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Kiu Hung Relocates Its Coal Business Flagship in Inner Mongolia

【31 October 2007, Hong Kong】Kiu Hung International Holdings Limited (“Kiu Hung” or the “Group”, Stock code: 381) announced its completion of the acquisition of the entire equity interest of its coal business flagship, Beijing Mingrunfeng Trading Co., Ltd. (“Mingrunfeng”).  In addition, Mingrunfeng has been relocated to the Inner Mongolia Autonomous Region (“Inner Mongolia”) of the PRC under the revised name of Inner Mongolia Mingrunfeng Energy Co., Ltd.

Mingrunfeng is the legal owner of the exploration rights of the Guerbanhada Coal Mine located in Inner Mongolia.  The Guerbanhada Coal Mine has a site area of approximately 24.91 km2 and is located close to highways and railways.  According to a coal reserve assessment report approved by the Department of Land and Resources of Inner Mongolia, the Guerbanhada Coal Mine has estimated coal resource of 129 million tons.  The coal type of Guerbanhada Coal Mine is brown coal and the current market price at pit is approximately RMB160 per ton.

Mr. Joseph Hui, Chairman of Kiu Hung, said, “It is the important progress in our coal business development.  In addition, it is a strategic move to set up our coal business headquarters in Inner Mongolia since the area will be developed as one of the most important energy regions in China under The 11th Five Year Plan.  We are in an advantageous position to capture the coal business opportunities in the region.”

-End-
About Kiu Hung International
Kiu Hung International Holdings Limited (stock code: 381) is an investment holding company that has wholly-owned subsidiaries in coal energy, gift and toy industries.

The Group operates three coal mines in the Inner Mongolia Autonomous Region in China, with total reserves of more than 530 million tons. The Group also engages in the manufacture and sale of gifts, toys, flags and garden products and is an authorized supplier of the 2008 Beijing Olympic toy products.  For more information, please visit www.kiuhung.com.
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