RMB68,333,000 in accordance
with the unaudited management accounts of Huari Furniture and Lang Fang Tian Cheng Furniture.

3. PARTICULARS OF THE ACQUIRED MACHINERIES

Particulars of the Acquired Machineries are as follows:

Particulars of Model
the Acquired Machineries Number Manufacturer Quantity

1 B ST i Bt T120 & 1 8 1

2 B 37 i Bt YS-104 & 15 5 8 1

3 & & a9y ) J14500 7 5] 1

4 JE 6-465A e B I L B R 1

5 E 11KW YB160L-6 K i3t & 1 i 1

6 30KW 75 & 30KW YB250 K 7E 1

7 K L% 5 4% MJ344 A 5t 5H [ [ B 2 R 1
% R

8 K L 55 1 MJ344 At 5T 5A By [ B 2 R 1
T A8 A

9 Il Rz TY-801 75 128 1

10 JiEJ& 4 Al 2R W 2 F R 1

11 20 o 20 0 AR b 5t K B B 1

12 % 5 A b 5T K B 1

13 2 AT e BOF41/30/R VY 7 5 8 < oK 2 1
1% bl

14 K X616-1 7% B 55— R B 1

15 P ok P23EC FEDERAL REPUOLIC 1

16 745 8k 1150*1100 ZEETEE{L T 4
B A PR 2w
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17
18
19

20

21

22

23
24

25
26
27
28
29
30
31
32
33
34
35
36
37

38
39

40
41
42
43

44
45

46
47
48
49

Particulars of

the Acquired Machineries

flir R (407 B =X B L)
flir R (1670 B = B +E)
ARSI

7 3 O #
e b

A F B bR R AR R AR

3
LR N7

1+ W JEE A

153 L JBE

= AR

JE A

Tl O
B (S U AR )
R Gi () B 58 4K )
5 9%

8 72

AT Z P
=7 5% B 4
R 4) B
IR

% B) 18] 1 8 #ER
ot

AL AL T O B D)
B e LR JE R

KB B B
KR B

Model
Number

JB23-40B
JB23-16
MM2420A

MM2420A

SDA1300

JAL

SPRAYI300ETC
3/2-

CA-6

MX120

GJII-20K, 4- ¢ 250
GJII-20K, 4- ¢ 250
GJII-20K, 4- ¢ 320
12C

¢ 500

BX3-300%!
MI3212A

MI145

SIGMA 2TA
BER T
BT
P23EC

ZJA3725X8/1
SDA1300

3T
M6025K

1000*1000

XA6132
MC-275

T200
1500*3000*1200
3000%1600
3000*1600
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L1 SR 36 ] 7 R A A
L1 R N 1 B % IR

Joi ROE 7 1 XA T A
A BR 2 ]

JBE SRR A 1 AR TR A
AR F

H TR ERAM

A BR 2 #

{F2]

=Nl
& R 7 VA T BA B R
T AR
7 ]
3]
]
b 5t A B A
b 0 A B A
AT b A 7K EE AR
T 15 45 5% M IR g
T 5 A 1% W ik
TR Yl
=Nl
i 5
7 2]

=R TN Wik Yt
A R #]
16 505 = WK ik
H BT NAZEZ M
A R #]
R B
Jb 5t
PR VTR T HE AR
A A R R
A R AT 2 7
At 50 5 — 1 K W
i 5 ¥k TH 25 7 B
A R 7]
GRIGGIO

B

B

EE

Quantity
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50
51
52
53

54

55

56

57

58
59
60
61

62
63
64
65

66

67
68
69
70

71

72

73

74

75

76

77
78

Particulars of
the Acquired Machineries

KR B
KB B
KB B B
& B #%

f W) 1

52 %) %

& B #%

f W) 1

AR T HE A RE H R
A5 TH A

¥ JE B

S T O AR
Z R 9

Pt

HE B
= It

A 4% W R (R A A1 4% 1% BE 1%

B BB R A
A B 7 5 I I 1
e S JRE A
T LR

IR

FLRN M L R (L T )

3 3 S FL A
B 3 Ve
5 1%

B AR D)
5 A%

Model
Number

3000*1600
3000%1600
3000%1600
GC6-6 GC6-5

GC6-6 GC6-5
GC6-6 GC6-5
GCo6-6 GC6-5
GC6-6 GC6-5

MSW362F
18R
4000%1200
MQ-DJ1300D

MIJ143-A
PZ-530A
TEAM
AN T
TR
NF9020

16.5M*5T
MR11/A
MR417
FDMI213A
FDMI214A
iR 24 ]
FZ1013

Bl 35 VA 2
PZ-45AP
BBI127A

800KVA >
10000/400
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EES

EES

EES

T E 1% 27 1% 5 7 B Ik
A BRA A

A VEE B ) 1 58 T 1 Ak
A R

A E 1% 2] 1 5 - 6 Ik
AR A

T E 1% 27 1% 5 7 B Ik
A BRA A

AR VEE B ) W 5E T 1 Ak
A R

B K T HK ik

H 7

EES

Ji SR T ] 2K A
AR A

PR VTR T HE AR
75 128
R A 4 H K
SN A S

Jig SR 7 T Ay S 1
NI 3 /N

K i L A R

T B AR 0% IR W

T 5 A W% ik

JE SR L) B A
AR A

JiE ST 1L B A b
A BRA A

K

Jig H

JE SR L) B A
AR A

o SR 1L B A b
A BRA A

752 128

PRV R T HE AR
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79

80
81
82
83
84

85
86
87
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89
90
91
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93

94
95
96
97
98
99
100
101
102
103
104
105

106
107
108
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110
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113
114

Particulars of

the Acquired Machineries

5 AR

1 B 75 &
#AJRR

e E VR JRE A
72 58, AR A
55 JE 2%

0 JE A
il O
ol 7 e
ol 72 1
Hie o i M (B B )
Hic 7 R
Fic W6 4G (B ) L A
%%&@.H%i%%

 H

A2 Ui AR B

[k B2 A

R G5 (B HL A 85 4R
R A (GE AR
CE G

S A (B A O E IR )

PR
1 42 98
f
SENE
EEN VS

2R

e b
Ay X R AR 1
FHMET-5 (A

e
9 41 1
R
TR
A A5 5 A

AT &%)

Model
Number

S00KVA >
10000/400
MX120
2500%1400
iy A JBE
ZW-0.8/10
630K VA >
1000/400
$800
$400

PGL1-27
P611-27
XL-21

T2S 75KW

110KW YB355
MR-10
BX-300%!
A8 i 42
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HH
$74400%1400
$35
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hin T 8 4
7320

16

16

T16-J

MB504B
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4K
5] 22200
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FZM10
MI344
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115
116

117
118
119
120
121

122
123
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125
126
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128
129
130
131
132
133
134

135
136
137
138
139

140

141
142
143
144

145
146
147
148
149
150

Particulars of

the Acquired Machineries

= B W 3
5500 W

JEE 77 i

P hiw A

T R 25 i 3
CoE L

# B — £ 1601

JE A% (9OKW)

JELBE (37KW)

S (20T 7K K45 25 VR0
2 H ) B8

AR AR A 1) 0 # A
T

1l 1] 4%

ficl 7 M

[

2 H ) B8

e AR M B A B

o SR A A AR

I I BVE

8 vy & i
EH (75W)

# & o5

g e e o
U

it I8 1

L wET]
WL 5 B A (B A )
H 7 41 7]
PRSPV

ST (TR )
ST T 7 )

SRS T2 1)

YEpL Ty JAE

B iy JAR )

e iy JAR )

Model
Number

22 JE B v Al
MBF15-Y15-CA

2M3
1200%3500
12PA
e
A& B

(BEL P AR M il )
Y6-41-11.2 2D
G5-56-11 9A
DZL20-1.25 1/2
TOPGUN-518L
JAE 43 2 55
BWE2715-187
1= B 400
HA

TOP-518L
GJII-20K ¢ 200
GJII-20K ¢ 320
HDW-1525

Y280S-4
72500
GCD-300G
KLO0.5-8

KLO0.5-8

2750%120%12
3510A3
V271310
HDW-1525

506B 5. &)
506B%.
106
105
104
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Particulars of

the Acquired Machineries

B T AR @)
B 77 JRR ]
BOF-124% (B K T#%)

i 5 48

e

8 3

8 5

B

VEN S T PR
548 5 O
B B R A
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AR A

THIH A R BRI R
FAL A

Hh LTI A R R Y
A R #
Kok e e ' 2 ut R
AR A

dbafEfE e LY
AR A
Rk I B 2 R
A RRA A
Rk I B R
A R

At R ) # TR A B A A
w12 A S AR SE A L i
A R

T 7 V0 7 IR 0 A
B 7 7O 7 PR A4 B

PRV R T HE AR

7% BB T AL T A
AR A

% 8BTS AL T A
A BRA A

7 BB T s AL T
A R

7% 5B T AL T A
AR A

Quantity

—_ = =



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201

202

203

Particulars of

the Acquired Machineries

AN 45 50 A
HEK 5%

T K 2R

KR

TR I 1%

& B [

il 75 AE

900 % & [if] Hiz

H R

Wt

it 57 5% Mg

]

57 1R

72 AR H

e B8 4H V7 (2 JRR B B A4)
SRR 1 1

B2 (BP-12BL 1)
P e E (B O )
i CHE IR % B 14F)

M (FF 98 HE B 4

Rz A (Y 1w @l i AR
AF 1% (BOF-4 11 14)
S 4H %% (BOF-41F 1)
BOF-4 18
BOK G &

7 B

fii 4%

Model
Number

900*1000

BJ331
4910

7

EI3801GS
CA6150

2026*80*800mm
HTA-120

SA-4

YDS-101A

HHE IR 1

9938

200QJR500-117/9

HTA-120

130%2500MM

-91 -

Manufacturer

7 5 T A AL TR AR
A BR 2 #

Kt

#iT

8 15 5 — B K i

EES

AL mU R T A R F

JE AR WL B A R 2 A

A B R AR A PR 2 ]

A A 7 R A
A BR 2 )

AU A 7 48 e M A
AR F

JU AT A AR
A BR 2 #

W 5E T IR i < H R SE
Ak 1 T

WS T & 7 & B R 6t
Ak P T

HSE T S A 4 TR 260
Ak P T

W 5E T IR i 4 H R 6
Ak 1 T

WSE T & 7 & B R 6tk
Ak P T

HSE T S A 4 TR 260
Ak P T

W 5E T VR i 4 H R 6
Ak 1 T

WSE T & 7 & B R 6tk
Ak P T

JBR 15 B 4 [ < PR 1
A K B A

A A 7 R A
A BR 2 ]

IHEH A EBRA A A R

HALA A

Quantity

[\

= N SN S = S SO = U NS I

256



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

204

205

206

207

208

209

210

211

212

213

214

215

216

217

218

219

220

221
222

223

224

225

Particulars of

the Acquired Machineries

K~ /N (D) e A
= BC AR (R ) PR )
TR (I % A e 1)

JE B B e (608 I A7)
9 3h 4 (5 98 1 )

55 % (BP-41F 1)

B B 25

B BE 25

A% JEE g i

AL AL (S 0 7 AF)
WA (DR BC )

T T A (TR0 JRE 2 ) i T )

[ BE %

-

Model
Number

£120%2450

20M

Y6-41 10C/12.2D
Y6-41 10C

Jul-64

Jul-64

21T
BWE-2715

BWE-2715

-92 -

Manufacturer

THIH 1 R BRR R A R
HAE A H]

T BH 3 2R BR AR R A PR
FAL A F

0B E B AR s AR
AR A

THEH 1 R BRR M A R
HAE A H]

T BH 3 2R BR AR R A PR
FAL A A

0B E B AR s A BR
A A

JBR 15 B 4 [ 9K 5 5 A IR
23 H]

JBR 17 T 't W SR R 5 6
B HE 45

KT g B R IR T
KK B

PNE NN AR N
1 A B T

{7 46 B 0 e Ja R 2 I i
A BR 2 )

A6 7P 1 R A AR 2 F

AL BTG 1L E A A R 2 A

HSE T JE A 4 TR 260
Ak P T

I A EBRAR A R
HAEA

108 R IR R 5
AR F

TA B S ER R
A BR 2 #

AL BTG L E A A R 2 A

R A T R R
#H H 2 F

R I 28 2 SR B R
& 2 )

IHEH A Z RO A A R
HALA A

ML 7 i 2 e o 5
A T HEMR

Quantity

1

256



APPENDIX II FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

Particulars of Model

the Acquired Machineries Number Manufacturer Quantity

226 /NH JIEE 72 T A B 1 R 52 1
AR A% A

227 /NRE JIEE 72 T A 5 e R 2 1
N Y

228 /NH g A2 T Ay 2B R 5K 1
K T M

229 FHwp JIEE 7 T Ay B 1 R 5 1
AR A% A

230 B RS JIEE 72 T A 5 1 R 2 3
N Y

231 Hh AR BB g A2 T Ay 2B R 5K 1
K T M

232 HRLER JIEE 72 T Ay B 1 R 5 1
AR A% A

PRRI: VAL JIEE 72 T A 5 L R 2 1
R Y

234 JEE g A2 T Ay 250 R 5K 1
K T M

235  JAlBY JIEE 72 T Ay B 1 R 52 1
AR A%

236 JELBY JIEE 72 T Ay 5 1 R 2 1
R Y

237 WP g 72 T Ay 250 R 5K 1
K T M

238 Jy fLi& JIEE 72 T Ay B 1 R 52 1
AR A% AR

239 w1l 600MM JIEE 72 T A 5 1 R 2 1
R Y

240 A g A2 T Ay 2B R 5K 1
K T M

241 72 K HTA-120 JB b7 T = B 4 1
Y NG|

242 EE) iR b7 = B L 4 1
Y PN

243 B R B #R iR b7 T B L 4 1
1 W2 7

244 B FE A% B b7 T = B 4 1
Y NG|

245 A R EE #R iR b7 1 B L 4 1
Y PN

246 N AE AR T7 i B L 4 1
1 W2 7

-03-



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

247

248

249

250

251

252

253

254

255

256

257

258

259

260

261

262

263

264

265

266

267

268

Particulars of

the Acquired Machineries

%2 JEE

JBE )

JIE )] Jk
N 72 JRE A

/N %2 TR A

/N %2 TR

JRE 5 4%

kAR

A 8%

& KU E

f % (BP-418CAF)
T A (B 9 )
8 (F A b IE )
e h g

3 JBE 1%

P BB

BF Al 1

A0 AR TR AR A
e K 1] i

B KA

I K 2’

Model
Number

120

MB106K

0036-7

Vv0.036-7

V0.12-7

EHP

1440

7516-2A

£1.4

By215 X 20(5)8
my-2500
my-2500
MPH-2500

ISG150-160

ISR50-32-160

-94 -

Manufacturer

JBR b5 T = B L
{3 N

Jg 55 T R B L 4
P 2 ]

JB 55 1 % B L
PR 2 ]

JBR 55 T = B L 4
{3 N

JB b5 1 R B L 4
[ Y N

JB 55 1 % B L
PR 2 ]

JBR 55 T = B L 4
{3 N

Jg 55 R B L 4
PR 2 ]

JB 55 1 % BE L
P2 ]

JBR 55 T R B L 4
{3 N

JB 55 i R B L4
PR 2 ]

H5E T R i 4 K S
BT T

HSE T JE A 4 WK 26
P T T

W 5E T VR i 4 R 3¢
PR T

JBg b7 T Ot W1 SRE R %=
18 A 1 T

A YA R 22 90 JRE
A BR 2 #

T k5 B v A R

5 1 v A R

15 1B A A PR

A B EE I By T 1l
A BR 2 ]

JBg b7 T Ot W1 SR =
2% o8 i A 15 7

JBg 7 T Ol WA SR =
% S i A 15

Quantity

1

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

269

270

271

272

273

274

275

276

277

278

279
280

281

282

283

284

285

286

287

288

289

290

Particulars of

the Acquired Machineries

157K %
7R 15 I
110 JRE 204 JRE 1%
70 % T 1
Al T o A R A
PF 2 H
8
A5 R A
T 2 47) M b

ZECH
¥ JE B

% I e

BE K (8] W A%
T AR A T A
B i 7K 0] e A%

S AR A (VR AE AR I )

Model
Number

50DML-3

HmEi1.3k

1.3%2.8K

NI M B 60/

2.5%4. 7K
M7 I By 5
PZ-45AP
PZ-530A

DEL20-1.25-All
MH 318

MH 318

20

820% [
JHE 4 YL R

200/1-Y
F92

-05 -

Manufacturer

JBg 7 T O WA SR =
2% S i HE 1B AR

Jg b7 T 3 2 R % BT
B $4 %

JBR 15 T SC % R
B 8 T R

JBR 15 T 3L % R % B
B2 S A e

JBg b7 T 3C 2 R % BT
B $4 %

JBR 15 T SC % R
B 8 T

JBR 15 T 3L % R %
B2 S K A e

JBg b7 T 3C % R % BT
B 4 %

W T T B HE AR T AR K
A BRIAL 2 7

ey T 7 L HE R T A
A RFAL A A

7 S A R AT 2 R
b SR TR A R
A BR 2 #

b SR T R
A BR 2 )

TN T 5 10 1 A0 IEAR 12
A IR W

AL BT BRI E) 1 Bl
A BR 2 #

1 ZHE B 8% I 40 T
A R

At B EE ) T 1l
AR F

AU BOAR AR B K 4F T
B T

JEE T 2 i AR 0 v A
M A% JEB % Ak e

it P T T R T R
THA R T
Jente HZE
A7 BR 2 #

A 5 T A s ) 4
TG AR 2

Quantity

2

1



APPENDIX II FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

Particulars of Model
the Acquired Machineries Number Manufacturer Quantity
201  EEZUE R A SHO7600-1.0-37-1 111 b J= 5 B A R A A 1
% Wz 5% A R
292 il BEAK RKEMERFEARL 1
WA BR 2 7
293 {E A KEB R ARE AL 1
B A PR A A
294 B¢ H A RHE DB3710D Hh L) T A R B R 1
A BR A A
295 A F92 e HEEEYE 1
AR
296 At fl A G B B A% 20T e 7 A VLA B 4A TR R 2
M R R
297  H B4R E DZ-7 b L TR R L AR 1
A BR A A
208 BUEEAS K IBORG K DN-3 il LUy T Y FH PR EL % A 1
AR
299  JRE) ARG AC52 il Ly T Y F R L A 1
A BR2AF
300 RE) AR AR AC31 b 1L T R R A A 1
A BR A A
301 BHCEE IR AT AR AR HF-3 il LTI YR PR B AR 1
AR
302 [EEK WB-2 il LUy T Y F R L A 1
A BR2AF
303 HEjEE K JH-3 b L T R R L A AR 2
A BR A A
304 ATHG & DJ-3 il LTI YR PR B AR 4
AR
305 X1 E M ZH-1 il Ly T Y F R L A 1
A BR2AF
306 K9 =L A RH-1 b 1L T YR R A A 1
A BR A A
307 H ZX-1 il LTI YR PR B AR 1
AR
308 U £ A i AE i QW-4 il 1L 7 PR R LB B 1
A BR2AF
309 HEEEHA b L TR R L A AR 1
A BR2A A
310 °F [ ) A 4 CW-2 il LTI YR PR B AR 1
AR
311 HHSHE GE) M66 il Ly T Y FE R L A 1
A BR2AF

-06 -



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

312

313

314

315

316

317
318

319
320
321
322
323

324

325
326
327
328
329
330
331
332
333
334
335
336
337
338
339

340

341

Particulars of

the Acquired Machineries

PREEAE G O)
B vz 7

Ze RS

JRR 40 722 SRz Y6

LA
P T @

1 5 95
HE TR 1%
HE B
i=g
[k B2 A

Ik E #

il 't b
I BE %
P A
EMR T
[ BE %
LA WO
% B
EAR
2 SR JRE A
Jire 1) 1
e 5 95
G
Gk

iy 95

ol 7 A AL A ) U0 A 1)

o AR 9% 2 AR

5% R

Model
Number

P88

X46-150C

SA-475A

SA-475A

JAD-120NE

T120
U-GOLDC

7320

MIJ143A

QSD1300

ZW-6/7

PN/

P -3-1-1000%!

20kw

Jul-64

-97 -

Manufacturer

% L T Y T PR AR
A BR 2 #

ey A L 3 R A AR

B A R

A3 15 B R

AR F

AU 7R 3 18 i B AR
A BR 2 #

M 58 5 B AL B
A BR 2 ]

bl

c~

BT B B
A BR 2 ]

REE

JEL 88 AR AR A T A

I TR R M
HRHTA
I 98 1 BRAR

R )

JBE TR SR T B

L% 4 1 MK

KA B e i
CAER R

1 Z 5 B 8% [ 42 T 4

AR F
1A B T = JCBR IR A
A BR 2 #

Quantity

1

10

—_ = = =

—_—

— = = = = = e = e e = e = =



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

342

343

344

345

346

347

348

349

350

351

352

353

354

355

356

357

358

359

360

361

362

363

364
365

Particulars of

the Acquired Machineries

IT 11
e 1F

g JIEE o S & (S 0 T A7)

30 BfE T S HA (AR

Jire 1] 4%
JE AR 1
Pt
I 1%
W BE %
W R
W BE %%
W BE %
W R

=F

T 4 e TR R R A

2 JEE A

IR JE 5 B 159 H

Z R 9

1 R

= G B A T R A A AR
KT Z Pk
BT R AR B

Model
Number

xmc-200

GN-1500

2300%!

PZ-530A
PZ-45AP
B 119060
& 7119060
& 719060
B 119060
& 7119060

74116

74116

SA-60A

MI143
VAL-S3

BST500
DC-1

- 98 -

Manufacturer

b 1L T YR R A A
A B2 H]

il LUy T YR FH PR L A
AR H
%A A T

T e A A E R E
gl

J& I 75 & 1 VD i A IE AR
B % L
A BR2AF

T & W H AR RN
A B2 H]

& Y H2E A B A F

& Y B2 A BR A

b 5T T e 2 ) A A
A BR2AF

b 5 T e 2 R 4 A
A B2 H]

At 5T T A ] 2 R <
AR H

b 5T T A I 2 R4 A
A BR2AF

At 5 T AE ] B R
A B2 H]

b EHE M E AR
AL A
b EHEHE AR
AR A

b 5 H B I 2 4 i
A B2 H]

R T G R B B e
AR H

T8 5 T A A5 A A

7% B K 2% B A PR A A

7% B K 2R 0 AT PR

i 5]

7 ]

il Ly T Y5 F PR L A
A BR2AF

Quantity

1

1

—_— = = =



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

366

367

368

369

370

371

372

373

374

375
376

377

378

379

380

381

382

383

384

385

386

387

388

Particulars of

the Acquired Machineries

3 e

¥ I 1t

Vo B

1 2 48

1 2 98

i 4R 1

W L 2 0

1B 3£ B TR
S

Hil Bz 1%
% BE %

B AR
Sy
Bt
B i
B 1
i 2
31 8 i
) 6 B
AR 1
B
B 1

b

Model
Number

QSD1300B

F92

F92

MY-2500%

DEX-1200/4

BJK152A

CA6150B/1000

“j(I‘” Hﬁ
PPDC64-5

MY-2500%
BY214X8/20(4)Z
QSD1300B
QSD1300B
QSRRP600
GB-800B

Y6-41 12.2D
BOF41/30/R
My-2500%40
SRP600

SRP1300

SRP1300

-99 -

Manufacturer

GRRRLL 1 %3

A BR 2 #

75 W 7K 2= AR PR 2 ]
5 W 7K 2= B A BR 2 ]
Jeata M E
AR F

Jente HZE

A BR 2 #

5 ER AR EHK

A BR 2 )

iy 3 B (JBE M) e s R
AR F

T 48 [ A R T A S
A BR 2 #

B e TR b

A BR 2 )

B AL H o AR 2 R
A B T = SR PR A
AR EAE L 7

75 HER AR EHN
AR F

A YA R 22 90 JRE A
A BR 2 #
GECRWAL 183

A BR 2 ]

5 T B AR R A
AR F
GRRRLL 1 %3

A BR 2 #

b 5T G 8 R T AR K
FiE 1 7 TS

A6 7P 1 E A AR 2 A
(LK 3
R AR EH K

A BR 2 #
GECRWAL 183

A BR 2 ]

TS TR E R M
AR F

H TR ERAM

A BR 2 #

Quantity

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

389

390

391

392
393
394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409
410
411
412
413
414

415
416
417
418
419
420
421
422
423
424
425
426

Particulars of
the Acquired Machineries

e b

AT T

Tt ik 1
IE 5 1
B 1 1
5 M
ez
IE 5 1
iy i 1
iy W 1
5B
KM
e ZR
i i
AT HIK
T #
Tt ik 1
IE 5 1
IE] 5 1
IE 5 1
IE 5 1
IE 5 1
IE 5 &

% 8
G
0l 9
K 1) 1%
% 9] 1%
K 1) 1%
% 9] 1%
K 1) 1%
% 9] 1%

Model

Number Manufacturer

SRP1300 H & TR E M
A BR2A A

MDK4120 v R R M A R A
RN

CS-6104N KT H R
A BR2AF

3T

S H#

B EES

P iy

7S Hif

BT B

S S

B EES

YM-48 e TEMR A BRA A

MX48

BT B

S

3T

2T

S

B

BT

S

B

BT

#GX16-3 JER 5 T B B [ i B 4% %))
B s

B A7

5016B

5016B

- 100 -

Quantity

1

— R R e e e e e e e e R e e e = O\ = e e e s e
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APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

427
428
429
430
431
432
433
434
435
436
437
438
439
440
441
442

443

444
445
446
447
448
449
450
451
452
453
454
455
456
457

458
459
460
461
462
463
464
465

Particulars of
the Acquired Machineries

& B #
AT Z IR
AT Z MK
AT Z IR
AT Z IR
AT Z MK
AT Z IR
AT Z IR
AT Z MK
AT Z IR
AT Z IR
AT Z MK
AT Z IR
IE 5 1

R

AR EE )

£ %

f

Tié D) 1

Jié D) 1

5 R ]

ST ) KR B
% b

[E] §% #

[E] % 1%

(] 5% #%
GRUR
GRUR
GRUR

2 [ ) 1 R

BB (It )

V& B) =X 5B DF M i

V& B 2SR B PF BB

V& B) 2 5B DF B i
BB (BF )

B ST o B

LA L

= HHE RO (TR ot)

Model
Number

WQ432D
WKO431B-1
WKO431B-1
WKO431B-1
WKO431B-1
WKO431B-1
WKO431B-1
WKO431B-1
WKO431B
WKO431B
WKO431B
WKO431B
E:

=K7]
MH1525

R

o

op

5 L4

v

EES
EES
EE L
EES
EEC
EES

1.4%2.5%
8%20
8420
8420
8%20
T120
T120
QSD1300

- 101 -

Manufacturer Quantity

e N e e e e N e e e e e

5w K 2R BEARCA R
~AE (IR

JB SR 58T B AR T
18 Ak i

—

7 % S SRHE T A T R

EE

EES

ER]

= KR

VARTORTA
VT AR T M I R
5

H &

H 5

=R A

4 R S PR 7
G R ZEH A PR A
T B K TR

N = = = = 00 = = e e e e e e

—_ = = = = = =



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

466

467
468
469
470
471

472
473
474
475

476
477
478
479
480

481

482
483

484

485
486

487
488
489
490
491
492
493
494
495

496
497

Particulars of
the Acquired Machineries

BB

L3 30

L3 30

A B 2 T e s
00 TR % 7Y 1
Y (B R (B S 8%)

ENERIN-R IS 37
=R (R~ AL~ D
Z R
100 JEE 1%

5 I 9%
bt
E R (342 ¥ 45 WK G 1)
7 Y
BT b (A TR

R R O (R A SR AL SR )

AH 2 4% (8 i L)
T JEE 1%

NS
R e B

15 U 58 B 4

AL ST il A

b

o A A B (BB )
NN VR

B A B D) B

AL A Y D) #

W (3% 28 A0 BA J AF)
HiE B

B 12 H BEFE #)

AL (R E)
B S (R T rp )

Model
Number

S-745
FL023/26
FL023/26
BST400/25/C
TSA/02600
YS-104
KL76/QA

MJ143-A
WPS-170

2#630KVA
QSD1300

BST400/25/C
WPS-170

YMS-18

1.2%3K &

YM-114P

T120

BS33415A

S-745 (BJI525A)
S-745 (BJI525A)

PH-4-ESP
BP12/BOF41

- 102 -

Manufacturer

&8 w5 T2y

A B2 H]

7 o] 5% 8 A% B

2 ] % 78 1 M

14 5] WEEKE /A H)

£ 18 2 8 A IR A A
& 18 1Ry

A B2 H]

7 o] 5% 8 A% B

& H R ER WA R A A
S PR T HE R

£ 1w 85 T2 Iy
AR H
KEWELE N

H R % bR
BRA

4 HOR ER WA R A A
B 1w 85 T2 Iy
AR H

6 1w 85 T2 R0y
AR A

1w 85 T2 R0y
AR A

& 18 w5 12y
A B2 H]

£ 1 S A A
B8 w8 2Ry
A B2 H]

= K FI GRIGGIO
EES

R % MW
S

HE PF T AR T A R

RN NI ¥

=R A

& HORER WA R A A
1w 85 T2 R0y
AR ]

SFAIN/A #]

14 5] WEEKE
(HOMAGA #)

Quantity

1

—_ = = = S Y Gy

S G Y Sy
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APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

498

499

500

501

502

503

504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520
521

522
523
524
525
526
527

528
529

Particulars of
the Acquired Machineries

BN R SRR I T b ly)

R B S R L b o)

S o S GRS n T A )

B P SRR I T rply)

AR
S HEJE )

A B M 2

B 8) 5 ¥ o BoE R b e i
B B & 5 B w A oot i
B ®) & 7o BR A ot
00 A1 4 W

VY T @

VY T

EI1 il R (R 2% A7 B ) 1)

& W) 5 A B B % B A A

5 5 47
o FL M (BT RESE)
P FLM (BT REEE)

R T O (R A G AL SR )

I HLK
& H B8t

f #

5 HE S

FEHEHE (FT A HEH%)
T 1 M + B v 1
ST

7K Bk

K B

Model
Number

BP12/BOF41

BP12/BOF41

BP12/BOF41

BP12/BOF41

YM-610

QSD1300
MFA-8
MFA-8
PH-4-ESP

FL023/26
YMS-226SN
BH-20
BH-20

YMS-18
YBL-1250A
MX7116
YSP-104
BH-20

F-36
TTC-46-T-H

3.5%1.5%3.6
3.5%1.5%3.6
YSP-104

BH-20

- 103 -

Manufacturer

1 5l WEEKE
(HOMAG/A )

14 5] WEEKE
(HOMAG™A #])

14 5l WEEKE
(HOMAGA #)

1 5l WEEKE
(HOMAG/A #)

B 1w 85 T2 Iy
AR H

b 5 ) gk A 1 A
AR A

& H R ER WA R A A

H BT N

4 H R SERE A IR A A

& HORER WA R A A

4 HOR ER WA R A A

WDDKIN

WDDKIN

4 HOR ER WA R A A

s H R SER A IR A A

A 1 S A R A A

& 15 2 85 A IR A A

£ 18 2 85 A PR A A

A 1 S A R A A

& 15 2 85 A IR A A

£ 18 2 85 M A PR A A

A 1 S A R A A

£ 1 w85 T2 Iy
AR H

A HR T M

£ 1 2 R B A

A BB A A BR 2

S

S

& 18 w8 2Ry
A B2 HE]

B 1 8 T E Ry
A R 2 #

Quantity

1

DN = = = = = = e e = Q) = = = = = = N

o =



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

530

531
532
533
534
535
536
537
538
539
540
541
542
543
544
545
546
547
548
549
550
551
552
553
554
555
556
557
558
559

560

561
562
563
564
565
566
567

Particulars of

the Acquired Machineries

e

HE IR 1
HE MR 1%
i He
ffE & 9%
A PE ot
=k
A AR A 5 b

AT IR (5 AR LR HEAE )

ST

15 U ol 5L

15 S e e S b

15 P e BT
85 A ' B -F T
-

ffE & 9%

5 9%

e 5 95

R SR (12 B )
oy A48 A SR

1 5 95

A £ 1% E 4%

R A R D)

B AR

PRI A (H B H )

N #AES (LS B 258 1% B g 1)

o JEE ke ) 2 o AR
ZzE A (SR FF )

7% S A B

2 JEE A
LAY

5B IR R X BORH)

Y g
& X B A

f #

Model
Number

BH-20

PRAGMA
PRAGMA
TZ-530A
F92T
JD11/21
F92T

MJ344
MC-700

MB504B
7250

7250

7250
RL2500-1A

F92
ST-25A

L25/2E-3050
L25/2E-3050

Mi247
P23
S4116
S4116
YSP-104

- 104 -

Manufacturer

B 1 8 T
A B2 H]

= K F|BALESTRINI

& K F|BALESTRINI

& Y1

4 FHT

f 5 JONSDORF

P

isgis:

HFHT

4 FHT

& BRI

& R IE 7

& BRI

& BRI

S PHVT AR T M b R

= K FIROBLAND

7 K FIROBLAND

& K FIROBLAND

& BRI

S HR SE AR A BR 2 ]
G HR SERE AR A PR 2 ]

b R 2
EEENE

G HR SERE AR A BR 2 7]
& B R SEM A PR 2 7]

H 7
{2

AU 7R i 18 e B
A BR 2w

AU A 7 4 MR
A BR 2 )

b mt %

BB AEAT BR 2 7]

JBE TR IEL 7

{2

L ] B HE HE A

L ] HE B A

B 8 80 T E
AR F

Quantity

1

I T S O O e T T T = S S e e S S T - T S S e e T

N = = = = e e



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

568

569
570
571
572

573
574
575

576
5717
578
579
580
581
582
583
584
585
586
587

588

589

590
591

592
593
594
595
596

597

598
599

Particulars of
the Acquired Machineries

5% B

A AR A S

A AR A 3 1

AL 2 (81 i &)

JBE 3 e (22 JRE A4 T Ja A1)

B (R E))
o U SRR (K R BT AF)
o 2 B (3R 2 A O 1)

Tk A

B M 4%

185 b

W% JEB W 7K

] B B AR A ) DF 4% 1
T B R

F-0h il 4% = B

o P 58 L 1
e o LB

H A% ih AR p
THR B O PR R 25 B8 B g )
W B 5% A

e JE M 1
e FE HE B

o gy (BOF41 M & 1)
B FE %

2 gy B
5

Bl 51 A5 R
Bl ) A5
% BE %

I BE %

e MR (%)
Jor i A4

Model
Number

fii 4%

MJ344

MJ344

102%3 & Tl

3305~ 23
0.6

H 600

Q11-2%
6.3%2K

FL1
OPT HPP 82/38GE
KCB-888

LB-ZTO0
BH-20

0Z702075/18 F11

0Z02075/18 F11

SRM1512

- 105 -

Manufacturer

TA BF S EROR
A RFAL A A
AL mT B W EE AR T
L mCHI R R T

Sl
HEFHL

L mURE Ty B A IR

HAEA A

[z
[2pa

S HR SEBEAH A BR 2 ]
G HR SERE AR A BR 2 7]
& B R SEM A BR 2 7]
5 16 i B B A R 2 ]
B 1 B R A R 2 A
B ¥ B AR A R A
5 16 i B B A R 2 ]
11 R T R AR S AR
AL A
& H S8 R SE M BR
A BR 2 #
& M SEH R SE MR
A BR 2 ]
R5E T A% 1 & H R SEH R
T 9 T 2R AR B A R
HiEAF
K
SE T A% 1 & H R SERE R
SE T A% i 4 TR ZE MR
R5E T A% 187 & H R SEHR
J1 9 T 2R AR B A R
/AN
T R T R AR S A PR
BAE A A
S HR SE AR A BR 2 ]
b mUHR b = B2 R D

Quantity

1

W N = =

—

— = = = e e e e e e e



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

600

601

602

603
604

605
606

607

608

609

610

611

612

613

614

615

616

617

618

619

620

621

622

623

624
625

Particulars of

the Acquired Machineries

5 9
ffE & 9%
[E e A A % ) B R £

& [ B 2 i oN P
ENERLIN-R TSR35

B 55 g U] K B )
7 BH B\ 9%

A0 R B (0 JBE A I 1)
R = PRk

T B A B
EONE 2
=ONESR 37

K ) AR TR AR R B
XM 305
R B T A
BRI = PR
R P

T A e
TEE B AR

H 2R HL i 2 i 8
HLAR i M

Y HE f4 B2 o LA

5 e A 28 LA

5 fig BA s fL K G 2R)

S g I AR A
i 1S 2

Model
Number

E2300

E257

BST 500/C

OPTIMAT

KL78/A20/S2/Z

LZ5/2E

BH-26

1400%2560*45

master wood

master wood

PBACCI

FIN

KS23

- 106 -

Manufacturer

b 5 EE BR B R OR
1% b 8 B 5

b 5T R EE B BT R AROR
BB A R A A

b 5T AR EE B B AROR T
A PR A

i 5 “WEEKE”

5 5 “HOMAG”

B F| “LANGZAUNER”

b 5t 6 W b
A R A F

B 1 77 R B R A
A R

KA

T A L [

KA

KA

=R A

& 15 A J

KA

JIE 72 T3 A 80 1 B 2 R T
1A B 2 )

JIE 72 T3 A 20 8 B B OR L
AT PR 2

JIE 72 T A 20 B 5 OR L
A PR 2

JIE 72 T3 A 280 1 B 32 R T
1A B 2 )

JIEL 72 T3 A 20 8 B B OR L
AT PR 2

B M T
A R A F

B ¥ 8 T2
A R

B 8 T3
A R #]

B 8 T
A R A F

=R 4=

WEE R 4 oK ¥
A R A F

Quantity

1

1

— = = = = = =



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

626

627

628

629

630

631
632
633
634
635
636
637
638
639
640
641
642
643
644
645
646
647
648
649
650
651
652
653
654
655
656
657
658
659
660
661
662

Particulars of
the Acquired Machineries

i 7 R (B & 95 C )

% BE %

>

%
"
Mo

S
7

%
e
28

EEIL IOUE T

A By LT 1B 95 B 57 A
A By _E T 5 B 57 B
A By _E T ] 5 B 57 B

B O S LI

Nl #E X 2 L

o 25 FL A
B O

AL ST T S A
LRV
AL ST il e
AL ST T S A
LRV
8 57 il 9t
[ 1% 5%

o7 i B 7E B
57 i B 7E #
S7. il ) 1E

Model
Number

YMT160-4A-B5

PPC64-7

PPC96-7

PPC64-7

PPC96-6

HH-6T
HH-6STA
HH-6STA
HH-8STA
HH-BH-21
HH-BH-26
HH-BH-24

HH-142
HH-142
HH-142
HH-142
HH-142
HH-227
HH14
HH-TR-60
HH-TR-60
HH-TR-60
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1
HH-310-1

- 107 -

Manufacturer

JLmURE Ty B A R

HAEA A

ER = s e
AR EAL L 7
AT B EBR RS
A BRIAL 2 7
TA SR T SRR R
A RFAL A A
ER = s e
AR EAL L 7
A 1 BR 5L 5 A
B ¥ B 5L B
A 18 B 5L B Rk
A 18 BR 5L 5 A
B ¥ B 5L B A
& 18 B 5L B
A 1 BR 5L 5 A
B ¥ B 5L B A
& 18 B 5L B Rk
A 1 BR 5L 5 A
B ¥ BR 5L B A
A 18 B 5L B A
A 1 BR 5L 5 A
B ¥ B 5L B
A 18 B 5L B
A 18 BR 5L 5 A
B ¥ B 5L B A
A 18 B 5L B A
A 18 BR 5L 5 A
B ¥ BR 5L B
A 18 B 5L B A
A 18 BR 5L 5 A
B ¥ BR 5L B
A 18 B 5L B
A 18 BR 5L 5 A
B ¥ B 5L B
A 18 B 5L B A
A 18 BR 5L 5 A
B ¥ B 5L B
A 18 B 5L B A
A 18 BR 5L 5 A
B ¥ B 5L B A

Quantity

1

o R R e b e R e e e e R e b b R e e e e R e e e e = e N e e



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

663

664

665

666

667

668

669

670

671

672

673

674

675

676

677

678

679

680

681

682

683

684

Particulars of

the Acquired Machineries

S50 30 SR T
P A

Y T ) B
o] 8 2K B
A A 0 T 2% A
B i 75
i By 3 e £ ok 1K
B BE
L3P 2
L1 PN 3/
L1 PN 3/
L3P 2
L1 PN 3/
1] A5 8

[ B 9%

(B % 5

[ 2 9%

[ B 9%

(B % 5

1] A 8

I 4

B A

Model
Number

HH-310-1

MY-2500

UNIMCTTGOLDC

1200*600*650

16000*600*650

6000*1000%900

16000%600*650

PPC65-7

MX5317

MX5317

MX5317

MX5317

MX5317

MIJ143

MJ143

MJ143

MI143

MJ143

MJ143

MI143

MJ143

MJ143

- 108 -

Manufacturer Quantity
B 1 B 5L 5 W 1
5 1B R HE B R 1
At 5t 7 B AR 1 A 1
AR
g S S T % B 4
A BR2AF
g S ST o % B 7
A BR A A
g S S o % B B 4
AR
g S S T % B 2
A BR2AF
TH 9 = BRI s 1
A BR A A
& IE 75 B R T 1
1% L
¥ O IE 75 B K T 1
1% L P
R R JIE 7 B K T 1
1% L R
J# AN fE e S oK T 1
146 L
¥ R IE 75 B K T 1
1% L
R B IE 72 B K T 1
1% L R
& R IE 75 B K T 1
146 L
¥ A IE 75 5 K T 1
1% L P
& e 4 58 By R T 1
1% L R
R IE 75 B R T 1
146 L
¥ A IE 75 5 K T 1
1% L P
R e 48 58 By R T 1
6 L P
& IE 75 B R T 1
146 L
¥ A IE 75 B K T 1
1% L P



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

685

686

687

688

689

690

691

692

693

694

695

696

697

698

699

700

701

702

703

704

705

Particulars of

the Acquired Machineries

o 7L T )
B N B A
ETRUNGE:
ETRUNCE
S

At g

5 g

5 i

5 g

L3
L3

7. 2R A
S7. 2K VR T 8%
T B U ) A
B 4 9

5 45 1
B8R

72 R

A A 0 55 A LR
27 JE A A

78 e iy 25 A

Model
Number

MX5057

MXS5115A3

MX5068

MX5068

MX5068

MI346

MIJ346

MIJ346

MI346

MZ7121W

MZ7121W

MZ54110

MZ54110

MH3510

MJ143

MH1525

Manufacturer

JE SR 7 B AR I
R B

JB SRR 58T B AR T
18 A i

JBE SRNEL 487 6 AR T
1 B

JE SR 7 B AR I
R B

JB SRR 58T B AR T
1 A i

JBE SR NEL 4857 6 AR T
1 B

JE SR 507 B AR I
R B

JB SRR 5T B AR T
18 ik i

JBE SROEL 48 8 6 AR T
8 B

JE SR 57 B R I
R B

JB SRR 50T B AR T
18 A i

JBE SRONEL A8 8 6 AR T
& B

JE SR 57 B AR I
A R

JB SRR 57 1 AR T
18 A i

JBE SR EL 48 58 6 AR T
& BB

JE SR 57 B R I
1 B

JB SRR 507 B AR T
18 A i

JBg b7 = BE 1 4 W R
e 91

M 5 98 5 T M PR
A BR 2 #

JBR 7 O % o R B

CR A

10M2*700W*350H | T 2 3 iy 3% B A

- 109 -

AR F

Quantity

1

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

706

707

708
709
710

711
712
713
714
715
716
717
718
719
720
721
722
723
724
725
726
727
728
729
730
731
732
733
734
735
736
737
738
739
740
741
742
743
744

Particulars of
the Acquired Machineries

A1 i G 0 T 2% B
1141 B S D oo 2% B
VS #

ERA

Y T )
R A M R AR G )
P %

R g

Uiy SE A 2

R

7 3 TR B G
7 3 TR O
Ay | RERE XN

7~ Ty 8 57 8

7N il # 56 5%

7N Tl 8 5H 9%

7~ Ty 8 57 8%

7N i 5%

% 1

B B 1

8 1

W2 B

7 iy

VAL

1 7 Wiy

e 2 B T AR M WO
% ] ]
T ]

e PF 5%

o PE 5%

1 PF 5%

8 PF 5%

o PE 5%

i PF 5%

8 g 3

L ¥
K1 9

VY G 5%

B £ L%

Model
Number

10M2#700W*650H

10M2#700W*500H

Y.S

Unimat Gold C

PC-121

HH-211
HH-JR18
HH-S1
HH-CF-30
HH-GB-900,2M
HH-GB-900,2M
HH-85-6TA
HH-8SAT
HH-8SAT
HH-8SAT
HH-8SAT
HH-BH-26
HH-RI

HH-RI

HH-RI
HH-CP-801
HH-227
HH-227
HH-227

HH-GB-900,1.8M

HH-SK-450
HH-SK-450
HH-BH-21
HH-BH-21
HH-BH-21
HH-BH-21
HH-BH-21
HH-BH-21

HH-SYT-250-A8
HH-SYT-250-A8

3¢X6°, 121
HH-BH-24
HH-100C

- 110 -

Manufacturer

g R o 2 P

A BR 2 #

b SR R MR

AR 7
& it B
a e

657 B AE B

A BR 2 #
B ¥ i B 1R
=R E LN L
B ¥ B 50 1
B ¥ B 50 1 A
=R E LN L
B ¥ B 50 1
B ¥ B 50 1 A
5 18 IR oL A
B ¥ B 50 1
B ¥ B 50 1
=R E LN 2
B ¥ B 50 1 A
B ¥ B 50 1 A
=R E LN L
B ¥ B 50 1
B ¥ B 50 1 A
=R E LN L
B ¥ B 50 1
B ¥ B 50 1 A
5 18 IR oL AR
B ¥ B 50 1
B ¥ B 50 1 A
5 18 5% oL A
B ¥ B 50 1
B ¥ B 50 1 A
5 18 IR oL AR
B ¥ B 50 1
=R E TN
=R E LN L
B ¥ B 50 1
B ¥ B 50 1 A
5 18 IR oL AR
B ¥ B 50 1
B ¥ B 50 1 A

Quantity

2

121

m e e = e e e em e e e e e s = e R R ks e e e e e e e e s e RN = e e



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

745
746
747
748
749
750
751
752
753
754
755
756
757
758
759
760
761
762
763
764
765
766
767
768

769

770

Particulars of

the Acquired Machineries

PR
PR
I 5
0 A 4
0 A5 5
I A
0 A 4
0 A5 5
I 5
0 1 45
0 A5 5

Ay (B % R )

i (VY T ) )

BR (1 T ) me )

BB R G (BB A

HES (BOF-410C1F)
A3 P AR A T )

B2 (BP-128 1)

TR (R  5t

] 4% T 1)
BT O

B 8 B 0 O B
B T B O B
o

o 5

B4

KV Z fL 8%

Model
Number

HH-HD-812

HH-HD-812

HH-MBS-300
HH-MBS-300
HH-MBS-300
HH-MBS-300
HH-MBS-300
HH-MBS-300
HH-MBS-300
HH-MBS-300
HH-MBS-300

SD-2-1300

SDF-2-1300

SDF-2-1300

YMS-18T

YMS-18T

YMS-18

HD-106

- 111 -

Manufacturer

5 18 IR oL A

B ¥ B 50 1 A

B ¥ B 50 1 A

5 18 5% oL A

B ¥ B 50 1 A

B ¥ B 50 1 A

5 18 5% oL A

B ¥ B 50 1

B ¥ B 50 1 A

5 18 5% oL A

B ¥ B 50 1
e AR i
A SERE AR

W5 T AR A
e L

W AR 1 4
A SEHE AR

W SE AR i
e L

W5 T AR A
e L

W AR 1 4
A SR

W SE AR i
e L
W5E T AR A
e L

B 18 w8 A R
2w (R )

B 1 86 B A IR
2w (PR )

B 1 A R
ACINE T )

B 18 8 A R
AT (FR)

B 1 86 B A IR
~F (FAR)

B 1 AR
2w (FAR)

B 18 8 A R
NCINES D

Quantity

O\ = = o e e e e e e

15



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

771

772

773

774

775

776

777

778

779

780

781

782

783

784

785

786

787

788

789

790

791

Particulars of

the Acquired Machineries

KV Z fL 8%
K- £ L%
B Pk o5

A PE ot

R TTUIHE 1T FL A

i

b
He

i

i
pusa(g
[y

e
T 7R T POt
LT AR R oL
AL TH] R T O
L agal
A i
BRI

i R0 A A A
R

i fre XA B

Model
Number

HD-106

HD-106

DL-211C

DL-211C

DL-211C

DL-211C

MK-7

BH-20

BH-20

BH-20

GB-72C2E

GB-72D

GB-72D

YM-180

YM-150

YM-610A

YM-400BT

YMS-08

YRH-63A

YMS-320

YM-114P

- 112 -

Manufacturer

£ 1 0 47 PR
AT (i 88)

£ 1 0 86 1 0 1 R
AT G 8

£ 66 1 0 1 IR
2T G 8)

£ 1 0 0 47 PR
A7) (i 88)

£ 1 0 86 1 0 1 R
AT G 8

£ 66 1 0 1 IR
2T G 8)

£ 1 0 0 47 PR
A7) (i 88)

£ 1 0 86 1 0 1 R
AT G 8

£ 1 86 1 0 1 R
27 G 86)

£ 1 B 47 PR
T (i 88)

£ 18 0 86 1 0 1 R
AT (4T EE)
£ 0 66 1 0 1 R
T (4 ER)
£ 1 0 47 PR
INT] (4 R %)

£ 1 0 B 47 PR
A7 (D

£ ¥ 0 66 1 01 R
ERERT

£ ¥ 47 PR
AT OB

£ 1 0 B 47 PR
/\j 3‘“7\2

£2 1 2 4T PR
AT (EBIR)

£ 1 0 47 PR
27

£ 1 0 66 1 0 1 R
AT ()

£ 1 0 66 1 0 4 R
AT (=)

Quantity

1



APPENDIX II FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

Particulars of Model

the Acquired Machineries Number Manufacturer Quantity

792 HETH AT B YM-308 B 18 88 I A R 1
UNGINE-S)

793 1 5 2w H PF A B CH-600-20K3 £ 18 5 88 Iy A PR 1
O A (R

794 EREJE )M YTG-260 & 18 80 I A R 1
N A (A

795 V- JJJE J] YKG-600 B 18 88 I A R 1
Al (54

796 7N 7S Rk kL B TF-66 £ 18 5 88 I A PR 1
YNEIRG=EED)

797 7N N B % R TF-66 & 15 88 I A R 1
YNEINGEEED

798 N AN Bk R B TF-66 B 18 88 I A R 1
INCINGEESD)

799 7N 7N ARk kL B TF-66 £ 18 5 88 I A R 1
YNEIRG=EED)

800 /N iy 7S 7% R B TF-66 & 1 80 s A R 1
YNEINGEEED

801 7Nl 7 7 %% ) i TF-66 B 18 88 I A R 1
UNCINGEESD)

802 7 il 7S 35 ) 4 TF-66 £ 18 5 88 I A PR 1
YNEIRG=EED)

803 Ny 7S % R B TF-66 & 15 80 s A R 1
Al (H %)

804 7Nl 7 % R i TF-66 & 18 5 88 I A R 1
INCINGEESD)

805 7 il 7S 35 ) 4 TF-66 £ 18 5 88 M A PR 1
YNEIRG=EED)

806 /N il 7S L% R i TF-66 & 15 80 s A R 1
YNEINGEEED)

807 /Nl 7S % KL i TF-66 B 18w 88 I A R 1
UNCINGEESD)

808 7 il 7S 35 K} 4 TF-66 £ 18 5 88 I A R 1
UNEING=EED)

809 /Nl 7S % R B TF-66 & 15 = 80 s A R 1
Al (H %)

810 7Nl 7 7 2% ) i TF-66 B 18 88 I A R 1
INCINGEESD)

811 7 Wil 7S % 3% e} 4 TF-66 £ 18 5 88 i A PR 1
YNEIRG=EED)

812 /Ny 7S 7 1% ) i TF-66 & 15 80 s A R 1
Al (H %)

- 113 -



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

813

814

815

816

817

818

819

820

821

822

823

824

825

826

827

828

829

830

831

832

833

Particulars of

the Acquired Machineries

7N il 7N R R

7 55 JE I 1

TH B 8 5% X PF M
B Al AR U

I iy 5%

I iy 5%

IERG =R RITEAR IR TSI

AL 17 Y 26 OR) A
LR VAN
L YA S o
L YA S oY
LR VAN
L YA S o

ILE VAN $o 3 2

Model
Number

TF-66

TF-66

TF-66

TF-66

TF-66

TF-66

TF-66

TF-66

YM-180

KCCKMO-301538

-4600

K-VG-9A

BH-24

BH-24

GB-280PA1FS

AF-14R

MX-48

MX-48

MX-48

MX-48

MX-48

MX-48

114 -

Manufacturer

B 18 88 I A R
NCING=EEY)
(ﬁi%ﬂﬁﬁj‘ﬁ[‘ﬁ
(H %)
é‘@"%%ﬂﬁfﬁﬁf‘ﬁ
UNEINQEEEY)
B 18 88 I A R
NCING=EEY)
B T 8 Iy A IR
UNEINGEEEY)
& 15 88 I A R
UNEINQEEEY)
B 18 88 I A R
UNCING=EEY)
B T 88 Iy A IR
UNEINGEEEY)
& 1 80 s A R
oA (B AS)
B 18 88 I A R
UNEINEE
B T 88 Iy A R
INCINE#: 'S
& 15 80 s A R
UNEINE %))
& 18 5 88 I A R
UNECINS S
B T 8 Iy A IR
o5 ) (4 B %)
& 15 80 s A R
UNEINQEEEY)
B 18w 88 I A R
UNEING=EEY
B T 88 Iy A IR
UNEINGEEEY)
& 15 = 80 s A R
UNEINQEEEY)
B 18 88 I A R
UNEING=EEY)
B T 8 Iy A IR
UNEINGEEEY)
& 15 80 s A R
UNEINQEEEY)

Quantity

1



APPENDIX II FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

Particulars of Model
the Acquired Machineries Number Manufacturer Quantity
834 Ui /N % KL i MX-48 B 18 88 I A R 1
INCINGEESD)
835 VU /\ 1% R HE MX-48 @i%%%ﬁ@ 1
(H %)
836 VUi /\ B % K i MX-48 é@%%%mﬁ@ 1
YNEINGEEED
837 VUi /N % KL i MX-48 B 18 88 I A R 1
INCINGEESD)
838 VUi /\ B 2% K MX-48 £ 18 5 88 I A PR 1
YNEIRG=EED)
839 VU i /\ B % K i MX-48 & 15 88 I A R 1
YNEINGEEED
840 Ui /N 2% KL i MX-48 B 18 88 I A R 1
INCINGEESD)
841 VU /\ 2% B i MX-48 £ 18 5 88 I A R 1
YNEIRG=EED)
842 VU i /N % KL i MX-48 & 1 80 s A R 1
YNEINGEEED
843 Ui /N % KL i MX-48 B 18 88 I A R 1
UNCINGEESD)
844 U /N 2 R i MX-48 £ 18 5 88 I A PR 1
YNEIRG=EED)
845 VUi /\ B 2% KL i MX-48 & 15 80 s A R 1
Al (H %)
846 Ui /N % KL i MX-48 & 18 5 88 I A R 1
INCINGEESD)
847 VU /N 2% R i MX-48 £ 18 5 88 M A PR 1
YNEIRG=EED)
848 VUi /\ B % K i MX-48 & 15 80 s A R 1
YNEINGEEED)
849 Ui /\ A % KL i MX-48 B 18w 88 I A R 1
UNCINGEESD)
850 VUi /N % R MX-48 £ 18 5 88 I A R 1
UNEING=EED)
851 VU i /N 3% | MX-48 & 15 = 80 s A R 1
NEGING=EED)
852 X-458 5 o~ M WEL AR A PC-314 & B B A R 315
|
853  7.5HPV.SK % Lt fil I &) BC-75-3 £ 1 B B A TR 1
rEflsE3f K|
854 VM3 X 7FT PT-3-7 & B A TR 255
7R
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APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

855

856

857

858

859

860

861

862

863

864

865

866

867

868

869

870

871

872

873

874

875

Particulars of

the Acquired Machineries

ZZ VR BARE A (60H )

FEIRABRE % (408 F)

IR I 4L 4 43 20 BE 5%

hi

% BE %

[ BE %

% B

% BE %
TR
AR E B 1Ot
Vi A 3 B 8 O R
P i P s ) A A
BT
P T 7 oy ) A
P T 7 i ) A
I i - i ) A B
A B B % 5 07 W) A

RS TR
i 40 54 8
o B B B

fih At

Model
Number

SH-600

SH-400

IR-18C

OV-1650

128-9

Sep-96

Jul-64

Jun-96

SD-2-600

SD-2-1300

DET-84A

GM-420

SD-2-900

GM-620A

GM-620B

GA-723BU

HH-85-6TA

HH-DET-46HP

HH-COMPACT-CE

HH-RL-530A

HH-900

- 116 -

Manufacturer

£ 8 15 B B b R
27

B 1 B A A R

i

i

o
>

= a g a

i B B AR

AN
=

i B A AR

PN

2l

I8 RBR R B
AIREAEL T
8 R IR R 5
AIRFAE A7
TA BH S EROR
A RFAL A A
A8 RBR R B
AIRFEAEL T
B 5 80 T E

AR F

A 18 8 T E Ry
A BR 2 #

£ 1 80 T 2E Ry
A BR 2 )

B e 80 T E
AR F

A 1 8 T E Ry
A BR 2 #

£ 8 80 T 2E Ry
A BR 2 ]

B 8 80 T E
AR F

£ 18 8 T E Ry
A BR 2 #

H R TEA R
/A

BRI TEAR
2 F]

ARG TEAR
/\:‘]

AR TEAR
/\Ej

BRI TEAR
/\ﬂ

V>

Y>

Quantity

1



APPENDIX II FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

Particulars of Model

the Acquired Machineries Number Manufacturer Quantity

876 W ARwPIEHE HH-900 BEEIL TEAR 1
|

877 Wl H A} B 8 4% HH-MBS-300 AR TEAHR 1
K|

878 i i A} B 5 1 HH-MBS-300 BEERL TEAR 1
7R

879 A ETH HH-CF-30 BEEIL TEAR 1
|

880 T Ltk HH-S-168 BEERIL LA R 2
K|

881 HEFL A & # HH-VS-102 BEERL TEAR 1
7R

882 HEFL A & HH-VS-102 BiEal TEAR 1
|

883 ®EFL A & HH-VS-102 BEERIL LA R 1
K|

884 S & # HH-VS-102 BEERIL T AR 1
7R

885 HEFL A & HH-VS-102 BiEal TEAR 1
|

886 HEFL A & HH-VS-102 AEERIL LA R 1
K|

887 HEFL A & # HH-VS-102 AEERL T AR 1
7R

888 HEFL A & i HH-VS-102 BiEal TEAR 1
|

889 EEFL A & HH-VS-102 AL LA R 1
K|

890 T Hh B ] §F B o il A% HH-6S BEERIL TEAR 1
7R

891 FH@) ¥ [E| 4 HH-6T BiEal TEAR 1
|

892  FH) B [H 5 HH-6T BEERIL TEAR 1
K|

893 T H)EE[H 5 HH-6T BEERIL TEAR 1
7R

894 ) B v VU 5 B 57 b HH-6ST BiEal TEAR 1
|

895  Fi I SH 1] £E #& HH-750 AR TEAHR 1
K|

896 ity BH A AU HH-S1 BEERIL TEAR 1
7R
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APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

897

898

899

900

901

902

903

904

905

906

907

908

909

910

911

912

913

914

915
916

917

918

919

Particulars of

the Acquired Machineries

B B

e

ot B B B (B 9 C 1)

I0%z% 7 WESR 37 LD

=

J 72 1% Wi (R e B e AF)

U (9 M )
5 (B
L

7 T

¥ R

7 5 1

VTR O oy ) A
B 1
U2

Y i 8%

L

202 K FA B 142 H
2022 K B K B 42 #

Pr o 1k 7 4
8 OF T P O

B OF T O
B OH A OB

B U AT WOL K

Model
Number

2.2KW

2.2KW

MIJ154
MB4023

GB-420

YM-180

HD-106

BH-24

YMS-18

OPTIMAT

KL75/A20

OPTIMAT

KL75/A20

BST500

SUPER 213RL

SUPER 213RL

SUPER 213RL

SUPER 213RL

- 118 -

Manufacturer

BERILTERR
A
JBg b7 T B 2 AR E W) &
A BR 2 ]

H5E T AR i 4 K 3
P

& T A R
A BR 2 #
GECRWAL 183
A BR 2 )

5 T B AR R A
AR F

B A

B SR S8R A B
i R R R A R

JIE AP T A 2 i AR R R T

A AT —

JIEL 4 7 A 20 15 R AR R T
W AT =

B W 8 TR
AR A

& W 8 T 2Ly
A BRA A

A W 8 T E R
AR

B W 8 TR
AR A

& W 80 TR
A RRA A

4 M — 1% By HOME

4 M — 1% B HOME

4 M — 1% B WEEKE

4 H — 78 B “Butfering”

PE R T %=

4 M — 5 2 “Butfering”

EANES

4 H — 5 B “Butfering”

FU AR W %=

4 H — 18 B “Butfering”

PE R T %=

Quantity

2

—_ = =

—



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

920

921

922

923

924

925

926

927
928

929

930

931

932

933

934

935

936

937

938

939

940

Particulars of

the Acquired Machineries

H GF A PO

o B 2 e s 1L
Jin T

THE A AR

AR He I 2

AR ARIT LM R B & i)

BT FL B SR B = DT
(FHL)
[El e A I

Py T (P T AL R
B 55 g U] K 8 )
(9% e i)

) 4 5 1) K% B )
(95 B #)

EIBH BB

A Bl B AR A 17 D B
(P52 H8)

9 B B AR AR 1) B 4 H
(PF 52 #)

A B B AR AR 1) B 4 H
(P 52 #8)

BT WO

T BB (BRJEE )
202 K H R HHE
BRI

9 B B AR AR 1) B 4 H
(PF 52 #)

Bk X e B G K
(F B HE IR %)

BA =X B B G
(F B HE IR )

Model
Number

SUPER 213RL
OPTIMAT
BHC250
F11CN
15052 77 K (A&
ZERAARM)
MK-2

MK-1

MB4015
LZ5/2E

LZ5/2E

KLM

FLINNOVATION

FLINNOVATION

FLINNOVATION

SD-2-900

BY214 X 8/12 (5)
HK

OPTIMAT
KL75/A20

MJ6225

FLINNOVATION

YM-650C

YM-650C

- 119 -

Manufacturer

4 H — 5 5 “Butfering”
LR &

& H — 78 B “WEEKE”
Bt A A

4 H — & K H“OMEC”
R

4 H — &= K F“NARDI”
NE

£ 1 w5 T2 By
AR H

6 1w 85 T2 R0y
AR A

JIE 58 713 f 240 [ AR AR AR L
B b P AT —

J&& R SR T B

4 H — B f| “LAN
GZAUNER”

4 M — B F“LAN
GZAUNER”

4 H — f% ] “KUPER”
JEE AR A

4 M — {# B “KUPER”
JEE AR A

4 H — 78 B “KUPER”
JoE A1

4 H — f% ] “KUPER”
JEE AR A

& 18 w8 1Ty
A B2 H]

L1 75 A 3 Bk b e A

4 H — 18 HOMAG

JE SR 57 e R I

1% Bk i

4 H — 78 B “KUPER”
J AE 2 ]

=R ST AN N
AR A

£ ¥ 5 85 T ERL Oy
A B2 H]

Quantity

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

941

942

943

944

945

946

947

948

949

950

951

952

953

954

955

956

957

958

959

960

961

Particulars of
the Acquired Machineries

B ) % (4508%)

Bl BH M BE S A% (HE BE %)

HLH ) M 4% (4508%)

T A AR T (57 =
£ 17 )]

IHe 2 HE HE (e B HE)

e 2 A AR (THE 2 M)

] 16 HE OK T8 8k #%)

SR A P ' 1 (800
W)

41 Bl 7 ) 6 AR (0O

A )
3 By 7 9 A W s B (ol

EIAA)
e 55 g T feT s B (DO
%)

B GRS (SR B 0 )
e B OR T8 85 H%)

R B 2 TR gAY
D)1 B ERTIN
T A

R B 2 TR gAY

Model
Number

V235
PICO
V235
MK-4
F11CN
F11CN
MX5068
PRO-800/4
318K
3L 18K
3k 18K

OPTIMAT

NFL26/4/25(4+4)

BH-22

MX5068

OPTIMAT
BHC250
OPTIMAT
BHC250
OPTIMAT
BHC250
SA-120A

SA-120A

LS2-027

- 120 -

Manufacturer

4 H — KR
“OMGA”/x Fl
4l — & KA
“BALESTRINI” 2 Fi] 4
4 H — B KA
“OMGA”/ 7l

B 18 w5 2 Ry
A B2 H]
4l — & KA
“OMEC”/A ]

4 H — KA
“OMEC”/ ]

JE& SR E 7 B R T
1% Bk i

&M —FF2
“QUICKWOOD” 4% 1 fift
g T S o 2K B
AR ]

b TR 2 ST A K R
A B2 H]

I TR E T %
AR H

S — 7] 2% A AR
“HOMAG Machin

£ 18 w5 2 Ry
A B2 H]

JE& SRE 7 S B R
1% L

4 H — {8 B “WEEKE”
G 2 T

4 H — 78 B “WEEKE”
Bt A

4 H — & B “WEEKE”
Bt A

JER b5 i B 2 AR R ) B
AR A

B b7 T B M T &
A B2 H]

JER b5 T i 2 R FE ) B
AR H

JER b5 i B 2 AR R ) B
AR A

Quantity

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

962

963

964

965

966

967

968

969

970

971

972

973

974

975

976

977

978

979

980

981

982

Particulars of

the Acquired Machineries

JRE 45 72 S Wz o
R 8 1 2
GOk 13
[ B AR
EEURER SR T

J& 3 1 T

AR SR B

AT [ By b H A 5 1

AT F By b =0 5 1

A LA G 1

A LA 55
CFRH
900 fif i 2%
ATHI A G 0k o %
AR B e il 2%
AP A 0 i 2% A
ATHI A G 0k o %
AR B fe il 2%

B A5 i 25 1

R 8 38 7 % A s b

Model
Number

JS-150AC

RF-400 X 20FQ

HOMAG
MACHINERY

HOMAG
MACHINERY

Unimat Gold
C001

MJ3212B%

MJ3215B%

MJ3110A%!

MJ3110%!

900L*700W*400H

25000L*600W*450H

24000L*600W*450H

30000L*600W *400H

25000L*600W*400H

4400L*600W*400H

6000L*1000W*900H

10000L*600W*400H

- 121 -

Manufacturer

JBR by 113 i 1 A R W) &
A BR 2 #

JBg b7 T B 2 AR E W) &
A BR 2 )

oo A Rk
i 43 A R 22 W
Jente HZE
A BR 2 #

A5t 4 H S8 v
A BR 2 )

A6 507 B AR B AR
AR F

At i B W 4 ol

A BR 2 #

A TR A R R K
AR EAE 2 7
WA TR A g5 AR
A BRIAL 2 7
WA T T A O AR
A RFAL A A
A TR A R B K
AR AL 7
WA TR A g6 AR
A BRIAL 2 7
[B] 22 5% o 1 JBE ) %% e
REAHRAF
b SR R MR

A BR 2 ]
b SR K MR
AR F
b S K B
A BR 2 #
b SR R MR
A BR 2 )
b SR K MR
AR F
b S K B
A BR 2 #
b SR R M
A BR 2 ]
b SR K MR
AR F

Quantity

1

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

983

984

985

986

987

988

989

990

991
992

993

994

995
996

997

998

999

1000

1001 %

1002

1003

1004

Particulars of

the Acquired Machineries

0] 8 2k &
) 8 2R B
o] 8 2K B
0] 8 2k &
e )y 7 v e s B
i By 3 e £ ok 1K
e ) 7 VB R 2K
e )y 7 v e s B

48
N

N
JE\ 5

1o )
J7 fLH#%

%

[E A 5 (T 1 5 1
[El 5 #%)

IF A 9% (FT 0 65 T & fE

[E] 5 #)
[E A 5 (AT 1 &5 T
[5] 5 %)

Model
Number

8400L600W450H

3400L600W450H

2000L600W450H

2900L600W400H

6000L*600W*450H

3300L*600*W450H

2000L*600W*450H

2100L*600W*400H

DEL20—1.25— AIl

MIJ274

MS3615
MB504
MX5116D
(MX5117A)
MX5116D

(MX5117A)
MJ143

MI143

MJ143

MJ143

- 122 -

Manufacturer

i S K A
A BR 2 #
b SR R M
A BR 2 ]
b SR K MR
AR F
i S K A
A BR 2 #
b SR R M
A BR 2 )
b SR K AR
AR F
i S K A
A BR 2 #
b SR R MR
A BR 2 )

B 110 2R 1 0 A BR 2 ]
i YR AR M) 22 8 JBE A AR

A BR 2 )

i YR ARE M) 22 08 JBE A AR

A R A F

R oI 7 8 B K T
1% L

TLAE (% B K %)

R BRI 7 8 B K T
146 L

& AN 18 8 B K T
6 R

R BN 18 58 B K T
6 L

R o 7 8 B K T
146 L

& AN 18 8 B K T
6 LR

R BN 18 58 B K T
6 L

R oI 7 8 B K T
146 L

& AN 18 8 B K T
6 R

R BN 18 8 B K T
6 L

Quantity

2

—_ —

—_—



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

1005

1006

1007

1008

1009

1010

1011

1012

1013

1014

1015

1016

1017

1018

Particulars of

the Acquired Machineries

St 1R 42 4R

[ 4 H&

[ e A 1T

JEE 1) (B T AT ) )

W HE (N )

MmN )

T B DY w8 5 G
(% TH 9% $E %)

ST (B K T8k K

MmN )

B (ff AR T8 K)

K (ff B OK THLJK)

K (ff 8 R T8 JK)

BK (ff AR T8 K)

HR (fff R THK)

1019

1020

1021

1022 3

1023

1024

1025 3

1026

Model
Number

FJ.L150-4

MC908

MI27

MB106C

MIJ346

MIJ346

MX5317

MIJ346

MCL3022

MCL3022

MCL3022

MCL3022

MCL3022

- 123 -

Manufacturer

J& AR K TR bR
(V% 7/ 7K #%)

B R (KT

JE & R (PR KR

YLAE (7 B 45 #EAT)
(7% 7/ 7K #%)

R B IE 72 B K T
1% Bk ik

& IE 75 B R T
146 L

¥ O IE 75 5 K T
1% Bk i

R B IE 72 B K T
1% Bk ik

& IE 75 B R T
1% L

¥ O IE 75 B K T
1% Bk i

R R JIE 7 B K T
1% Bk i

& B 75 B R T
146 L

¥ R IE 75 B K T
1% Bk i

R B IE 72 B K T
1% Bk i

& R IE 75 B K T
146 L

¥ A IE 75 5 K T
1% Bk i

R B IE 72 B K T
1% bk i

R IE 75 B R T
146 L

¥ A IE 75 5 K T
1% Bk i

R B IE 7 B K T
1% Bk i

& IE 75 B R T
146 L

¥ A IE 75 B K T
1% b i

Quantity

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

1027

1028

1029

1030

1031

1032

1033

1034

1035

1036

1037

1038

1039

1040

1041

1042

1043

1044

1045

1046

1047

Particulars of Model
the Acquired Machineries Number

LR (7 BAAS D)

WK (F R KXW e )

WK CGEK X6 i)

WK (F IR A e )

WK (F R KXW e )

WK CGHEK K86 i)

BTl (57 = ) MX5116D

(MX5117A)
B A% g% (7] 0H & T & AE B 55 #) MI143

B N7 i (57 =X B 8% MX5116D
(MX5117A)

B 57 (57 2 B EE) MX5317

N7 oy (7 =X i BE) MX5317

F 5 7 o 2 5 MJ123

(5%, By 8 s 0K} BF)

e AN L)) MJ346

MmN ) MJ346

B N7 i (57 =X B 8% MX5116D
(MX5117A)

B 57 M (5L 2 B EE) MX5317

B M 8 (7T & 1 & AE B 9 %) M 143

] £ 1 OR T8 88 #%) MX5057

B Sl (57 =R i BE) MX5116D
(MX5117A)

VAL VA B ) MX5116D
(MX5117A)

B ST il (57 =R i BE) MX5116D
(MX5117A)

124 -

Manufacturer

JE SR 7 B AR I
R B

JB SRR 58T B AR T
18 A i

JBE SRNEL 487 6 AR T
1 B

JE SR 7 B AR I
R B

JB SRR 58T B AR T
1% Ak e

JBE SRONEL 48 587 6 AR T
1 B

JE SR 507 B AR I
R B

JB SRR 5T B AR T
18 ik i

JBE SROEL 48 8 6 AR T
PR

JE SR 57 B R I
R B

JB SRR 50T B AR T
18 A i

JBE SRONEL A8 8 6 AR T
& B

JE SR 57 B AR I
A R

JB SRR 57 1 AR T
18 A i

JBE SR EL 48 58 6 AR T
& BB

JE SR 57 B R I
1 B

JB SRR 507 B AR T
18 A i

JBE SR EL 48 58 6 AR T
& BB

JE SR 57 B R I
1 R

JB SRR 5T 6 AR T
1 Ak i

JBE SROEL A8 58 6 AR I
8 B

Quantity
1

1



APPENDIX II

FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

1048

1049

1050

1051

1052

1053

1054

1055

1056

1057

1058

1059

1060

1061

1062

1063
1064

1065

1066

1067

1068

1069

Particulars of

the Acquired Machineries

[E A% 5 (AT 1 65 T &% e

B 5R (A X2 i R T 88 K)

[E A 9 (AT 0 65 T 5 fE (B 8 #%)

(/N 5

S (57 2L 8%)

F B 0 ok O R

B 5R (3 2 oK T8 )K)

B 57l (7 X i BE)

|

B

1

l

B (2

2

0

=]

|

DATE
JEUSE (5RUEh Ok 9%

JR\ 5 (SR Ok 3

[E A 5 (AT 0 65 T 5 fE

5% AR ik %
B fL T B

5L Al & o
L] A
i oL AR T 9
ol e [ S

T E %

S (57 3B i 8
R ER)

Szl (57 3Bl 8%)

Model
Number

MI143

MZ9416

MJ143

MIJ346

MX5116D

(MX5117A)

MZ9416 (MZ54110)

MX5317

MX5317

MX5116D

(MX5117A)

MX5116D

(MX5117A)

MJ274

MIJ274

MJ143

HH-VS-120

HH-VS-120

HH-VS-121

HH-MBS-300

HH-MBS-300

HH-S-168

- 125 -

Manufacturer

JE SR 7 B AR I
R B

JB SRR 58T B AR T
18 A i

JBE SRNEL 487 6 AR T
1 B

JE SR 7 B AR I
R B

JB SRR 58T B AR T
1 A i

JBE SR NEL 4857 6 AR T
1 B

JE SR 507 e R I
R B

JB SRR 5T B AR T
18 ik i

JBE SROEL 48 8 6 AR T
8 B
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Particulars of Model
the Acquired Machineries Number Manufacturer Quantity
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4. COMBINED RESULTS

The following is a summary of the combined results of the Acquired Machineries for the Relevant
Periods, which have been prepared on the basis set out in Section 1.

Nine months ended

Year ended 31 December 30 September
2003 2004 2005 2005 2006
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

REVENUE 242,118 252,118 227,666 159,695 75,599

Costs of goods sold (175,278)  (207,636)  (181,045) (125,818) (56,278)
Gross profit 66,840 44,482 46,621 33,877 19,321

Other revenue - — 60 - 1,350

Other expenses (7,191) (7,466) (6,148) (4,300) (1,904)
PROFIT BEFORE TAX 59,649 37,016 40,533 29,577 18,767

a. Segment information

Segment information is presented by way of two segment formats: (i) on a primary segment
reporting basis, by business segment; and (ii) on a secondary segment reporting basis, by
geographical segment.

The businesses of the Acquired Machineries are structured and managed separately, according
to the nature of their operations and the products they produce. Each of the business segments
represents a strategic business unit that offers products which are subject to risks and returns that
are different from those of the other business segments. The business segments of the Acquired
Machineries are categorised as follows:

(a) D series — furniture made in Chinese catalpa (ffk A );

(b)  H series — furniture made in Manchurian ash (7K #H #il);

(c) SF series — sofa; and

(d) OEM series.

In determining the geographical segments of the Acquired Machineries, revenues and results

are attributed to the segments based on the location of the customers, i.e. domestic sales (sales in
the PRC) and overseas sales.
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Business segments

The following table presents revenue and results information for the Acquired Machineries’
business segments.

Year ended 31 December 2003
Series
D H SF OEM Others Total

RMB’000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:

Turnover 26,679 93,543 24,724 63,877 33,295 242,118
Segment results 7,830 29,118 3,133 20,684 6,075 66,840
Other expenses (7,191)
Profit before tax 59,649

Year ended 31 December 2004

Series
D H SF OEM Others Total
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:

Turnover 31,838 96,725 29,481 65,858 28,216 252,118
Segment results 5,203 20,346 1,423 14,968 2,542 44,482
Other expenses (7,466)
Profit before tax 37,016
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Year ended 31 December 2005

Series
D H SF OEM Others Total
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:

Turnover 29,202 51,392 17,511 104,155 25,406 227,666
Segment results 7,709 11,956 3,257 16,917 6,782 46,621
Other revenue 60
Other expenses (6,148)
Profit before tax 40,533

Nine months ended 30 September 2005

Series
D H SF OEM Others Total
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:

Turnover 20,934 36,968 11,599 72,408 17,786 159,695
Segment results 5,517 8,110 1,852 14,128 4,270 33,877
Other expenses (4,300)
Profit before tax 29,577
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Nine months ended 30 September 2006

Series
D H SF OEM Others Total
RMB’000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Segment revenue:

Turnover 5,027 14,284 3,873 41,594 10,821 75,599
Segment results 1,435 3,246 1,096 10,649 2,895 19,321
Other income 1,350
Other expenses (1,904)
Profit before tax 18,767

Geographical segments

Year ended 31 December 2003

Revenue Contribution
RMB’000 RMB’000
(Unaudited) (Unaudited)

Domestic 178,241 46,156
International 63,877 20,684

242,118 66,840
Other expenses (7,191)
Profit before tax 59,649
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Year ended 31 December 2004

Domestic
International

Other expenses

Profit before tax

Year ended 31 December 2005

Domestic
International

Other revenue
Other expenses

Profit before tax
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Revenue Contribution
RMB’000 RMB’000
(Unaudited) (Unaudited)
186,260 29,514
65,858 14,968
252,118 44,482
(7,466)
37,016
Revenue Contribution
RMB’000 RMB’000
(Unaudited) (Unaudited)
123,511 29,704
104,155 16,917
227,666 46,621
60
(6,148)
40,533
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FINANCIAL INFORMATION ON THE ACQUIRED MACHINERIES

Nine months ended 30 September 2005

Domestic
International

Other expenses

Profit before tax

Nine months ended 30 September 2006

Domestic
International

Other revenue
Other expenses

Profit before tax
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Revenue Contribution
RMB’000 RMB’000
(Unaudited) (Unaudited)
87,287 19,749
72,408 14,128
159,695 33,877
(4,300)
29,577
Revenue Contribution
RMB’000 RMB’000
(Unaudited) (Unaudited)
34,005 8,672
41,594 10,649
75,599 19,321
1,350
(1,904)
18,767
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b. Revenue and other revenue

Revenue represents gross revenue arising from sales of products. It is stated net of value
added tax of approximately RMB30,299,000, RMB31,667,000, RMB21,002,000, RMB 14,841,000
and RMB5,781,000 respectively for the years ended 31 December 2003, 2004, 2005 and nine
months period ended 30 September 2005 and 2006 respectively. Value added tax is accrued at 17%
of the gross sales revenue from sales of products to domestic customers.

Other revenue represents rental income arising from leasing of machineries, net of business
taxes. Pursuant to various tax rules and regulations in the PRC, revenue derived from leasing of
machineries is subject to business tax at a rate of 5%. Business taxes charged to the income
statement for the years ended 31 December 2003, 2004, 2005 and nine months period ended 30
September 2005 and 2006 amounted to approximately RMB Nil, RMB Nil, RMB3,000, RMB Nil
and RMB67,000 respectively.

An analysis of revenue and other revenue is as follows:

Nine months ended

Year ended 31 December 30 September
2003 2004 2005 2005 2006
RMB’000  RMB’000 RMB’000 RMB’000  RMB’000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue
D series 26,679 31,838 29,202 20,934 5,027
H series 93,543 96,725 51,392 36,968 14,284
SF series 24,724 29,481 17,511 11,599 3,873
OEM series 63,877 65,858 104,155 72,408 41,594
Others 33,295 28,216 25,406 17,786 10,821
242,118 252,118 227,666 159,695 75,599
Other revenue — - 60 — 1,350
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c. Profit before tax
The Acquired Machineries’ profit before tax is arrived at after charging:

Nine months ended
Year ended 31 December 30 September
2003 2004 2005 2005 2006
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

Cost of goods sold

- Raw materials 145,945 162,462 135,705 93,464 40,281
— Direct labours 9,359 12,102 7,557 5,646 3,911
— Depreciation 9,061 10,480 19,754 15,165 7,245
- Electricity 5,537 8,931 8,324 6,067 1,566
— Others 5,376 13,661 9,705 5,476 3,275

175,278 207,636 181,045 125,818 56,278

Other expenses

— Insurance 106 162 157 119 108
— Transportation cost 2,465 2,738 3,691 2,788 1,433
— Other taxes 1,671 1,608 220 111 -

- Staff costs
Pension scheme contribution 2,949 2,958 2,080 1,282 363
7,191 7,466 6,148 4,300 1,904

Yours faithfully,

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants
Hong Kong
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THE ENLARGED GROUP

A. UNAUDITED PRO FORMA COMBINED PROFIT AND LOSS STATEMENT AND BALANCE
SHEET OF THE ENLARGED GROUP UPON COMPLETION OF THE ACQUISITION

The following unaudited pro forma combined profit and loss statement and balance sheet (hereinafter
collectively referred to as the “Unaudited Pro Forma Financial Information”) of the Enlarged Group
(being the Group immediately after the completion of the acquisition of the Acquired Machineries (as
defined in Appendix II to this circular)) have been prepared to illustrate the effect of the Acquisition.

The unaudited pro forma combined profit and loss statement is prepared based on the audited
consolidated income statement of the Group for the year ended 31 December 2005 extracted from the
Company’s annual report as set out in Appendix I to this circular, and the unaudited profit and loss
statement of the Acquired Machineries for the year ended 31 December 2005 as set out in Appendix II to
this circular after translation into Hong Kong dollars at exchange rate of HK$1=RMB1.03, after making
pro forma adjustments relating to the Acquisition as if the Acquisition had been completed on 1 January
2005.

The unaudited pro forma combined balance sheet is prepared based on the unaudited consolidated
balance sheet of the Group as at 30 June 2006 extracted from the interim report of the Company as set
out in Appendix I to this circular, after making pro forma adjustments relating to the Acquisition as if the
Acquisition had been completed on 30 June 2006.

The Unaudited Pro Forma Financial Information of the Enlarged Group has been prepared in
accordance with, and to comply with, the requirements of Rule 7.31 of the GEM Listing Rules for the
purpose of illustrating how the Acquisition might have affected the financial information presented. The
Unaudited Pro Forma Financial Information is prepared after making pro forma adjustments that are
directly attributable to the transactions, expected to have a continuing impact on the Enlarged Group and
factually supportable.

The Unaudited Pro Forma Financial Information is prepared for illustrative purpose only. It is
prepared based on a number of assumptions, estimates, uncertainties and currently available information,
and because of its nature, it does not purport to describe the actual financial position of the Enlarged
Group that would have been attained had the Acquisition been completed on 30 June 2006, or the results
of the Enlarged Group that would have been attained had the Acquisition been completed on 1 January
2005. The Unaudited Pro Forma Financial Information may not be indicative of the financial position of
the Enlarged Group as at the date to which they are made up to or at any future date.
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THE ENLARGED GROUP

Unaudited pro forma combined profit and loss statement for the year ended 31 December

2005

The Group:
For the
year ended
31 December
2005
HK$’000
Turnover 25,985
Cost of sales (23,111)
Gross profit 2,874
Other revenue 3
Other income 793
Administrative expenses (6,898)

Impairment loss in
respect of a subsidiary (9,948)

Provision for amounts due

from associates 3)
Other operating expenses (954)
Loss from operations (14,133)
Finance costs (3)
Share of results of

associates -
Loss before taxation (14,136)
Taxation _
Loss for the year (14,136)
Attributable to:

— Equity holders of

the parent (14,136)

— Minority interests -

(14,136)

The
Acquired
Machineries:
For the

year ended
31 December
2005
HK$’000

221,036
(175,772)

45,264
58

(5,969)

39,353

39,353

39,353

39,353

39,353
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Combined
adjustment:
pro forma

HKS$’000

Enlarged
Group:
unaudited
pro forma

HKS$’000

247,021
(198,883)

48,138

61

793
(6,898)
(9,948)

(3)
(6,923)

25,220
3)

25,217

25,217

25,217

25,217
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THE ENLARGED GROUP

Unaudited pro forma combined balance sheet as at 30 June 2006

Enlarged
Group:
The Group: The Acquired unaudited
Unaudited Machineries: pro forma
HK$’000 HK$’000 Notes HK$’000
Non-current assets
Fixed assets 357 73,202 (1) 73,559
Current assets
Inventories 13,249 13,249
Trade receivables 17,121 17,121
Prepayments and deposit 3,735 3,735
Cash and bank balances 9,299 (14,640) (1), (2) (5,341)
43,404 28,764
Less: Current liabilities
Trade and other payables 30,852 58,562 (1) 89,414
Amount due to an associate 2 2
Tax payable 823 823
Amount due to a shareholder 700 700
Obligations under finance lease
— due within one year 13 13
32,390 90,952
Net current assets/(liabilities) 11,014 (62,188)
Total assets less current liabilities 11,371 11,371
Less: Non-current liabilities
Obligations under finance lease
— due after one year 19 19
Net assets 11,352 11,352
Equity
Capital 1,705 1,705
Reserves 9,647 9,647
Equity attributable to equity holders of
the parent 11,352 11,352
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THE ENLARGED GROUP

*

Notes:

According to the Acquisition Agreement (as defined in Appendix II to this circular), the purchase price of
the Acquired Machineries has been agreed at RMB75,398,100 (equivalent to approximately HK$73,202,000),
as compared with their carrying value of approximately RMB68,333,000 as disclosed in the Financial
Information in Appendix II to this circular. The purchase price has been determined by reference to the
appraised value of the Acquired Machineries as revalued by Beijing Zhongchengming Asset Valuation
Company Limited* (3t 5% # 3l 86 & 2 57 4l A FR 2 1172 7). The consideration shall be satisfied in cash (i)
not less than 20% the purchase consideration, being not less than RMB15,079,620 (equivalent to
approximately HK$14,640,000) on the Completion Date (as defined in this circular) and (ii) the remaining
balance of not more than RMB60,318,480 (equivalent to approximately HK$58,562,000) shall be paid
within 180 days immediately after the Completion Date. Therefore, a pro forma adjustment was raised to
debit the fixed assets account by HK$73,202,000 and credit the cash and bank balance by HK$14,640,000
and the other payables account by HK$58,562,000.

Notwithstanding that a negative cash and bank balances of HK$5,341,000 was shown on the unaudited pro
forma combined balance sheet taking into account the partial settlement of the purchase consideration of
not less than RMB15,079,620 on the Completion Date, the Group subsequently issued convertible notes on
28 July 2006 and received net proceeds of approximately HK$17 million to make good the negative cash
and bank balances and to provide for general working capital.

For identification purpose only
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B. LETTER FROM THE REPORTING ACCOUNTANTS

The following is the text of a report, prepared for the sole purpose of inclusion in this circular,
received from the independent reporting accountants, HLB Hodgson Impey Cheng, Chartered Accountants,
Certified Public Accountants, Hong Kong.

31/F, Gloucester Tower
The Landmark

HLB Py &t FE B O 11 Pedder Street

Central
Hodgson Impey Cheng Hong Kong

Chartered Accountants
Certified Public Accountants

3 January 2007

The Board of Directors
FAVA International Holdings Limited

Dear Sirs,

We report on the unaudited pro forma financial information (“Unaudited Pro Forma Financial
Information”) of the Enlarged Group (being the Group (as defined herein) together with the Acquired
Machineries, as defined in Appendix II to this circular) set out in Section A of Appendix III to this
circular dated 3 January 2007 of FAVA International Holdings Limited (the “Company”, and together
with its subsidiaries referred to as the “Group”), solely for illustrative purpose, to provide information
about how the Acquisition (as defined in Appendix II to this circular) might have affected the historical
financial information in respect of the Group. The basis of preparation of the Unaudited Pro Forma
Financial Information is set out in Section A of Appendix III to this circular.

Respective responsibilities of the directors of the Company and the reporting accountants

It is the responsibility solely of the directors of the Company to prepare the Unaudited Pro Forma
Financial Information in accordance with paragraph 7.31 of the Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”) and with reference to AG 7 Preparation of Pro Forma Financial Information for Inclusion in
Investment Circulars issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

It is our responsibility to form an opinion, as required by paragraph 7.31(7) of the GEM Listing
Rules, on the Unaudited Pro Forma Financial Information and to report our opinion solely to you. We do
not accept any responsibility for any reports previously given by us on any financial information used in
the compilation of the Unaudited Pro Forma Financial Information beyond that owed to those to whom
those reports were addressed by us at the dates of their issue.
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Basis of opinion

We conducted our work in accordance with Hong Kong Standard on Investment Circular Reporting
Engagements (HKSIR) 300 “Accountants’ Reports on Pro Forma Financial Information in Investment
Circulars” issued by the HKICPA. Our work consisted primarily of comparing the unadjusted financial
information with the source documents, considering the evidence supporting the adjustments and discussing
the Unaudited Pro Forma Financial Information with the directors of the Company. This engagement did
not involve independent examination of any of the underlying financial information.

We planned and performed our work so as to obtain the information and explanations we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the Unaudited
Pro Forma Financial Information has been properly complied by the directors of the Company on the
basis stated, that such basis is consistent with the accounting policies of the Group and that the adjustments
are appropriate for the purposes of the Unaudited Pro Forma Financial Information as disclosed pursuant
to 7.31(1) of the GEM Listing Rules.

Our work did not constitute an audit or review made in accordance with Hong Kong Standards on
Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the HKICPA, and accordingly, we do not provide any such audit or review
assurance on the Unaudited Pro Forma Financial Information.

The Unaudited Pro Forma Financial Information is for illustrative purpose only, based on the
judgments and assumptions made by the directors of the Company and, because of its hypothetical
nature, does not provide any assurance or indication that any event will take place in the future and may
not be indicative of:

- the financial position of the Group as at 30 June 2006 or any future date; or

- the results of the Group for the year ended 31 December 2005 or any future periods.
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Opinion
In our opinion:

(a)  the accompanying Unaudited Pro Forma Financial Information has been properly complied
by the Directors of the Company on the basis stated;

(b)  such basis is consistent with the accounting policies of the Group; and

(c)  the adjustments are appropriate for the purposes of the Unaudited Pro Forma Financial
Information as disclosed pursuant to paragraph 7.31(1) of the GEM Listing Rules.

Yours faithfully,
HLB Hodgson Impey Cheng
Chartered Accountants

Certified Public Accountants
Hong Kong
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The following is the text of a letter and summary of values, prepared for the purpose of incorporation
in this circular received from Sallmanns (Far East) Limited, an independent valuer, in connection with
their valuation as at 31 October 2006 of the plant and machinery to be acquired by the Purchaser from
the Vendors.

Corporate valuation and consultancy 22nd Floor, Siu On Centre
188 Lockhart Road
www.sallmanns.com Wanchai, Hong Kong

Tel: (852) 2169 6000
Fax: (852) 2528 5079

Our Ref.: 06/324/PM
3 January 2007

The Board of Directors
FAVA International Holdings Limited

Dear Sirs,

In accordance with your instructions, we have undertaken a valuation to determine the market
values of machinery & equipment assets belonging to the Vendors.

The inspection of the assets was conducted on 13 to 17 November 2006. It is our understanding
that the valuation is for merger and acquisition purpose. This valuation report outlines our latest findings
and conclusion. Based on the results of our investigations outlined in the report which follows, it is our
opinion that the valuation of the above asset is

RMB75,400,000 (RENMINBI SEVENTY FIVE MILLION FOUR HUNDRED THOUSAND),
which fairly represents the market value of the machinery and equipment as at 31 October 2006.

For and on behalf of
Sallmanns (Far East) Limited

Tony Leung James Lai
Associate Director Senior Manager
Plant & Machinery Valuation Plant & Machinery Valuation
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INTRODUCTION
Assets Valued
The Vendors

Major machinery and equipment valued comprised rotary lathes, veneer dryers, clippers, glue
mixing systems, glue spreaders, presses, sizer, table lifters, knife grinders, veneer jointing guillotine,
trim press, wood cover gluing machines, wood polishing machines, sanders, assembly line, oven, spraying
lines, specialized wood drilling machines, band saws, boiler, and machine shop equipment.

BASIS OF VALUE

We have adopted the Market Value for existing use as being the most appropriate, in accordance
with the following definitions:—

Market Value is defined herein as

“the estimated amount at which the subject assets should exchange on the date of valuation
between willing buyer and a willing seller in an arm’s length transaction after proper marketing
where in the parties had each acted knowledgeably, prudently, and without compulsion.”

Market Value for existing use is further defined as the market value of an asset based on
continuation of its existing use, assuming the asset could be sold in the open market for its existing use,
and otherwise in keeping with the market value definition regardless of whether or not the existing use
represent the highest and best use of the asset.

This investigation is concerned solely with the values of the appraised machinery and equipment
and our opinion of value is not related to the earning capacity of the business. It is assumed that
prospective earnings are adequate to support the concluded value of the machinery and equipment plus
the value of other assets not included in this valuation, and sufficient net working capital. It does not
attempt to arrive at the value of the Company as a total business entity.
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VALUATION METHODOLOGY
There are three generally accepted approaches to value, namely:
The Cost Approach

The cost approach considers the cost to reproduce or replace in new condition the assets appraised
in accordance with current market prices for similar assets, with allowance for accrued depreciation
arising from condition, utility, age, wear and tear, or obsolescence present (physical, functional or
economical), taking into consideration past and present maintenance policy and rebuilding history. The
cost approach generally furnishes the most reliable indication of value for assets without a known used
market.

The term “Cost of Reproduction New” (RCN) is often used and it is defined as the amount
required to reproduce in the like kind and new condition of an asset, taking into account current costs of
material and labour, including all attendant costs associated with its acquisition.

The Market Approach

The market approach considers prices recently paid for similar assets, with adjustments made to
the indicated market prices to reflect condition and utility of the appraised machinery and equipment
relative to the market comparative. Assets for which there is an established used market may be appraised
by this approach.

The Income Approach

The income approach is the present worth of the future economic benefits of ownership. This
approach is generally applied to an aggregation of assets that consists of all assets of a business enterprise
including working capital and tangible and intangible assets.

Analysis

A combination of the three valuation approaches defined above may be used in a particular valuation,
depending upon the appraisal’s objectives and the nature of the property involved.

As part of the cross checking procedures, all valuation approaches have been considered, as one or
more approaches may be applicable to the subject asset. In certain situations, elements of the three
approaches may be combined to reach a value conclusion. However, the relative strength, applicability,
and significance of the approaches and their resulting values must be analyzed and reconciled.

In situation where we can identify and collect sufficient data on certain equipment that has direct
contribution to the revenue generation, the income approach will be applied as part of the cross-checking
procedure with the result from the cost approach and the market approach in arriving at our conclusion of
value.
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In arriving at a fair estimate of value of the equipment we have given consideration to the:—

. Cost of reproduction new of the replaceable assets;

. Current prices for similar used equipment in the second hand market,

. Accrued depreciation; and

. Age, condition, past maintenance and present and prospective serviceability in comparison

with new units of like kind.

. No account was taken of selling costs

Application of the market approach involves an analysis of the used market to measure the value
level of exchanges of comparable property. An estimated amount is added to or deducted from the market
price to reflect the difference in condition and utility between the item appraised and its normal used
market comparatives.

Where the basis is the cost approach, an estimate is made on the cost of reproduction new or
replacement cost, less allowance for depreciation or loss of value arising from condition, utility, age,
wear and tear, and obsolescence, taking into consideration past and present maintenance policy, and
rebuilding history, if any, and current utilization.

Cost of reproduction new is the estimated amount of money needed to acquire in like kind and in
new condition an asset or group of assets taking into consideration current prices of materials, manufactured
equipment, labour, contractor’s overhead, profit and fees, and all other attendant costs associated with its
acquisition, but without provision for overtime or bonuses for labour and premium for materials.

Where elements are of foreign origin, our pricing process gives full consideration to all expenditures
normally incurred in importation such as packing and crating charges, inland and ocean freight, insurance,
duties and taxes, bank charges and commissions, wharfage, brokerage and handling.

FINDINGS

We had carried out inspection of the assets from 13 -17 November 2006 for the Vendors in
Langfang, Hebei Province, PRC.

The plant’s production equipment and other assets were generally in fairly good operational condition
at the time of inspection.

The majority of the production equipment were Taiwan and China made. There are also some
import equipment.
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Exclusion

We have excluded in this valuation the land, buildings, other land improvements, licensed furniture
and fixture, semi-finish and finish products, company records or any current or intangible assets.

OPINION OF VALUE

Based on the results of our inspection and findings, it is our opinion that RMB 75,400,000
(RENMINBI SEVENTY FIVE MILLION FOUR HUNDRED THOUSAND) fairly representing the
market value of the machinery and equipment as at 31 October 2006.
LIMITING CONDITIONS

This report is subject to our standard Limiting Conditions as attached.

For and on behalf of
SALLMANNS (FAR EAST) LIMITED

Tony Leung James Lai
Associate Director Senior Manager
Plant & Machinery Valuation Plant & Machinery Valuation
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SUMMARY OF VALUES

Net Book Value Market Value
The Vendors
Machinery and Equipment 65,884,803%* 75,398,100
Rounded To 75,400,000

Note:

** Some Equipment are not furnished with NBV
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1. RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief:

(a)  the information contained in this circular is accurate and complete in all material respects
and not misleading;

(b)  there are no other matters the omission of which would make any statement in this circular
misleading; and

(c)  all opinions expressed in this circular have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair and reasonable.

2. DISCLOSURE OF INTERESTS

(a) Directors’ and chief executives interests and short positions in shares, underlying shares
and debentures

As at the Latest Practicable Date, the interests and short positions of the Directors and chief
executives of the Company in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO) which are required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 & 8 of Part XV of the
SFO (including interests and short positions which they are taken or deemed to have under such
provisions of the SFO) or which are required pursuant to Section 352 of the SFO to be entered in
the register referred to therein, or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors as referred to in Rule 5.46 of the GEM
Listing Rules were as follows:

Long position

Ordinary Shares of HK$0.02 each in the capital of the Company

Approximate

percentage

of total issued

Name of Director/ Number of share capital
Chief Executive Capacity shares held in the Company
Mr. Li Ge Beneficial owner 3,606,000 3.60%

- 158 -



APPENDIX V GENERAL INFORMATION

Save as disclosed above, as at the Latest Practicable Date, none of the Directors and chief
executives of the Company was, under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests of short positions in shares, underlying shares or
debentures of the Company and its associated corporations (within the meaning of Part XV) of the
SFO, that were required to be entered into the register kept by the Company pursuant to Section
352 of the SFO or were required to be notified to the Company and the Stock Exchange pursuant
to the GEM Listing Rules.

(b)  Substantial shareholders’ and other persons’ interests and short positions in shares
and underlying shares

To the best knowledge of the Directors or chief executives, as at the Latest Practicable Date,
the following persons (other than the Directors and chief executives of the Company) had interests
or short position in the shares or underlying shares of the Company which as recorded in the
register of interests required to be kept by the Company pursuant to Section 336 of the SFO:

Long position
Ordinary Shares of HK$0.02 each in the capital of the Company
Approximate

percentage of
total issued

Number of share capital
Name Capacity Shares held in the Company
True Allied Assets Limited Beneficial owner 25,784,500 25.71%
Ms. HUANG Ye-hua (Note 1) Interest of 25,784,500 25.71%
controlled
corporation
Sino Hope Investments Limited Beneficial owner 6,243,333 6.23%
Zhao Jiangong Interest of 6,243,333 6.23%
(Note 2) controlled
corporation
Integrated Asset Management Beneficial owner 5,670,666 5.65%
(Asia) Limited
Yam Tak Cheung Interest of 5,670,666 5.65%
(Note 3) controlled
corporation
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Notes:

1. Ms. HUANG Ye-hua is the beneficial owner of 100% of the issued share capital of True Allied
Assets Limited and therefore she is deemed, or taken to be, interested in these Shares which are
beneficially owned by True Allied Assets Limited.

2. Mr. ZHAO Jiangong is the beneficial owner of 100% of the issued share capital of Sino Hope
Investments Limited and therefore he is deemed, or taken to be, interested in these Shares which are
beneficially owned by Sino Hope Investments Limited.

3. Mr. Yam Tak Cheung is the beneficial owner of 100% of the issued share capital of Integrated Asset
Management (Asia) Limited and therefore he is deemed, or taken to be, interested in these Shares
which are beneficially owned by Integrated Asset Management (Asia) Limited.

Save as disclosed above, as at the Latest Practicable Date, the Board is not aware of any
other persons (other than the Directors and chief executives of the Company) that had interests or
short position in the shares or underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

So far as is known to the Directors or chief executives of the Company, as at the Latest
Practicable Date, no person, other than the Directors or chief executives of the Company, has an
interest or short position in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the Securities
and Futures Ordinance, or, who is expected, directly or indirectly, to be interested in 10 per cent or
more of the nominal value of any class of share capital carrying rights to vote in all circumstances
at general meetings of any other member of the Group or has any options in respect of such
capital.

3. COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors or the management shareholders (as
defined in the GEM Listing Rules) of the Company or their respective associates competes or may
compete with the business of the Group or has or may have any other conflicts of interest with the Group
required to be disclosed pursuant to the GEM Listing Rules.

4. LITIGATION

As at the Latest Practicable Date, there was no litigation or claim of material importance known to
the Directors or the Company to be pending or threatened against any member of the Group.
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5. MATERIAL CONTRACTS

The following contracts (not being contracts in the ordinary course of business) have been entered

into by the Company or any of its subsidiaries after the date two years preceding the date of this circular

and are or may be material:

(L

(2)

3

4

(5)

a placing agreement entered into between the Company and Oriental Patron Asia Limited
dated 20 June 2005 in relation to placing of 23,690,000 new shares at a placing price of
HKS$0.06 per share in the capital of the Company, at a placing commission of 2.5% payable
by the Company to Oriental Patron Asia Limited;

a placing agreement entered into between the Company and Oriental Patron Asia Limited
dated 27 February 2006 in relation to placing of a maximum of 28,420,000 new shares at a
placing price of HK$0.06 per share in the capital of the Company, at a placing commission
of 2.5% payable by the Company to Oriental Patron Asia Limited and a supplemental
placing agreement in relation thereto entered into by the same parties pursuant to which the
placing price was adjusted to HK$0.064;

a trademark licensing agreement entered into between Huari Furniture and Lang Fang Tian
Feng Home Co., Ltd, an indirectly wholly owned subsidiary of the Company, dated 31 May
2006 pursuant to which Huari Furniture, as a licensor, granted to Lang Fang Tian Feng
Home Co., Ltd a non-exclusive right to use a trademark of Huari Furniture at an annual
licence fee of RMB1 million;

a placing agreement entered into between the Company and Guotai Junan Securities (Hong
Kong) Limited dated 6 July 2006 in relation to placing of convertible notes in an aggregate
principal amount of HK$18,000,000.00, at a placing commission of 2% payable by the
Company to Guotai Junan Securities (Hong Kong) Limited;

a share sales agreement entered into between China Wealth Trading Limited, the Company
and Grandmass ERP Limited dated 27 July 2006 in relation to the disposal of 100% issued
share capital of Grandmass ERP Limited held by the Company to China Wealth Trading
Limited at a consideration of HK$100,000.00 together with two waiver letters of even date,
one from Grandmass ERP Limited and Sun-iOMS Limited to waive payment of the debts
owed by the Company and Grandmass Global Investment Limited to Grandmass ERP Limited
and Sun-iOMS Limited and the other from the Company, Grandmass Global Investment
Limited and Tedwood International Limited to waive payment of the debts owed by
Grandmass ERP Limited, Grandmass Solutions Limited, Grandmass iOMS (Shenzhen)
Company Limited, Sun-iOMS Limited, Grandmass Cyber Factory (China) Limited and
Grandmass Enterprise System (Shanghai) Limited to the Company, Grandmass Global
Investment Limited and Tedwood International Limited;
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(6)  a share sales agreement entered into between Lippo Sun Enterprises Limited, the Company
and Smart Circle Enterprises Limited dated 27 July 2006 in relation to the disposal of 100%
issued share capital of Smart Circle Enterprises Limited held by the Company to Lippo Sun
Enterprises Limited at a consideration of HK$1.00 together with a waiver letter dated 10
July 2006 from the Company, Tedwood International Limited and Grandmass Solutions
Limited to waive payment of the debts owed by Smart Circle Enterprises Limited and Sun-
iOMS Maintenance Limited to the Company, Tedwood International Limited and Grandmass
Solutions Limited;

(7)  a share sales agreement entered into between Lead Asset Holdings Limited, the Company
and Grandmass Global Investment Limited dated 28 August 2006 in relation to the disposal
of 100% issued share capital in Grandmass Global Investment Limited held by the Company
to Lead Asset Holdings Limited at a consideration of HK$50,000.00 together with a waiver
letter of even date from the Company and Tedwood International Limited to waive payment
of the debts owed by Grandmass Global Investment Limited and Lucky Force Development
Limited to the Company and Tedwood International Limited.

6. SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors has entered, or is proposing to enter, into
any service contract with the Company or its subsidiaries which is not expiring or may not be terminated
by the Company within a year without payment of any compensation (other than statutory compensation).

7. EXPERT AND CONSENT

The following is the qualification of the expert who has been named in this circular or has given
opinion or advice contained in this circular:

Name Qualification
HLB Hodgson Impey Cheng (“HLB”) Chartered Accountants, Certified Public Accountants
Sallmanns (Far East) Limited Valuer

(“Sallmanns”)

Each of HLB and Sallmanns has given and has not withdrawn its written consent to the issue of
this circular with the inclusion of its reports and references to its name in the form and context in which
they are respectively included.

As at the Latest Practicable Date, each of HLB and Sallmanns has no shareholding in the Company,
or any right (whether legally enforceable or not) to subscribe for or to nominate persons to subscribe for

securities of the Company.

The respective reports given by HLB and Sallmanns are given as of the date of this circular for
incorporation herein.
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Each of HLB and Sallmanns has no direct or indirect interest in any assets which have been
acquired or disposed of by, or leased to, the Company or are proposed to be acquired or disposed of by,
or leased to, the Company since 31 December 2005, the date to which the latest published audited
accounts of the Company were made up.

8. DIRECTORS’ INTERESTS IN ASSETS AND CONTRACTS

As at the Latest Practicable Date, none of the Directors was materially interested, directly or
indirectly, in any contract or arrangement entered into by any member of the Group subsisting at the
Latest Practicable Date which was significant in relation to the business of the Group.

As at the Latest Practicable Date, none of the Directors was interested in any assets which had
been acquired or disposed of by or leased to any member of the Group, or were proposed to be acquired
or disposed of by or leased to any member of the Group since 31 December 2005, the date to which the
latest published audited accounts of the Company were made up.

9. MATERIAL CHANGES

The Directors confirmed that there was no material adverse changes in the financial or trading
position or prospects of the Group since 31 December 2005, the date to which the latest published
audited consolidated accounts of the Group have been made up, up to the Latest Practicable Date.

10. MISCELLANEOUS

(a)  The registered office of the Company is situated at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the Company in Hong Kong
is situated at Room 1005, C.C. Wu Building, 302-8 Hennessy Road, Wanchai, Hong Kong
while the Hong Kong branch share registrar and transfer office of the Company is Tengis
Limited at 26/F., Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong.

(b)  The company secretary and the qualified accountant of the Company is Mr. Chan Yuk Hiu
Taylor (Bf T B 5545 ), who is an associate member of the Association of Chartered Certified
Accountants and an associate member of the Hong Kong Institute of Certified Public
Accountants; and the compliance officer of the Company is Mr. Li Ge (% % 5E42) who is
also an executive Director.

(c)  The Company has established an audit committee in July 2000 with its written terms of
reference being in compliance with the relevant provisions of the GEM Listing Rules. The
primary duties of the audit committee are to review and supervise the financial reporting
process and internal control systems of the Group and to provide advice and comments to
the Board. As at the Latest Practicable Date, the audit committee comprised three members,
namely Mr. LEE Yuen Kwong, Mr. YANG Dongli and Mr. YANG Jie, being independent
non-executive directors of the Company.
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(d)

Details of the Directors and senior management of the Company are set out below:
Executive Directors:
Mr. Li Ge

Mr. Li Ge, aged 38, whose business address is Room 1005, C. C. Wu Building, 302-8
Hennessy Road, Wanchai, Hong Kong, obtained a diploma in financial accountancy and a
diploma in law from Hebei University. After that, he obtained a master of science in
engineering from Wuhan Industry University. Past experience includes being the CFO of
Beijing Network Communication Technology Corporation, and an executive director and
senior consultant of Huari Furniture. Mr. Li has experience in the management of PRC
listed company and Hong Kong listed company, and in the management of production and
sales of household products in China. Mr. Li became a member of Chinese Institute of
Certified Public Accountants in 1994, and is now a senior consultant of Beijing China Regal
United Certified Public Accountants. Mr. Li has joined the Group since March 2006. He
now holds directorship in Alwin Asia Investment Limited and Tedwood International Limited
which are wholly-owned subsidiaries of the Company.

Mr. Zhao Guo Wei

Mr. Zhao Guo Wei, aged 43, whose business address is Room 1005, C. C. Wu Building,
302-8 Hennessy Road, Wanchai, Hong Kong, obtained a diploma in accountancy from
Shandong China Accounting Postal Tuition School, and has over twenty years of experience
in management of household products manufacturing including production flow path control
and production cost control. Past experience includes being a general manager of quality
control department of Huari Furniture. Mr. Zhao is now the Vice General Manager of Lang
Fang Tian Feng Home Co. Limited. Lang Fang Tian Feng Home Co. Limited is a wholly-
owned subsidiary of the Company.

Independent non-executive Directors:
Mr. Lee Yuen Kwong

Mr. Lee Yuen Kwong, aged 46, whose business address is 14/F., Hong Kong Trade Centre,
161 Des Voeux Road Central, Hong Kong, graduated at University of Sunderland, England,
is a fellow member of the Association of Chartered Certified Accountants and a fellow
member of the Hong Kong Institute of Certified Public Accountants. Mr. Lee is now a
senior director of Lynks CPA Limited. He has over twenty years of experience in accountancy
and financial management.
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(e)

Mr. Yang Dongli

Mr. Yang Dongli, aged 33, whose business address is 20 Wan Sheng South Street, Li Yuan,
Tong Zhou District, Beijing, China, is currently a Production Department Manager and
Senior Engineer in Beijing D&G Machinery Co., Ltd. Mr. Yang graduated in Air Industrial
University North of China majoring in Management Engineering. Mr. Yang has over 10
years working experience.

Mr. Yang Jie

Mr. Yang Jie, aged 25, whose business address is 7/F, Jinbao Building, No. 89 Jinbao Street,
Dongcheng District, Beijing 100005, China, is now an engineer of Technical Service Support
Department of Epson (China) Co., Limited. Mr. Yang graduated from Beijing Petrochemistry
Institute majoring in Process Equipment and Control Engineering. He has over two years of
working experience. In addition, Mr. Yang has taken the training course on Human Resources
Management and Listed Company Regulations held by Ren Ming University, and has also
taken the training course on Business Administration held by Qing Hua University.

Senior Management:
Mr. Chan Yuk Hiu

Mr. Chan Yuk Hiu was appointed as company secretary and qualified accountant of the
Company since 1st May 2006. Mr. Chan is an associate member of the Hong Kong Institute
of Certified Public Accountants and the Association of Chartered Certified Accountants. He
had worked in certified public accountants firms and participated in various audit and
accounting works. He has over six years experiences in professional accounting practices.
His business address is Room 1005, C. C. Wu Building, 302-8 Hennessy Road, Wanchai,
Hong Kong.

The name of the Company has been changed from “Co-winner Enterprise Limited” to
“FAVA International Holdings Limited” with effect from 2 November 2006.

11. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection during normal business hours at the

principal place of business in Hong Kong of the Company at Room 1005, C.C. Wu Building, 302-8

Hennessy Road, Wanchai, Hong Kong from the date of this circular up to and including the date of the

SGM:
(a)
(b)

(©)

the memorandum of association and bye-laws of the Company;

the material contracts referred to in the paragraph headed “Material Contracts” in this
appendix;

the annual reports of the Company for the last two financial years immediately preceding
the issue of this circular;
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(d)

(e)

(®

(2)
(h)
(1)

the accountants’ report prepared by HLB, the text of which is set out in Appendix II to this
circular;

the report from HLB in relation to the unaudited pro forma financial information of the
Enlarged Group as set out in Appendix III to this circular;

the equipment valuation report prepared by Sallmanns as set out in Appendix IV to this
circular;

the letters of consent referred to in the section headed “Expert and Consent” in this appendix;
the S&P Agreement;

a copy of each circular issued by the Company pursuant to the requirements set out in
Chapter 19 and/or 20 which has been issued since the date of the latest published audited
accounts of the Company.
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FAVA INTERNATIONAL HOLDINGS LIMITED
ERERERERLQ A

(Incorporated in Bermuda with limited liability)
(Stock Code: 8108)

NOTICE IS HEREBY GIVEN THAT a special general meeting (the “SGM”) of FAVA International
Holdings Limited (the “Company”) will be held at 10:00 a.m. on Friday, 26 January 2007 at Room 1005,
C.C. Wu Building, 302-8 Hennessy Road, Wanchai, Hong Kong for the purpose of considering and, if
thought fit, passing the following resolutions, with or without amendments, as ordinary resolution of the
Company:

ORDINARY RESOLUTION
1. THAT

(a)  the sales & purchase Agreement (the “S & P Agreement”) (a copy of which is produced
before the meeting marked “A” and initialled by the chairman of the meeting for the
purpose of identification) dated 30 November 2006 and entered into among Lang
Fang Tian Feng Home Co., Ltd *(B &j K ¥ K J& A R A w]), an indirectly wholly-
owned subsidiary of the Company as purchaser (the “Purchaser”), Lang Fang Huari
Furniture Joint Stock Co., Ltd* (i) # H K H % 7 BR A 7)), and Lang Fang Tian
Cheng Furniture Co., Ltd* (JEE 37 K3l & 2 A R/ 7l) as vendors (“Vendors™) pursuant
to which the Purchaser has agreed to acquire certain equipment from the Vendors at a
consideration of RMB75,398,100, be and is hereby approved, confirmed and ratified,
and the transactions contemplated thereunder be and are hereby approved;

(b)  any one director (“Director”) of the Company be and is hereby authorised to do or
execute for and on behalf of the Company all such acts and things and such other
documents under hand (and, where required, under the common seal of the Company
together with such other Director or person authorised by the board of Directors) and
to take such steps as he or they may consider necessary, appropriate, desirable or
expedient to implement or give effect to the terms of the S & P Agreement, and all
transactions contemplated under the S & P Agreement and all other matters incidental
thereto or in connection therewith and to agree to and make such variation, amendment
and waiver of any of the matters relating thereto or in connection therewith.

By order of the Board
FAVA International Holdings Limited
Li Ge

Executive Director

Hong Kong 3 January 2007

*  For identification purpose only
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Registered Office:
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Principal Place of Business in Hong Kong:
Room 1005

C.C. Wu Building

302-8 Hennessy Road, Wanchai

Hong Kong

Notes:

Subject to the provisions of the bye-laws of the Company, any member of the Company entitled to attend and vote
at the SGM shall be entitled to appoint another person as his proxy to attend and vote instead of himself. A
member who is the holder of two or more Shares may appoint more than one proxy to represent and vote on his
behalf at the SGM. If more than one proxy is so appointed, the appointment shall specify the number of Shares in
respect of which each such proxy is so appointed. A proxy need not be a member of the Company but must be
present in person at the SGM to represent the member. On a poll, votes may be given either personally or by proxy.

A form of proxy for use at the SGM is enclosed. Such form of proxy is also published on the website of the GEM
of the Stock Exchange of Hong Kong Limited at www.hkgem.com. In order to be valid, the form of proxy must be
duly completed and signed in accordance with the instructions printed thereon and returned, together with the
power of attorney or other authority (if any) under which it is signed (or a copy which has been certified by a
notary) to the Hong Kong branch share registrar and transfer office of the Company, Tengis Limited at 26/F.,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong, as soon as possible but in any event not less than 48
hours before the time appointed for the holding of the SGM or any adjourned meeting.

In the case of joint holders of Shares, any one of such holders may vote at the SGM, either personally or by proxy,
in respect of such Share as if he was solely entitled thereto, but if more than one of such joint holders are present
at the SGM personally or by proxy, that one of the said persons so present whose name stands first on the register
of members of the Company in respect of such Shares shall alone be entitled to vote in respect thereof.

Completion and return of the form of proxy shall not preclude a member of the Company from attending and
voting in person at the SGM and in such event, the form of proxy shall be deemed to be revoked.

Pursuant to the Rules Governing the Listing of Securities on GEM of the Stock Exchange of Hong Kong Limited,
the voting on ordinary resolution at the SGM will be conducted by way of poll.
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